AGENDA Denise Delmar, Mayor
SPECIAL MEETING John Harabedian, Mayor Pro Tem
SIERRA MADRE CITY COUNCIL, Rachelle Arizmendi, Council Member
John Capoccia, Council Member
Tuesday, June 12, 2018 Gene Goss, Council Member
Closed Session 6:00 pm Sue Spears, City Clerk

Michael Amerio, City Treasurer

City Hall Council Chambers
232 W. Sierra Madre Boulevard
Sierra Madre, California 91024

PUBLIC COMMENT '
The Council will listen to the public on any item on the agenda. Under the Brown Act, Council is
prohibited from taking action on items not on the agenda, but the matter may be referred to staff or to a
subsequent meeting. Each speaker will be limited to three continuous minutes, which may not be
delegated. These rules will be enforced but may be changed by appropriate City Council action.

PUBLIC COMMENT FOR ITEMS ON THE AGENDA:
Persons wishing to speak on closed session items have a choice of doing so either immediately prior to the
closed session or at the time for comments on items at the open session.

|| CLOSED SESSION ||

Mayor Delmar, Mayor Pro Tem Harabedian, Council Member
CALL TO ORDER/ROLL CALL Arizmendi, Council Member Capoccia, and Council Member Goss

PUBLIC COMMENT Regarding Closed Session Items
RECESS TO CLOSED SESSION REGARDING:

CONFERENCE WITH LEGAL COUNSEL - Existing Litigation
CETT vs. City of Sierra Madre and Planning Commission of the City of Sierra Madre
Pursuant to Government Code Section 54956.9(d)(1).

ACTION ITEMS
Regardless of staff recommendation on any agenda item, the City Council will consider such matters,
including action to approve, conditionally approve, reject, or continue such item.

MEETING ASSISTANCE
If you require special assistance to participate in this meeting, please call the City Manager’s office at
(626) 355-7135 at least 48 hours prior to the meeting.




AGENDA Denise Delmar, Mayor

SPECIAL MEETING John Harabedian, Mayor Pro Tem

SIERRA MADRE CITY COUNCIL, Rachelle Arizmendi, Council Member
John Capoccia, Council Member
Tuesday, June 12, 2018 Gene Goss , Council Member
Closed Session 6:00 pm Sue Spears, City Clerk

Michael Amerio, City Treasurer

City Hall Council Chambers
232 W. Sierra Madre Boulevard
Sierra Madre, California 91024

PUBLIC COMMENT '
The Council will listen to the public on any item on the agenda. Under the Brown Act, Council is
prohibited from taking action on items not on the agenda, but the matter may be referred to staff or to a
subsequent meeting. Each speaker will be limited to three continuous minutes, which may not be
delegated. These rules will be enforced but may be changed by appropriate City Council action.

PUBLIC COMMENT FOR ITEMS ON THE AGENDA:
Persons wishing to speak on closed session items have a choice of doing so either immediately prior to the
closed session or at the time for comments on items at the open session.

CLOSED SESSION

Mayor Delmar, Mayor Pro Tem Harabedian, Council Member
CALL TO ORDER/ROLL CALL Arizmendi, Council Member Capoccia, and Council Member Goss

PUBLIC COMMENT Regarding Closed Session Items
RECESS TO CLOSED SESSION REGARDING:

CONFERENCE WITH LABOR NEGOTIATOR
Pursuant to Calif. Government Code Section 54957.6

City Negotiators: City Manager Gabriel Engeland, Assistant City Manager Marcie Medina, and Human
Resources Manager Miguel Hernandez

Employee Organization: Classified Employees Association

ACTION ITEMS
Regardless of staff recommendation on any agenda item, the City Council will consider such matters,
including action to approve, conditionally approve, reject, or continue such item.

MEETING ASSISTANCE
If you require special assistance to participate in this meeting, please call the City Manager’s office at
(626) 355-7135 at least 48 hours prior to the meeting.




AGENDA Denise Delmar, Mayor

REGULAR MEETING John Harabedian, Mayor Pro Tem
SIERRA MADRE CITY COUNCIL, Rachelle Arizmendi, Council Member
SUCCESSOR AGENCY, AND John Capoccia, Council Member
PUBLIC FINANCE AUTHORITY Gene Goss, Council Member
Tuesday, June 12, 2018 - 6:30 pm Sue Spears, City Clerk
Michael Amerio, City Treasurer
City Hall Council Chambers

232 W. Sierra Madre Boulevard
Sierra Madre, California 91024

PUBLIC COMMENT

The Council will listen to the public on any item on the agenda. Under the Brown Act, Council is
prohibited from taking action on items not on the agenda, but the matter may be referred to staff or to a
subsequent meeting. Each speaker will be limited to three continuous minutes, which may not be
delegated. These rules will be enforced but may be changed by appropriate City Council action.

PUBLIC COMMENT FOR ITEMS ON THE AGENDA:

Persons wishing to speak on any item on the agenda will be called at the time the agenda item is brought
forward. Persons wishing to speak on closed session items have a choice of doing so either immediately
prior to the closed session or at the time for comments on items at the open session.

PUBLIC COMMENT FOR ITEMS NOT ON THE AGENDA:
Time shall be devoted to audience participation early on the agenda.

CALL TO ORDER/ROLL CALL Mayor Delmar, Mayor Pro Tem Harabedian, Council

MEMBERS OF THE CITY COUNCIL Member Arizmendi, Council Member Capoccia, and
Council Member Goss

PLEDGE OF ALLEGIANCE AND Council Member John Capoccia

INVOCATION/INSPIRATION

APPROVAL OF AGENDA Vote of the Council to proceed with City business.

APPROVAL OF MEETING MINUTES Approval of City Council minutes from the regular

meeting on May 22, 2018.

MAYOR AND CITY COUNCIL REPORTS Council Member activities relating to City business.
PUBLIC COMMENT Regarding items not on the Agenda.




ACTION ITEMS

1.

CONSENT

ADOPTION OF RESOLUTION 18-27 OF
THE CITY COUNCIL OF THE CITY OF
SIERRA MADRE APPROVING CERTAIN
DEMANDS

PUBLIC HEARINGS

FISCAL YEAR 2018-2019 ASSESSMENT
DISTRICTS - PUBLIC HEARING AND
RESOLUTION OF CONFIRMATION 18-28
AND RESOLUTION 18-29 SETTING
ASSESSMENT RATES FOR AD VALOREM
MAINTENANCE DISTRICTS 1, 3A AND 3B

CONSIDERATION OF RESOLUTION 18-30
ADOPTING THE FISCAL YEAR 2018-2019
BUDGET; AND RESOLUTION 18-31
APPROVING GANN APPROPRIATION
LIMITS FOR FISCAL YEAR 2018-2019; AND
RESOLUTION 18-32: APPROVING THE
FISCAL YEAR 2018-2019 FEE SCHEDULE;
AND PFA RESOLUTION 72 ADOPTING
THE PUBLIC FINANCING AUTHORITY
BUDGET FOR FISCAL YEAR 2018-2019

CONSIDERATION OF RESCINDING CITY
COUNCIL DETERMINATION DENYING
HILLSIDE DEVELOPMENT PERMIT 12-01
AND CONDITIONAL USE PERMIT 12-08,
REINSTATING PLANNING COMMISSION
RESOLUTION 13-04 APPROVING THE
CONSTRUCTION OF A NEW TWO-STORY
SINGLE-FAMILY RESIDENCE LOCATED
AT 610 BALDWIN COURT (LOT 24)

Recommendation that the City Council approve
Resolution 18-27 for approval of payment of City
warrants in aggregate amount of $290,722.61; Library
warrants in the aggregate amount of $9,586.48, and
payroll transfer in the aggregate amount of $272,573.50
for fiscal year ending June 2018.

Recommendation that the City Council open a public
hearing, receive testimony, and,

1. Adopt Resolution No. 18-28 confirming
assessment proceedings for Assessment
Districts 3, and 5, Community Facilities District
No 1, E Miramonte Sewer District, and E.
Bonita Sewer District for Fiscal Year 2018-
2019, and approving the City Engineer’s
Report; and

2. Adopt Resolution No. 18-29 setting tax rates for
Ad Valorem Districts No. 1, 3A, and 3B,

Recommendation that the City Council adopt

1. Resolution 18-30 adopting the Fiscal Year
2018-2019 Budget and appropriating the
amounts projected; and

2. Resolution 18-31 approving the GANN
Appropriation Limits for 2018-2019; and

3. Resolution 18-32 approving the 2018-2019 Fee
Schedule; and,

4. PFA Resolution 72 adopting the Fiscal Year
20118-2019 Budget by the Public Financing
Authority. .

Recommendation that the City Council adopt
Resolution 18-26 rescinding City Council Resolution
15-03 (Denying Hillside Development Permit 12-01
and Conditional Use Permit 12-08), and effectively
reinstating Planning Commission Resolution 13-04,
approving Hillside Development Permit 12-01 and
Conditional Use Permit 12-08 regarding the
construction of a new two-story single-family residence
located at 610 Baldwin Court (lot 24.)




DISCUSSION

CONSIDERATION OF ADOPTION OF
COMPREHENSIVE WATER AND
WASTEWATER COST OF SERVICE STUDY
AND IMPLEMENTATION OF
PROPOSITION 218 PROCESS FOR WATER
AND SEWER RATE ADJUSTMENTS

Recommendation that the City Council

1.

Adopt the draft City of Sierra Madre
Comprehensive Water and Wastewater Cost of
Service Study, as amended with Council
direction to include the updated infrastructure
fixed cost and the updated wastewater cost of
service; and

Direct staff to initiate the Proposition 218
Notification and Protest ballot process based on
the recommendations of the April 23, 2018
Comprehensive Water and Wastewater Cost of
Services Study; and

Approve supporting documentation for the
Proposition 218 process comprised of the
Official Protest Ballot and the Guidelines for
the Submission and Tabulation of Protests; and

Set July 31, 2018 at 9:30am at Sierra Madre
City Hall for the public tabulation of protests
and July 31, 2018 at 6:30pm at Sierra Madre
City Hall for the Public Hearing as required by

Proposition 218.

ACTION ITEMS
Regardless of staff recommendation on any agenda item, the City Council will consider such matters,
including action to approve, conditionally approve, reject, or continue such item.

AVAILABILITY OF AGENDA MATERIALS

Materials related to items on this agenda are available for public inspection on the City’s website at
www.cityofsierramadre.com, and during normal business hours at City Hall, 232 W, Sierra Madre
Blvd. and at the Sierra Madre Public Library, 440 W. Sierra Madre Blvd.

LIVE BROADCASTS
Regular City Council meetings are broadcasted live on Cable Channel 3 and rebroadcast on
Wednesday and Saturday at 5:30 p.m.

MEETING ASSISTANCE
If you require special assistance to participate in this meeting, please call the City Manager’s office at
(626) 355-7135 at least 48 hours prior to the meeting.

ADJOURNMENT
The City Council will adjourn to a Regular Meeting at this same place on Tuesday, June 26, 2018.




CITY OF SIERRA MADRE

CITY COUNCIL REGULAR MEETING MINUTES
SIERRA MADRE CITY COUNCIL
SUCCESSOR AGENCY AND
PUBLIC FINANCE AUTHORITY

Tuesday, May 22, 2018 - 6:30 pm
Sierra Madre City Hall Council Chambers
232 W. Sierra Madre Blvd., Sierra Madre, CA 91024

CALL TO ORDER/ROLL CALL MEMBERS OF THE CITY COUNCIL

Mayor Denise Delmar called the meeting to order at 6:30 p.m. City Clerk Sue Spears called the roll.

Present: Mayor Denise Delmar, Mayor Pro Tem John Harabedian (via teleconference from
Chicago, IL), Council Members Rachelle Arizmendi, John Capoccia, and Gene Goss

Absent: None

Also Present: Gabe Engeland, City Manager
Holly Whatley, Assistant City Attorney
Marcie Medina, Assistant City Manager
Laura Aguilar, Assistant City Clerk
Mike Amerio, City Treasurer
Kyle Bailey, Police Sergeant
Erin Butler, Police Dispatcher
James Carlson, Management Analyst
Donna Cayson, Police Captain
Chris Cimino, Director of Public Works
Vincent Gonzalez, Planning & Community Preservation Director
Miguel Hernandez, Human Resources Manager
Caroline Jaramillo, Police Officer
Joe Ortiz, Police Chief
Jose Reynoso, Utility Services Director
Jill Schofield, Acting Library Services Manager
Lillian Shaw, Police Officer
Christine Smart, Associate Librarian
Rebecca Silva-Barron, Community Services Manager
Sue Spears, City Clerk
Kev Tcharkhoutian, City Engineer

PLEDGE OF ALLEGIANCE AND INVOCATION/INSPIRATION:

Council Member Arizmendi led the Pledge of Allegiance, after which she asked the audience to remain
standing. Council Member Arizmendi spoke of Memorial Day as a day to honor those who have fought
for our country, those who have died either in battle or in war, and to recognize our veterans and those
that serve our country. She also read a poem written by Joanna Fuchs.
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APPROVAL OF AGENDA AS PRESENTED:

Mayor Delmar asked for a motion to approve the agenda as presented.

Council Member Capoccia moved to approve the agenda as presented.

Council Member Arizmendi seconded the motion to approve the agenda as presented.

Ayes: Mayor Denise Delmar, Mayor Pro Tem John Harabedian, Council Members Rachelle

Arizmendi, John Capoccia, and Gene Goss

Noes: None

The motion to approve the agenda as presented was passed unanimously.

APPROVAL OF MINUTES:

Mayor Delmar moved on to the approval of the Minutes of the Regular Council Meeting of May 8, 2018.

Council Member Goss moved to approve the Minutes of the Regular Council Meeting of May 8, 2018
as presented.

Council Member Arizmendi seconded the motion to approve the Minutes of the Regular Meeting of May
8, 2018 as presented.

Ayes: Mayor Denise Delmar, Council Members Rachelle Arizmendi, John Capoccia, and Gene
Goss

Noes: None

Absent: None

Abstain:  Mayor Pro Tem John Harabedian

The motion to approve the Minutes of the Regular Council Meeting May 8, 2018 as presented was
passed with four yes votes and one abstain.

MAYOR AND CITY COUNCIL REPORTS:

A.

Mayor Denise Delmar reported that (1) she and Council Member Arizmendi attended the Sierra

Madre Older American Reception honoring Darlene Cook, (2) the Mt. Wilson Trail Race is this
Saturday, (3) she and Council Member Arizmendi attended the Kiwanis Club’s Annual Chili Cook-
Off, which included delicious chili and fun line dancing, (4) SM City staff winners at the Chili Cook-
Off were Mgmt. Analyst Carlson (Critics Choice 1%t Place) and Chief Ortiz (Critics Choice 2" Place
and People’s Choice 3™ Place), and (5) other CM City staff participants were City Manager
Engeland and Public Works Director Cimino.

Pro Tem John Harabedian did not make a report.

Council Member Rachelle Arizmendi did not make a report.

Council Member John Capoccia did not make a report.

Council Member Gene Goss did not make a report.

Page 2 of 14
Sierra Madre City Council
Regular Meeting Minutes 5-22-2018



PUBLIC COMMENT ON NON-AGENDA ITEMS:

Mayor Delmar opened the meeting for Public Comment on items not on the agenda.

e Laurie Byer, Sierra Madre, said that: (1) the house located at 127 E. Highland has had serious
code enforcement issues, has been condemned by the City, and is now for sale, (2) the house
has been vacant for a long time and there are health concerns when the house is abated, and
(3) she is seeking assistance in ensuring that the abatement is done in a safe and healthy
manner.

e Becky Farmer, Sierra Madre, said that: (1) she concurs with what Ms. Byer described, as she
lives on a street adjacent to the 127 E. Highland house, (2) mosquito issues have been reported
on E. Highland and that this will affect the neighbors, and (3) she will be grateful for any help.

¢ David Gordon, Sierra Madre Playhouse, said that: (1) “The Immigrant” is coming to an end this
weekend and (2) “Pump Boys and Dinettes” opens June 22 and runs through July 29, 2018.

Mayor Delmar asked if anyone else would like to come forward on items not on the agenda. Seeing no
one come forward, Mayor Delmar closed Public Comment.

REPORT ON THE CLOSED SESSION SPECIAL MEETING OF THE SIERRA MADRE CITY
COUNCIL ON TUESDAY, MAY 22 2018 AT 5:30 PM

Asst. City Attorney Whatley reported that the City Council met in Closed Session on a matter of
anticipated litigation. No action was taken; however direction was provided to the City Attorney.

PRESENTATION — SIERRA MADRE CIVIC CLUB DONATIONS TO VARIOUS ORGANIZATIONS

On behalf of the Sierra Madre Civic Club’s Philanthropic Awards, Jane Zamanzadeh, Outgoing
President, presented checks totaling $14,000 to the following organizations: Convalescent Aid Society,
Creative Arts Group, Mt. Wilson Trail Race, Reading Is Fundamental, Sierra Madre 4" of July
Committee, Sierra Madre CERT, Sierra Madre Library, Sierra Madre Middle School, Sierra Madre
Pioneer Cemetery, Sierra Madre Playhouse, and Sierra Madre Rose Float Association. Ms.
Zamanzadeh said that, in addition to the above philanthropy awards, the Sierra Madre Civic Club
previously awarded five high school seniors $1,000 each.

PRESENTATION — PRESENTATION OF SIERRA MADRE POLICE DEPARTMENT PERSONNEL

Chief Ortiz introduced to the City Council and read the biographies of the following Sierra Madre Public
Safety Staff: Sergeant Kyle Bailey, Dispatcher Erin Butler, Police Officer Caroline Jaramillo, and Police
Officer (former Dispatcher) Lillian Shaw.

1. AGENDA ACTION ITEM: CONSENT CALENDAR:

City Manager Engeland gave the following reports under the Consent Calendar:

a) TREASURER’S REPORT - QUARTER ENDING MARCH 31, 2018 - Recommendation that
the City Council receive and file.

b) EXTENSION OF AUDIT SERVICES AGREEMENT - Recommendation that the City Council
approve Agreement Amendment No. 2 extending the Professional Services Agreement with
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Rogers, Anderson, Malody, and Scott, LLP for an additional year for an amount not to
exceed $61,000 and authorize the City Manager to execute the agreement on behalf of the
City.

c) ADOPTION OF RESOLUTION 18-23 OF THE CITY COUNCIL OF THE CITY OF SIERRA
MADRE APPROVING CERTAIN DEMANDS - Recommendation that the City Council
approve Resolution 18-23 for approval of payment of City warrants in the aggregate amount
of $403,743.04; Library warrants in the aggregate amount of $7,639.39, and payroll transfer
in the aggregate amount of $308,596.82 for fiscal year ending June 2018

Mayor Delmar asked if any Member of the Council had questions on items on the Consent
Calendar.

In response to a question from Mayor Pro Tem Harabedian related to item 1c - $35,347 for the
Raymond Basis Assessment, City Manager Engeland said that the $35,347 is an annual fee, is
based on the pumping allocation, and is paid from the Water Fund.

Mayor Delmar opened the meeting for Public Comment on the Consent Calendar. Seeing no one,
Mayor Delmar closed Public Comment and brought the matter back to the Council for discussion.
No additional discussion occurred.

Council Member Capoccia made a motion to approve Consent Items 1a, 1b, and 1c as presented.

Council Member Goss seconded the motion for approval.

Ayes: Mayor Denise Delmar, Mayor Pro Tem John Harabedian, Council Members Rachelle
Arizmendi, John Capoccia, and Gene Goss
Noes: None

Absent:  None
Abstain:  None

The motion to approve Consent Calendar Items l1la, 1b, and 1c as presented was approved
unanimously.

AGENDA ITEMS FOR DISCUSSION:

2. CONSIDERATION OF FISCAL YEAR 2018-2019 ASSESSMENT DISTRICTS, ENGINEER’S
REPORT, AND RESOLUTION OF INTENTION 18-24

Director of Public Works Cimino introduced City Engineer Tcharkhoutian who gave a report on this
item with the following recommendations:

A. Maintain the same level of assessment with no increases for the 2018-2019 Fiscal Year.

B. Adopt Resolution of Intention 18-24 initiating proceedings for:
Bonita Sewer District

Community Facilities District No. 1, One Carter
Downtown Landscaping (District 3)

Downtown Lighting District Zone A

Downtown Lighting District Zone B

Downtown Parking (District 5)

Miramonte Sewer District

NoosrwdbE
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8. Santa Anita Lighting District No. |

C. Set June 12, 2018 as a date for a Public Hearing on the matter of the City’s Assessment
Districts.

D. Approve the Engineer’s Report
Mayor Delmar asked if any Member of the Council had questions on this item.
In response to a question by Council Member Capoccia regarding whether he June 12" date is to
consider the recommendations, City Engineer Tcharkhoutian stated that is the second phase of the

existing districts and that staff is not recommending any changes in the districts at this time.

Mayor Delmar opened the meeting for Public Comment on this item. Seeing no one, Mayor Delmar
closed Public Comment and brought the matter back to the Council for discussion.

Council Member Arizmendi said that she is looking forward to the consolidation, did not realize the
complexity of the process and the length of time it takes, and is confident that next year we can see
a proposal for that.

Council Member Capoccia made a motion to adopt Resolution of Intention 18-24 initiating
proceedings for the assessment districts as listed under item 2 of the Staff Report dated 5-22-18.

Council Member Goss seconded the motion for approval.

Ayes: Mayor Denise Delmar, Mayor Pro Tem John Harabedian, Council Members Rachelle
Arizmendi, John Capoccia, and Gene Goss
Noes: None

Absent:  None
Abstain:  None

The motion to adopt Resolution of Intention 18-24 initiating proceedings for the assessment districts
as listed under item 2 of the Staff Report dated 5-22-18 was approved unanimously.

LIBRARY SURVEY RESULTS

City Manager Engeland gave a report on this item, which included a PowerPoint presentation. The
summary of the survey is as follows:

e A majority of residents support (a) services which include an up-to-date collection of
materials and (b) moving select programs from the Library to other locations in the City &
selling the back lot to pay for facility repairs.

e A majority of residents do not support (a) moving the Library to a new location, (b) a
significant reduction in services, and (c) a parcel tax to pay for a new Library or enhanced
services.

Mayor Delmar asked if any Member of the Council had questions on this item.

In response to a question from Council Member Capoccia as to whether if questions were worded
differently would the responses have been different, City Manager Engeland responded that the
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guestions were intentionally asked as a multi-part question and Staff did its best to explain the
questions’ meanings at community outreach, the transparency portal, and other meetings to explain
what each option meant.

In response to a question from Council Member Capoccia, City Manager Engeland said that the
survey result of 75% of people using the Library is statistically accurate and that we are inclined to
believe that the Library actually gets that much use. Council Member Capoccia commented that is
impressive.

In response to a question from Council Member Arizmendi regarding the impressive response rate
of 37%, City Manager Engeland stated that the survey company said that the response rate was
pretty high and that we have a very engaged citizenry here, the City was hoping for a 20%
response rate as a minimum threshold to get to the needed validity score, and that the 20%
response rate was attained early on.

In response to a question from Mayor Pro Tem Harabedian regarding page 13 of the PowerPoint
and the distinction between a response of “service is essential” is the most top priority (yes, we
want that no matter what) and “very important,” (less enthusiastic about it, less of a priority), City
Manager Engeland confirmed that (a) the scale was #1 Service is Essential, #2 Very Important, #3
Some Important, and #4 Not Important at All, (b) “Collection of Materials” @ 55% was the only item
that received maijority “service is essential” response, (c) the chart on page 13 showed that the
other services were supported, but to a lesser degree.

In response to a question from Council Member Arizmendi regarding page 13 of the PowerPoint,
City Manager Engeland clarified that the percentage of “Essential & Very Important” minus the
percentage of “Service is Essential” equals the percentage of “Very Important.”

Council Member Goss noted that when one adds “Essential & Very Important,” we have residents
that value all of these services. City Manager Engeland said that the survey results show that
people do support the Library services that are provided, they do use the Library a lot, but looking at
what people consider “Essential,” the results becomes narrowed.

In response to a question from Mayor Delmar regarding the length of time of the survey, City
Manager Engeland responded that it was approximately three months, was done in two waves,
most of the responses came in the first wave, at least 20%, a good portion in the second wave as
well, and responses were not actually cut off until just before the final report was issued.

Mayor Delmar opened the meeting for Public Comment on this item.

e Richard Proctor, Library Board Trustee, said that (1) he thanked the residents for
completing the survey, their support of the Library, and their support of a 21t Century
collection, (2) the survey results are a great place to start the conversation about a Library
that will (a) serve Sierra Madre for the next 60 years, (b) be a center & source of civic pride,
and (c) address needs of a world that does not yet exist, and (3) this needs to be a
courageous conversation.

e Toni Bruckner, Sierra Madre, expressed concern that, if the City were to sell the back
driveway, it would create problems for people getting to and from the Library.

e Barry Gold, Sierra Madre, said that (1) the survey results are somewhat confusing, i.e.
somewhat suport or somewhat oppose, (2) the survey did not show any written costs or
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proposals, (3) no matter what, he opposes selling any City property, (4) land is too precious
and cannot be replaced, and (5) that it would be foolish to sell.

e Gina Frierman-Hunt, Planning Commissioner, said that (1) people strongly oppose moving
the Library to the park, (2) she strongly supports a tax to keep the Library where it is with
improvements and would also make a sizeable donation, and (3) the Library’s proximity to
the elementary school makes the location ideal.

¢ Margaret Quigley, President, Friends of the Sierra Madre Library, said that (1) the survey
did not quantify the direct and indirect economic benefits of the Library to the community,
(2) the survey did not measure the difficulty to staff of scheduling & moving
programs/supplies to other locations, which are already limited, (3) moving programs to
other locations would split staff, thus requiring more staff to keep the Library open, and (4)
the Library is more precious than the back lot, (5) the back lot was purchased for use of the
Library in some way, (6) the people have said they value the Library and are willing to sell
the back lot, and (7) who cares what we might need in 50 years.

e Patricia Hall, Sierra Madre, said that (1) she prefers the option of building a new Library, (2)
regarding a tax initiative, she knows that it takes a 2/3" vote, (3) a tax initiative should be
phrased as an investment in our community by helping the Library to either build or to
expand, and (4) maybe to sell the idea of a Library parcel tax, it should be worded as an
investment in the community and not just a tax. and not just a tax,

¢ Shannon King, Library Board Trustee, said that (1) she seconds the comments of her fellow
Trustee Members and welcomes future discussions with each option, (2) she is excited to
see the Library survey results, (3) she would welcome the opportunity to have further
discussions with the City Council as we work through this process together, (4) selling the
back lot, while may provide some funding, may not address all the Library’s needs, as
making aisles wider for ADA requirements may necessitate a reduction in the collection, (5)
there are different ways to look at each of these options and really dig deeper into the
issues related to each, and (6) she hopes we can continue the conversation.

Mayor Delmar asked if anyone else would like to come forward this item. Seeing no one come
forward, Mayor Delmar closed Public Comment and brought the matter back to the Council for
discussion.

In response to a question from Mayor Delmar, City Manager Engeland said he is attending the
Library Board of Trustees Meeting tomorrow night and will be proposing that the City Council have
a joint meeting with the Library Board of Trustees at the first Regular City Council Meeting in July,
with no other agenda items other than Consent Calendar items. If confirmed by the Library Board
of Trustees, the joint meeting with the City Council will be on July 10, 2018.

Council Member Capoccia said that (1) he is really looking forward to meeting with the Library
Board of Trustees and discussing their thoughts on many issues related to the Library, (2) the
Library survey provided great information, i.e. there is great support for keeping the Library in its
current location and doing nothing is not an option, (3) the Library survey did not really address the
option of building a new Library and we need to talk through that, (4) some of the issues to be
discussed should be how we manage the Library, budget constraints, and dig in depth as to where
we want to go from here, (5) this issue will be the most important decision to be made in his six
years on the City Council and (6) we need to think strategically into the future.
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Council Member Goss said that (1) the Library survey was well done and provided tremendous
information, (2) while it may be an imperfect survey in many ways, the City Council can process the
results, along with the Library Board of Trustees, and come up with a solution that will work for our
community, (3) the issue of a new Library has been on the table for at least 20 years, with no
action, and we really need to talk about building a new Library as a potential option, (4) the option of
building a new Library should be fully explored before a final decision is made, (5) we need to be
talking and thinking about what is possible, communities get an idea of themselves by the values
that they have, and the visions that they share with one another, (6) he is the City Council Liaison to
the Library Board of Trustees and will be at that meeting tomorrow night, and (7) agrees that a joint
meeting with the City Council and Library Board of Trustees should be very fruitful.

Council Member Arizmendi said that (1) we knew that the survey would not be all inclusive and
answer all of the questions, it was intended to take a pulse of the community/resident’s response to
some of these issues, (2) we need to ensure that we have safety in the existing building, i.e. ADA
issues and the roof, (3) we need to look at what operations of the Library will look like and how we
can maintain that within our budget, (4) this is a bigger discussion, (5) she is looking forward to a
larger discussion at the joint meeting with the Library Board of Trustees, (6) we can use the Library
Survey as a guide as to what residents are thinking, (7) she is wondering if there are other creative
ways of looking at this, including the funding issues, whether we build or expand, and the
operational dollars needed.

Mayor Pro Tem Harabedian said that (1) the survey was well done and is a good starting place, (2)
he continues to believe that a parcel tax to significantly improve or rebuild the Library would
probably pass, even with the 2/3™ required votes, (3) the Library Survey has not changed that
belief, (4) he is also looking forward to the joint meeting with the Library Board of Trustees, and (5)
while we may not go down the parcel tax route, is still convinced that we should entertain the idea
of a parcel tax.

In response to a question from Council Member Capoccia regarding the process of getting to a
decision as to the direction to proceed, City Manager Engeland said that the survey and the
discussions that have taken place did a good job of eliminating the option of moving the Library to
the Community Center, as the responses were no, no, & no. He said that Staff is anticipating (1)
discussion on the type of Library we want and how we can realistically fund that, (2) when both
bodies meet, they can have a conversation both of (a) what the Library could be, (b) dealing with
the reality of needing the building to be paid for, whether improved or rebuilt, and (c) operations
within the Library need to be paid for long term, (3) it is the City Council’s discretion to determine
whether the City proceeds with seeking a parcel tax, sell the back lot, or take a break for fund
raising. City Manager Engeland also stated that, in the interim, Staff will determine what has to
happen to make the building safe and ADA compliant, regardless of any path taken. Additionally,
he said that we know where the Library will be, it is up to both bodies to decide what type of Library
is going to be there, is hoping that a direction, not necessarily a decision, can be made at that July
10" meeting, but a direction to go in until something else says to stop.

Council Member Capoccia said that, for the joint meeting, there is a need to talk in depth about a lot
of these issues, (1) operational costs going forward, (2) transition if we were to build a new Library,
(3) how we get from now to then, (4) anticipates that City Staff will be prepared to help talk through
those issues, and is (5) concerned whether, with the magnitude of the issues, they can all be
addressed at one meeting.

Mayor Delmar said that (1) she does not think that a decision will be made on July 10th as to
whether we are going to have a new Library or not, (2) we need to approach this as our current
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state, what we need to do, and what we hope to be able to do, (3) there have to be different stages
of this process, (4) Staff needs to bring back all of those operating costs, what we can do now in the
next three months, nine months, next year, (5) if the decision is to build a new Library, it will not
happen immediately, and what are we going to do with the Library when we have to close it to
rebuild or repair it, (6) there are many avenues to explore so we cannot just make one big decision
and have all of the issues resolved, (7) this will be a gradual process moving forward and (8) would
like to plan the agenda for the joint meeting with the Chairperson of the Library Board of Trustees.

City Manager Engeland clarified that Staff is hoping for a direction, the example of exploring a new
Library, as that will require an exceptional amount of work, will not be completed by the initial joint
meeting, and the direction might be go research this. Mayor Delmar commented that there are
immediate needs that must be taken care of.

No decision was made, and Staff will move forward in scheduling the joint meeting with the Library
Board of Trustees.

At 7:51 p.m., Mayor Delmar announced that the meeting would break for three minutes and resume at
7:54 p.m. The meeting resumed at 7:57 p.m.

4.

IMPLEMENTATION OF PROPOSITION 218 PROCESS FOR WATER AND SEWER RATE
ADJUSTMENTS

Utility Services Director Reynoso introduced Habib Isaac, Senior Manager, RAFTELIS Financial
Consultants, Inc., who gave a report on this item, including a PowerPoint presentation, about the
Water and Sewer Utility Cost of Service Study that included the following recommendations:

A. Adopt the Draft City of Sierra Madre Comprehensive Water and Wastewater Cost of
Service Study dated 5-18-18.

B. Direct staff to initiate the Proposition 218 Notification and Protest ballot process based on
the recommendations of the Draft City of Sierra Madre Comprehensive Water and
Wastewater Cost of Service Study dated 5-18-18.

C. Review and approve supporting documentation for the Proposition 218 process comprised
of the Official Protest Ballot and the Guidelines for the Submission and Tabulation of
Protests.

D. SetJuly 24, 2018 at 9:00 a.m. at Sierra Madre City Hall for the public tabulation of protests
and July 24, 2018 at 6:30 p.m. at Sierra Madre City Hall for the Public Hearing as required
by Proposition 218.

Mayor Delmar asked if any Member of the Council had questions on this item related to water.

In response from a question by Council Member Arizmendi about the determination of minimum
and maximum water reserves, Mr. Isaac said that it is best practice, it depends on the frequency of
the billing, the need to have an operating reserve of at least 60 — 90 days as a minimum, and if you
are billing bi-monthly, up to 180 days, on the capital side typically you want at least one year’s
amount of capital so you do not have to wait to do projects during the year and allows for contracts
to be awarded, knowing that the funds are available, and another good reference point is to have at
least the depreciation value as your reserve target for your capital so you know that you have the
revenue to continue with the depreciation of your assets. Mr. Isaac said that, collectively, that
makes the minimum and maximum.
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In response to a question from Mayor Pro Tem Harabedian, Mr. Isaac said that capital outlay is
considered an operating expense (repair and maintenance) and beyond that the City has its Water
Utility Capital Improvement Plan (Asset Management) that the City funds. Assistant City Manager
Medina explained that the difference between capital outlay for (1) repair and maintenance of an
existing asset and (2) capital improvement project under the Water Utility Capital Improvement as
expenditures for new assets and (3) that depreciation is not related to either of the capital outlay
amounts, as it is a separate number.

Mayor Delmar asked if any Member of the Council had questions on this item related to the sewer.

In response to a question from Council Member Arizmendi related to a low-income discount on
water rates, City Manager Engeland said that was not included in the proposed rates, as low-
income subsidies would need to be a separate discussion by the City Council to be funded from the
General Fund, as it is not funded from the Water rates. Mr. Issac added that low income rate
subsidies/discounts are not allowed to be funded from the Water rates.

In response questions from Mayor Delmar, Mr. Isaac said that a customer impact analysis was
conducted and that the proposed 2-tier water rate (vs the current 4-tier) is more focused on the
water supply availability, instead of just water use, makes it more simplistic, and makes
communication with customers clearer related to how much water the City has. He further stated
that doing so allows the City to give the cheapest rate to everyone equally, regardless of land use,
at the highest allotment possible, which made the Tier 1 width expand to 14 units of water (from the
current 7 - 8 units of water). Additionally, Mr. Isaac stated that both ground and imported water
have a proportional rate of the pumping costs.

Mr. Isaac pointed out that the City has a high water loss rate of close to 20% and, when the City
has additional money for capital, as the water rate loss is addressed, the City saves because it no
longer needs to buy imported water, which is savings to customers over time.

Mayor Delmar opened the meeting for Public Comment on this item. She welcomed two Boy
Scouts that she observed in the audience.

e Dee Alcorn, Sierra Madre, said that (1) his area of concern is infrastructure and wants to
make sure that there is a plan to upgrade the system, (2) he assumes that the surcharge is
to upgrade the system, (3) he questioned what the $5.2M to maintain the system at that
current revenue is, (4) it is unclear how the surcharge to upgrade the system brings in the
same amount of money, why does it not different, if it is an increase, but we are maintaining
it at the same level, and (5) he is pleased that there are detailed statistics to rely on.

City Manager Engeland clarified that the City’s current water loss is 24.5%, an astonishingly high
number. He said that there are three basis ways the City can maintain revenue and still be able to
invest more in infrastructure: (1) Made operational changes in the General Fund which has allowed
the City to allocate significantly less funding from the Water Fund to the General Fund in overhead
costs, will be more than $100,000 annually at last count, (2) Reduced operating costs substantially,
in the second quarter of this next fiscal year will bring forward additional operational cost savings,
likely in the form of solar at the spreading grounds, which can reduce an additional $60,000 -
$80,000 in operating costs per year after the electricity to pump, and (3) There a number of one-
time savings, (a) bond refunding put towards capital, and (b) releasing the significant amount of
water purchased in 2014 at $200 or $250 per acre foot (current price is $400 per acre foot), thus
adding $500,000 in infrastructure. City Manager Engeland further said that the average
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infrastructure expense has been around $300,000, in the current budget year we spent just under
$1M, in the coming budget year we are projected to spend $2.2M, and the year after that between
$1M and $1.5M. He said that the infrastructure charge that we have in place should allow the City,
over time, to have a responsible well-managed infrastructure.

o Bill Patzert, Sierra Madre, said that (1) the good news is that we are paying a unusually low
price for our water, (2) the bad news is that the infrastructure is failing and the water system
is extremely leaky, (3) the question is whether to continue the maintenance at the current
level, which is really a band-aid crisis by crisis basis, or have a systematic plan to rebuild
over say 50 years the infrastructure of the water and sewage systems, (4) he thinks that the
City is not charging enough for water, (5) the City needs a long-term plan, not just for crisis
management, but replenishment of the entire water system and, after 10 or 15 years, it will
actually cost the City less money.

Mayor Delmar asked if anyone else would like to come forward this item. Seeing no one come
forward, Mayor Delmar closed Public Comment and brought the matter back to the Council for
discussion.

In response to a question from Council Member Arizmendi, City Manager Engeland said that the
current Water Master Plan is designed to provide the City with a responsibly managed infrastructure
system, however the rates do not get the City out of crisis quick enough and that a valid argument
could be made that, even spending $2.2M in infrastructure (because we are in a crisis mode), we
are not at a point of a responsibly managed system. He also that that this is a multi-generational fix
and cannot be remedied quickly, even with a great deal of money, because of just how bad the
system is.

In response to questions from Council Member Goss regarding projected water loss curve over the
next 10 — 15 years based on the Water Rate Study, Utility Services Director Reynoso said (1)
currently 18 water mains are in design and should be ready for the next fiscal year, of those looking
at completing 10 water mains, (2) the biggest savings is going to be with the AMI Project, bringing
in 5% - 10% efficiency in distributed water, (3) over the next year or two should see a 5% - 10%
improvement in water loss, (4) the AMI Project replaces the existing water inaccurate meters, which
allows the City to recover water that is not accounted for, (5) thinks that in next 2 years the water
loss savings will be at 15% and, depending on water mains how aggressive we are, water loss
savings will be at 10%, and (5) the total cost to replace the entire water system is estimated $50M.

City Manager Engeland pointed out that, in the Water Master Plan, the focus was on the water
mains outlined in red (as those that cause the most water loss), but City Council was asked to also
focus on the orange because (as we fix seven of the top 10, 18 coming into design and where we
will be in water loss after AMI is done, a significant savings), the question is how quickly do those
pipes that are orange degrade to the point where they become defunct. He stated that currently the
City is averaging 400 leaks per year, even with replacing the worst offenders of leaks. City
Manager Engeland emphasized that, no matter what the City does, this is a multi-generational
problem, intergenerational equity and responsibility, we have a good start at it, but we must
continue.

In response to a question from Mayor Pro Tem Harabedian regarding clarifying the source of the
$2M in capital improvements, City Manager Engeland said the largest areas are next year,
excluding operational improvements, which have yet to be budgeted, (1) AMI Project through bond
refunding and the amount of debt payment released $650,000, (2) Releasing water reserves

Page 11 of 14
Sierra Madre City Council
Regular Meeting Minutes 5-22-2018



purchased in 2014 $500,000, (3) Fund balance or cash from the Water Fund itself to spend on
infrastructure needs.

Mayor Pro Tem Harabedian expressed that, while he thinks the new pricing structure makes sense
as it is adapted to where the City is with regards to importing water, views the projected water loss
problem compared to the budgeted capital outlay, both in repair and maintenance and in the capital
improvement plan, as being too light. He said that he thinks that the City needs a bolder plan for
capital improvement and capital outlays for repair and maintenance. Mayor Pro Tem Harabedian
also stated that the recommendations in the Water Rate Study are not bold and/or aggressive
enough in raising capital improvement dollars, as fixing the system will save money over time.

Council Member Capoccia said that he agreed with Mayor Pro Tem Harabedian to a degree, but
that even raising the proposed infrastructure surcharge of $10.88/month ($21.75/2 months) on the
smallest meter size (3/4” or less) by an additional $10 or $15 per month, the City cannot get there
fast enough, so it boils down to how much of an impact on customers is reasonable. He said that
the proposed charges are a significant enough of a rate increase and is hesitant to go too far above
that. Council Member Capoccia sees this as a plan that is making steady progress, increasing the
reserves, and continuing to spend more on infrastructure than we have spent previously. He said
that he could be persuaded to charge more if it was in the public’s best interest to do so, but
guestions how high is too high.

In response to a question from Council Member Goss regarding what more money would do in
terms of an accelerated water main replacement program, City Manage Engeland said that
replacing one street (block to block) costs between an average of $100,000 - $150,000 per block,
every $5 per month in fixed charge equates to $175,000 available for additional capital
expenditures, the City has a large number of pipes that need to be replaced, and a good
percentage of pipes in the ground have already failed. In addition, he stated that there is a
bandwidth problem in that the City can only design so many water main replacements in a year to
the point that that the City could not do anything else.

In response to a question from Council Member Capoccia, Public Works Director Cimino said that
Staff could probably do double above what they have been doing or what is being planned to do,
but the risk is that the City cannot take on too much. He also stated that doing too many projects
would result in the City constantly being in a construction mode, which would be disruptive to
residents and business owners. Public Works Cimino indicated that up to $1M - $1.5M per year for
water mains only would be pushing it. City Manager Engeland said that the guiding principal
provided to RAFTELIS in completing the Water Survey was to keep it revenue neutral in the Water
Fund and if the City Council wants to make a decision to be more aggressive in the fund, then Staff
is comfortable with that.

Mayor Delmar asked whether a new Water Rate Study would be needed if the City Council were to
consider not accepting this Water Rate Study but looking at an increase in the water rates. City
Manager Engeland said that a new Water Rate Study would not be needed, that Council could give
direction tonight to either (1) calculate an increase in the fixed charge for the infrastructure fee
based on an amount that Council is comfortable with, RAFETLIS could build that into the fixed
charge, and we could still start the 218 process in 10 days, or (2) Staff can come back at the next
City Council Meeting with the new infrastructure charge, but because the City Council does not
generally meet in August, the tally of 218 votes would be delayed to September, which means that
new rates would not take place until November.
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Mayor Delmar expressed hesitancy of establishing an increase in the fixed rate without first
calculating a customer impact study at the same time. City Manager Engeland said that Staff can
do both of those and then in the next 10 days we could determine a comfort level or have a special
City Council Meeting. He said that he prefers that Staff be provided with direction tonight on what
City Council is comfortable with so that can be brought back to Council. City Manager Engeland
advised not waiting to September, if possible, as that would result in delays before new water rates
are implemented.

Mayor Delmar asked City Council their preference to consider raising rates a bit in order to bring in
more revenue to improve the City’s infrastructure improvement timeline. Discussion among the City
Council members took place.

In response to a question from Mayor Pro Tem Harabedian, regarding determining the incremental
number needed to enable City Staff to take on more projects and complete the work over the next
five years to make a material difference in the water infrastructure, City Manager Engeland said that
Staff would refer back to the Water Master Plan to determine a humber, given that there is always
more need than bandwidth. He said that the proposed $350,000 is not sufficient but was calculated
to keep the rates revenue neutral in the Water Fund and considering the efficiencies that would be
implemented to put more money into infrastructure. City Manager stated that Staff could use the
Water Master Plan to determine the ability of Public Works to design the projects and then come
back to City Council with the customer impact survey numbers as well, which could be done at a
special meeting or accept that the 218 process would not end until September.

Following a suggestion by Council Member Capoccia, discussion among the City Council members
took place regarding what the magic number would be in terms of a tolerable rate increase for
customers vs the need and the bandwidth of what City Staff can complete, and the necessity to act
regarding the 218 process.

In response to a question from Council Member Arizmendi, City Manager Engeland said that the
expenses will likely exceed the revenues because of the enhancement to the infrastructure program
and anything not covered through expenses would go into reserves, which is not anticipated.

No action was taken related to the adoption of the Draft City of Sierra Madre Comprehensive Water
and Wastewater Cost of Service Study dated 5-18-18. This made actions related to items B, C, and
D of the Staff Report recommendations null and void.

Staff was provided with direction to re-calculate the fee structure with a non-neutral approach in
order to fix the water systems and bring recommendations back to the City Council for discussion at
the next City Council Meeting.

NEW ITEMS PLACED FOR FUTURE AGENDA:

Mayor Delmar asked the members of the City Council if there are any new items for future meeting
agendas.

Council Member Goss requested the following be added as a future meeting agenda item: Sierra
Madre Municipal Code (Title 17 - Zoning - Chapter 17.22 - Second Units) 17.22.130 — Recordation of
Covenants and Deed Restrictions Pertaining to Second Units.
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ADJOURNMENT:

Mayor Delmar asked for a motion to adjourn.
Council Member Arizmendi made a motion to adjourn the meeting.

The motion to adjourn was seconded by Council Member Capoccia.

Ayes: Mayor Denise Delmar, Mayor Pro Tem John Harabedian, Council Members Rachelle
Arizmendi, John Capoccia, and Gene Goss.
Noes: None

Absent: None
Abstain: None

The motion to adjourn was passed unanimously.
THIS SIERRA MADRE CITY COUNCIL REGULAR MEETING WAS ADJOURNED at 9:06 p.m. to a

Regular Meeting to be held on Tuesday, June 12, 2018, in the Sierra Madre City Hall Council
Chambers.

Denise Delmar, Mayor

Minutes taken and prepared by:

Sue Spears, City Clerk
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RESOLUTION NUMBER 18-27

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF SIERRA MADRE
APPROVING CERTAIN DEMANDS

WHEREAS; the following demands have been reviewed and approved by the
Finance Director; and,

WHEREAS, the Finance Director has verified that appropriated funds are
available for payment thereof; and,

WHEREAS, the register of audited demands has been submitted to the City
Council for approval; and

WHEREAS, City Warrants are the payment of bills, invoices and contractual
obligations incurred by the City of Sierra Madre during the period enumerated therein,
based on the approved fiscal year budget and existing budgetary authority, Municipal
Code authority, or prior policy direction by the City Council; and

WHEREAS, Payroll Transfer is the transfer of funds to cover the payroll costs for
all City employees for the period enumerated therein.

NOW, THEREFORE, BE IT RESOLVED, that the City Council of the City of Sierra
Madre does hereby approve payment of City Warrants in the aggregate amount of
$290,722.61 ;Sierra Madre Library Warrants in aggregate amount of $9,586.48 and
Payroll Transfer in the aggregate amount of $272,573.50 for the fiscal year ending June
30, 2018.

APPROVED AND ADOPTED this 12t day of June, 2018,

Mayor, City of Sierra Madre, California
[ hereby certify that the foregoing Resolution Number 18-27 was adopted by the City
Council of the City of Sierra Madre at a regular meeting held on the 12t day of June,
2018.
AYES:
NOES:

ABSTAIN:




City of Sierra Madre
Department of Finance
Warrant Register Recap

_ City Council Meeting of June 12,2018

CITY OF SIERRA MADRE AND SIERRA MADRE LIBRARY

City of Sierra Madre
VAT ANt L $290,722.61

Sierra Madre Library
WWaITaNtS ..o $9,586.48

Payroll #11 Transfer............oo e, $272,573.50




Warrant Register 6/12/18 Attachment 1A

Fiscal Year Description Amount| Page#
FY1718 General Warrants- Utility Bills 1,965.83 1-2
Y1718 | General Warrants e s g e gl g
Total 290,722.61
Fiscal Year Description Amount
FY1718 Library Warrants 9,586.48 8-9
Total 9,586.48
Date: 5/31/18  |Payroll #11 Electronic Tansfers 272,573.50
From: City of Sierra Madre-General Acct,
To: City of Sierra Madre-Payroll Acct.




Packet:
Vendor Set:

Vendor Number

City of Sierra Madre, CA

APPKT04020 - UB052218
01 - Vendor Set 01

Vendor Name

Invoice #

Invoice Description

Account Number

Check Approval Register

Distribution Amount

Bank Code Payment Type

Fund: 10000 - GENERAL FUND

1439 TIME WARNER CABLE
APBWEST Check

28448300220164625-C CABLE SVC 5/12-6/11/18
8448300220192683-( LIBRARY INT SVC 5/24-6/24/18

Fund: 60003 - INT SVC FND - TECHNOLOGY

VENO2792 FRONTIER CALIFORNIA INC
APBWEST Check

1749 PACIFIC TELEMANAGEMENT SERVICE
APBWEST Check 986576

1435 HME WARNER CABLE

APBWEST Check

31016998450619065- PH CHGS 5/16-6/16/18

PAY PHOMNE 6/1-6/30/18

8448300220192631-( SVCS 611 SM RC MDM 5/25-6/24/18

10000.50000.52200 215.76
10000.80000.52200 199.98
Fund 10000 Total:  415.74
60003,30000.55005 87.98
60003,30000,55005 82.64
60003,30000,52200 189,98
Fund 60003 Total:  360.60

Report Total: 776.34

6/1/2018 4:02:18 PM
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City of Sierra Madre, CA

Packet:
Vendor Set:

APPKT04028 - UBQ53118
01 - Vendor Set 01

_ Mender Number. . Vendor Name. . ...

Check Approval Register

Check Date: 06/01/2018

Bank Code Payment Type Invaice # Invoice Description Account Number Distribution Amount
Fund: 10000 - GENERAL FUND
VENQ2752 FRONTIER CALIFORNIA INC
APBWEST Check 20915157430511995 LA CNTY SHRFF CHGS 5/28-6/27/18 10000.50000.55005 242,91
31008157630511995- LA CNTY SHRFF PH CHGS 5/28-6/27/18 10000.50000.55005 140,60
1439 TIME WARNER CABLE
APBWEST Check 8448300220179789-C LA CNTY WAN 5/27-6/26/18 10000.50000.52200 283.44
8448300220027467-C FD» CABLE CHGS 6/1-6/30/18 10000.61000.52200 60.35
Fund 10000 Total: - 727.30
Fund: 60003 - INT SVC FND - TECHNOLOGY
0942 TELEPACIFIC COMMURNICATIONS
APBWEST Check 103858737-0 PH SV(CS 5/23-6/22/18 60003.30000.55005
Fund 60003 Total:
Report Total:

5/1/2018 3:59:29 PM
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.
Check Approval Register
City of Sierra Madre, CA
iI"’{i?ﬂ{ o
g
8
Packet: APPKT04026 - GENO61218 Check Date: 06/01/2018
Vendor Set: 01 - Vendor Set 01
...Nendor.Number....Vendor Name
Bank Code Payment Type Invoice # Invoice Description Account Number Distribution Amount
Fund:~ 10000 - GENERAL FUND h
0i09 AIRGAS USA
APBWEST Check 9953317204 FY 2017-18 MEDICAL OXYGEN 10000.64000.53300 462.10
1552 ARNOLD'S FRONTIER HARDWARE
APBWEST Check 084855 FY¥ 2017-18 HARDWARE SUPPLIES 10000.61000.53204 16.40
084845 FyY 2017-18 HARDWARE SUPPLIES 10000.61000.53204 18.05
OR4AGR4 FY 2017-18 HARDWARE SUPPLIES 10000.61000.53204 27.36
084542 FY 2017-18 HARDWARE SUPPLIES 10000.61000.53204 7.65
D84873 FY 2017-18 HARDWARE SUPPLIES 10000.61000.53204 3.27
084611 FY 2017-18 HARDWARE SUPPLIES 10000.61000.53204 15.32
084704 FyY 2017-18% HARDWARE SUPPLIES 10000.61000.53204 4.37
VENQ22LT ATLAS BUSINESS SOLUTIONS INC
APBWEST Check INV294006 SCHEDULING SOFTWARE LICENSE 10000.50000.52200 1,080.00
VENOZ212 BLACK & WHITE EMERGENCY VEHICLES
APBWEST Check 2502 REPLACE VIDEQ CAMERA 10000,50000.53301 70.00
VENG2901 BLAKE SILCOTT
APBWEST Check INVZ2594 VOLUNTEER FIREFIGHTER STIPEND 10000.61000.51150 350.00
VENO2633 CAL BLEND SOILS INC
APBWEST Check 4038 MULCH 10000.83300.53001 27.38
1087 CITY OF ARCADIA
APBWEST Check ARMS000018 blanket PO - firing range 10000.50000.52200 300.00
0326 CITY OF PASADENA
APBWEST Check 30002222 blanket po - inmate housing 10000.50000.52003 1,142.00
VENDO3OTT CODY VELLA
APBWEST Check INV022592 VOLUNTEER FIREFIGHTER STIPEND 10000.61000.51150 100.00
VYENOIORD CYRUS SKIDMORE
APBWEST Check V022595 VOLUNTEER FIREFIGHTER STIPEND 10000.61000.51150 300.00
VENQ3079 DANIEL GRANADCS
APBWEST Check INVO22593 VOLUNTEER FIREFIGHTER STIPEND 10000.61000.51150 250.00
0841 DAPEER, ROSENBLIT & LITVAK,LLP
APBWEST Check 14533 Legal services 10C00.40000.52201 11,392.21
1584 DENRAM PRODUCTS CORP
APBWEST Check 17080 DOORHANGER 10000.40000,53102 105.54
1462 FASCHING'S CAR WASH
APBWEST Chetk INV022643 blanket pe - car wash/police veh mntc 10000.50000,52302 249.25
VENO1936 FOOTHILL COMMUNICATIONS LLC
APBWEST Check 2475 Foothilf Communications 10000.61000.53301 262.71
VENQ2778 FORMLA LANDSCAPING INC
~ APBWEST Check 29588 FY 17-18 CITY HALL LANDSCAPE SERVICES 10000.83300.52200 833.33
VEND2088 JCL TRAFFIC SERVICES
APBWEST Check 85375 FY 17-18 STREET MAINTENANCE SUPPLIES 10000.83500.53206 270,75
VENG1382 KIDZ LOVE SOCCER
APBWEST Check INV022712 Recreation Classes - Kidz Love Soccer 10000.77000.52200 42,50
0515 LANDSCAPE WAREHOUSE
APBWEST Check 2557412 FY 17-18 IRRIGATION SUPPLIES 10000.83300.53001 486.04
2556246 FY 17-18 IRRIGATION SUPPLIES 10000.83300.53001 45.63
2558148 FY 17-18 IRRIGATION SUPPLIES 10000.83300.53001 3.32
2556407 FY 17-18 IRRIGATION SUPPLIES 10000.83300.53001 35.42
VEND1I628 LAW ENFORCEMENT MEDICAL SERVICES, INC
APBWEST Check 13667 BLOOD WITHDRAWL 10000.50000.5399% 55,00
0840 LIFE-ASSIST INC.
APBWEST Check 854559 FY 2017-18 EMS SUPPLIES 10000.64000.53300 2,021.92
0307 MYERS-STEVENS & CO. INC.,
APBWEST Check 1278497 FF INSURANCE MAY 2018 10000.61000.51205 336.72
6/1/2018 3:48:31 FPM Page 1 of 7




Packet:
Vendor Set:

Vendor Number

APPKT04026 - GEN0G1218
01 - Vendor Set 01

Vendor Name

Check Date: 06/01/2018

\Qﬁﬁé( of

Bank Code Payment Type Invoice # Invoice Description Account Number Distribution Amount
ST SHICE DEROT. INE vt - e
APBWEST Check 115488324004 btanket po - office supplies 10000.50000.53100 167.08
119488794001 blanket po - office supplies 10000.50000.53100 102.48
1411602080018 OFF{CE SUPPLIES 10000.70000.53100 73.35
VEND3156 PERIMETER SCOLUTIONS LP
APBWEST Check 05232018 Perimeter Solutions 10000.61000.53300 2,230,02
0332 PETTY CASH FUND-ADMIN
APBWEST Check INV022653 REFUND/UUT 10000.00000.42003 20.85
INV022658 PARKING//LA LACCE BOARD MEETING 10000.82000.53402 20.00
INV022648 PARKING/LA LACCE BOARD MEETING 10000.82000.53402 20.00
VENC1608 PHOENIX GROUP INFORMATION SYSTEMS
APBWEST Check 0420182060 hlanket po - parking citation svcs 10000.50000.52200 1,142,02
0552 R]KA CONSULTING GROUP
APBWEST Check 27571 Engineering Design Services for £Y 2017-18 Stree 10000.83500.52100 759.50
27570 Engineering Design Services for £Y 2017-18 Stree 10000.83500.52100 70.00
1443 SHRED-IT USA LLC
APBWEST Check 8124720003 klanket po -document shredding 10000.50000.52200 646.63
VENOD1256 SKY BLUEPRINT & SUPPILES INC
APBWEST Check BE1466 PRINTING SERVICES 16000.40000.53102 118.26
0381, SOUTHEAST CONSTRUCTION PRODUCT
APBWEST Check 1805-072466 FY 17-18 CONSTRUCTION MATERIAL 10000.83500.53206 59.89
1804-062091 FY 17-18 CONSTRUCTION MATERIAL 10000.83500.53206 40.56
1805-076006 FY 17-18 CONSTRUCTION MATERIAL 10000.83500.53206 151.50
VENQ2018 SUZETTE OTLEWIS
APBWEST Check INVO22595 FY 2017-18 CE/Q SERVICES 10000.64000.52205 500.00
VENG3145 TRAFFIC SAFETY STORE
APBWEST Check 000654636 Traffic Safety Supplies 10000.83500.53206 2,586.81
Fund 10000 Total:  28,343.99
Fund: 37004 - LOCAL TRANSPORTATION/PROP A
1455 FIRST TRANSIT INC
APBWEST Check 11454178- MAR 20718 FY 17-18 DIAL A RIDE GATEWAY COACH TRANSP 37604.70000.52203 12,235.72
11463958 FY 17-18 DIAL A RIDE GATEWAY COACH TRANSP 37004.70000.52203 12,250.96
1717 LACMTA
APBWEST Check 102074 Senior Disable Yap Card 37004.70000.52001 70.00
0267 REGIONAL TAP SERVICE CENTER
APBWEST Check 6006530 CPOS Tap Card 37004.70000.52001 116.00
Fund 37004 Total: T 24,66668
Fund: 37006 - SENIOR CENTER
1484 ALLIANT INSURANCE SERVICES
APBWEST Check 843494 EVENT INSURANCE 37006.72000.52200 393.00
VEND1969 INLAND EMPIRE STAGES
APBWEST Check 51844 SENOR EXCURSION 37006.72000.52200 721.25
1717 LACMTA
APBWEST Check 102074 Senior Disable Tap Card 37006.72000.53999 30.00
Fund 37006 Total:  1,144.25
Fund: 38003 - CLEAN AIR FUND {AQMD)
0629 WONDRIES FLEET GROUP
APBWEST Check FO2895 2016 Ford Super Duty Reg Cab 38003.80000.56006 42,677.09
fund 38003 Total:  42,677.09
Fund: 38006 - BIKEWAY/SIDEWALK FUND
VEND1613 GANAHL LUMBER COMPANY
APBWEST Check 140988899 LUMBER AND HARDWARE 38006.83600.53211 20.79
140995864 LUMBER AND HARDWARE 38006.83600.53211 48,06
140988600 LUMBER AND HARDWARE 38006.83600.52211 40,62
140992834 LUMBER AND HARDWARE 38006.83600.53211 20.77
Fund 38006 Total: 130.24
Fund: 50003 - REDEVEOLPMENT OBLIGATION RETIREMENT FND
0773 THE BANK OF NEW YORK MELLON
APBWEST Check 252-2105614 BANK ADM FEE/ TAX INC REV REFUNDING 1998; 50003.30000.54806 2,565.20
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Fund 50003 Tatal:  2,565.20

Packet: APPKT04026 - GENG61218 Check Date: 06/01/2018
Vandor Set: 01 - Vendor Set 01
Page =
Vendor Number  Vendor Name (’L}
Bank Code Payment Type Invoice # invoice Description Account Number Distribution Amount
Fund: 60000 - INT SVC FND - FLEET
Q186 DANIELS TIRE SERVICE
APBWEST Check 200340659 FY 17-18 TIRES 60000.83100.53208 382.85
0207 ERNIE'S AUTO PARTS
APBWEST. Check 143N327239 FY.17-18 VEHICLE MAINTENACE 60000.83100.53208 28.37
14iN328772 FY 17-18 VEHICLE MAINTENACE 60000.83100.53208 51.68
0937 INTERSTATE BATTERY SYSTEM QF
APBWEST Check 50139983 FY 17-18 CAR BATTERIES 60000.83100.53208 108.87
1454 IDS TANK TESTING & REPAIR INC
APBWEST Check 11848 FY 17-18 TANK TESTING AND MAINTENANCE 60000.83100.55001 140.00
VENQ1027 STUBBIES
APBWEST Check 17615 SHIRTS 60000.83100.56006 157.97
17645 DECALS 60000.83100.56006

Fund: 60001 - INT SVC FND - FACILITIES MGT

Fund 60000 Total:

VENG2961 ARAMARK UNIFORM & CAREER APPAREL GROUP INC
APBWEST Check 533321835 FY 17-18 JANITORIAL SUPPLIES 60001.83200.53200 260.97
533321834 FY 17-18 UNIFORM CLEANING 60001.83200.53303 64.40
5233148637 FY 17-18 UNIFORM CLEANING 60001.83200.53303 64.35
533338942 FY 17-18 UNIFORM CLEANING 60001.83200.53303 260,97
533166838 FY 17-18 UNIFORM CLEANING 60001.83200.53303 64.35
0714 CENTAS CORPORATION #693
APBWEST Check 693107703 UNIFORM 60001.83200.53303 122.96
693108720 UNIFORM 60001.83200.53343 128.17
683131755 UNIFORM 60001.83200.53303 122.96
0791 CITY £ELECTRIC SUPPLY
APBWEST Check PDASQOS123 Maintenance suppties 60001.83200.53200 250.38
PDA/DOO5367 Maintenance suppties 60001.,83200,.532Q0 232.69
PDA/O05173 Maintenance supplies 60001.,83200.53200 14.20
PDA/0051.62 Maintenance supplies 60001.83200,53200 210.79
PDA/DO5290 Maintenance supplies 60001,83200,53200 20.28
1639 GMS ELEVATOR SERVICES INC
APBWEST Check 82222 FY 17-18 ELEVATOR MAINTENANCE 60001.83200,52200 175.00
VENG2722 IviS REFRIGERATION INC
APBWEST Check 45695 ICE MACHINE REPAIR 60001.83200,52301 132,50
45796 ICE MACHINE REPAIR 60001.83200,52301 134.79
1372 ORKIN COMMERCIAL SERVICES
APBWEST Check 169422684 FY 17-18 PEST CONTROL 60001.83200,52200 158.52
169370848 FY 17-18 PEST CONTROL 60001.83200.52200 250.00
0332 PETTY CASH FUND-ADMIN
APBWEST Check INVO22652 APPLIANCE PARTS 60001.83200.53200 27.38
Fund 60001 Total: ©2,695.66
Fund: 60002 - INT SVC FND - ADMINISTRATION
G241 HINDERLITER, DE LLAMAS & ASSOC
APBWEST Check 0029030-1N CONT SVCS SALES TAX 2ND QTR 60002.30000.52100 449,02
0786 OFFICE DEPOT, INC
APBWEST Check 1413180716001 Office Supplies 60002.30000.53100 98.50
142851282001 Office Supplies 60002.30000.53100 158.76
141361816001 Office Supplies 60002,30000.53100 109.34
1411602080014 Office Supplies 60002,30000.53100 13.00
139699399001 Office Supplies 60002,30000.53100 21.68
142622971001 Office Supplies 60002.30000.53100 175.09
1413631898001 Office Suppiies 650002.30000,53100 18.39
0332 PETTY CASH FUND-ADMIN
APBWEST Check INVO22654 MILEAGE/TRAINING 60002.30000.53402 15,70
INVO22655 PARKING/TRAINING 60002.30000.53402 13.00
VENG3081 TIMMY LIANG
APBWEST Check INV022598 CONFERENCE 60002.30000.53402 42,18
Fund 60002 Total: 1,114.66
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Packet:
Vendor Set:

Vendor Number

APPKT04026 - GENC61218
01 - Vendor Set 01

Vendor Name

Check Date: 06/01/2018

H‘Cl«;{gg; s

Distribution Amount

Bank Code Payment Type Invoice # Invoice Description Account Number
Fund: 60003 - INT SVC END - TECHNOLOGY
1644 AMAZON
APBWEST Check 565649996858 FY 17-18 COMPLTER SUPPLIES 60003.30000.53103 77.88
458487585474 FY 17-18 COMPUTER SUPPLIES 60003.30000.53103 46.37
438578944534 Fy 17-18 COMPUTER SUPPLIES 60003.30000.53103 2,599.98
468548653387 FY 17-18 COMPUTER SUPPLIES 60003.30000.53103 277.46
837398765475 FY 17-18 COMPUTER SUPPLEES 60003.30000.53103 967.92
535933965683 FY £7-18 COMPUTER SUPPLIES 60003.30000.53103 283.69
1786 AXONTECH LLC
APBWEST Check 7756 FY 17-18 MONTHLY DATTQ SERVICE 60003.30000.52200 649.00
1167 COMMUNITY MEDIA OF THE FOOTHILLS
APBWEST Check 328 F¥ 17-18 SIERRA MADRE PRODUCTION SERVICES 60003.30000.52100 2,331.01
VENG2953 CPACINC.COM
APBWEST Check 51-1284868 FY 17-18 COMPUTER SUPPLIES 60003.30000.53103 1,469.63
51-12848684A FY 17-18 COMPUTER SUPPPLIES 60003.30000.53103 2,422.62
1476 RICOH AMERICAS CORPORATION
APBWEST Check 5053324134 FY 17-18 COPIER LEASE 60003.30000.53210 154,07
VENQ3096 WARD M, JOY
APBWEST Check 1482 NETWORK WIRING AND INFRASTRUCTURE 60003.30000.52200 3,297.18
1424 NETWORK WIRING AND INFRASTRUCTURE 60003.30000.52200 562.37
0429 XEROX CORPORATION
APBWEST Check 92140691 FY 17-18 COPIER LEASE 60003.30000.53210 430.21
22140090 FY 17-18 COPIER LEASE 60003.30000.53210 377.44
Fund 60003 Total: 15,946,838
Fund: 60007 - INT SVC FND - PERSONNEL AND RISK MGMT
VENQL153 DONNA CAYSCN
APBWEST Check INV022642 TUITICN REIMBURSEMENT 60007.70100.53403 2,776.00
VENDL1177 EYEMED
APBWEST Check INV022596 WVISION PAYMENT JUNE 2018 #5810110 60007.00000.21603 11.49
0277 LIEBERT CASSIDY WHITMORE
APBWEST Check 1459370 PROFESSIONAL SVCS THRU 04/30/18 60007.70100.52201 57.00
1459169 LEGAL SERVICES APRIL 2018 60007.70100.52201 156.00
1459436 PROFESSIONAL SVCS THRU 4/30/18 60007.70100.52201 70.00
VENO1176 METLIFE SMALL MARKET
APBWEST Check INVQ22597 DENTAL JUNE 2018 KM5736666-0001 60007.00000.21603 129.82
0786 OFFICE DEPOT, INC
APBWEST Check 141160208001 Office Supplies 60007.70100.53300 299.60
0332 PETTY CASH FUND-ADMIN
APBWEST Check INVG226406 MILEAGE/TRAINING 60007.70100.52205 23,22
INV022647 PARKING/TRAINING 60007.70100.52205 8.00
INVQ22649 REFRESHMENT/FIRE ENGINEER INTRVW PANEL 60007.70100.53999 30.75
VENGIBG3 THE COUNSELING TEAM INTERNATIONAL
APBWEST Check 23736 PSY ASSESSMENTS- FIRE DEPT 60007.70101.52100 300.00
Fund 60007 Total: ~ 3,861.88
Fund: 71000 - WATER ENTERPRISE FUND
0105 AIRGAS USA
APBWEST Check $953333431 FY 17-18 WELDING GAS 71000.81100.53200 50.50
9075661274 FY 17-18 WELDING GAS 71000.81100.53200 423,80
0171 CLINICAL LABORATQORY OF SAN BERNARDINO, INC.
APBWEST Check 962406 FY 17-18 WATER TREATMENT TESTING MONTHI 71000.81100.52200 2,144.00
VENDZ229 DEPT OF PUBLIC HEALTH/ENVIRONMENTAL HEALTH
APBWEST Check ARD179972 ENVIRONMENATL HEALTH PERMIT 71000.81100.52401 1,081.00
VEND2151 EUROFINS EATON ANALYTICAL LLC
APBWEST Check 10387490 TESTING DRINKING 71000.81100.52200 150.00
10385851 TESTING DRINKING 71000.81100.52200 250,00
VENQ1500 INLAND WATER WORKS SUPPLY CO.
APBWEST Check $1011271.003 FY 17-18 DISTRIBUTION SYSTEM REPAIR SUPPLIE 71000.81100.53200 1,359.99
$1011271.004 Qpen PO - Distribution system repair supplies  71000.81100.53200 160,97
51011422.001 FY 17-18 DISTRIBUTION SYSTEM REPAIR SUPPLI{ 71000.81100.53200 200.93
£1011890.001 Open PO - Distribution system repair supplies  72000.81100.53200 39,42
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Packet:
Vendor Set:

Vendor Number  Vendor Name

Check Date; 06/01/2018

i

Distrihutioﬁ Amount

__Bank Code Payment Type Invaice # Invaice Description ‘ _ Account Number
""" APBWEST  Check 51011422,002 Open PO - Distribution system repair supplies  71000.81.100.53200 24.43
51011271.003 Open PO - Distribution system repair supplies  71000.81100.53200 56.94
51009184,001 FY 17-18 DISTRIBUTION SYSTEM REPAIR SUPPLIE 71000.81100.53200 1,468,94
$1011113.001 FY 17-18 DISTRIBUTION SYSTEM REPAIR SUPPLIE 71000.81100.53200 673.43
$1011596.001 QOpen PO - Distribution system repair supplies  71000.81100.53200 1,224.21
8§1011422.Q003 Open PO - Distribution system repair supplies  71000.81100.53200 32.46
0332 PETTY CASH FUND-ADMIN
APBWEST Check INV022657 HOSE 71000.81100.53205 2517
0797 SAN GAB VALLEY MUNICIPAL WATER DISTRICT
APBWEST Check 7 Loan Mira Monte Reservoir 71000.00000.27301 145,687.50
0382 SOUTH COASTAQMD
APBWEST Check 3275587 CALIF AIRTOXICS HOT SPOTS JUL 17-JUN 18 71000.81100.52401 128.61
1820 TARGET MAILING SERVICES INC
APBWEST Check 36251 FY 17-18 MAILING SERVICES/ WATER BILLING ~ 71000.32000.53101 1,170.0C
0410 UNDERGROUND SERVICE ALERT
APBWEST Check 420180664 Underground alert services 71000.81100.52200 258,75
0426 WESTERN WATER WORKS
APBWEST Check 490431-00 FY 17-18 DISTRIBUTION SYSTEM REPAIR 71000.81100.53200 1,254.21
Fund 71000 Totai: 157,905.31
Fund: 77003 - SPECIAL EVENTS
1484 ALLIANT INSURANCE SERVICES
APBWEST Check 840867 MWTR EVENT INSURANCE 77003.79007.52999 674.00
1455 FIRST TRANSIT INC
APBWEST Check 11463959 FY 17-18 DIAL A RIDE GATEWAY COACH TRANSP 77003.79012.52999 12.21
11454178- MAR 2018 FY 17-18 DIAL A RIDE GATEWAY COACH TRANSF 77003.79012.52999 12.19
0332 PETTY CASH FUND-ADMIN
APBWEST Check INV022659 SENIOR EXCURSION DRIVER'S TIP 77003.79003,52999 60.00
INV022650 SENIQOR EXCURSION DRIVER'S TIP 77003.79003.52999 80.00
INV022645 SENIOR EXCURSION DRIVER'S TIP 77003.75003.5299% 92.00
INV022644 SENIGR £XCURSION DRIVER'S TIP 77003.75003.5299% 80.00
INVO22656 ABC/LICENSE/MWTR 77003.79007.52999 51.20
VERQ2740 SHAFFER AWARDS
APBWEST Check Q004164 MWTR TROPHIES 77003.79007.52999 69.97
fund 77003 Total:  1,131.57
Fund: 77004 - SERVICES MOVIE/OES DETAILS
VENG3150 COOLER WATER PRODUCTIONS LLC
APBWEST Check INVG22710 REFUND DEFOSIT 77004.00000.23001 2,661.00
VENQ3109 MESQUITE PRODUCTIONS INC
APBWEST Check INV022711 REFUND DEPOSIT 77004.00000.23001 2,872.00
Fund 77004 Total: 552300
Report Totak '2"8"8',?5'6.3"84
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Packet:
Vendor Set:
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...Vendor Number . VendorName.. ...

City of Sierra Madre, CA

Check Approval Register
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4]

Check Date: 06/01/2018

Account Number

Distribution Amount

Bank Code Payment Type _ Invoice # Invoice Description
Fund: 10000 - GENERAL FUND )
VENOZTL] AMERICAS PRINTER
APBWEST Check 11358744 Various Printing for Library 10000.90000.53102 153.11
Gi32 BAKER & TAYLOR, INC.
APBWEST Check 4012210117 Books & Reference, Processing Fees & Media  1.0000.90000,52200 20.66
4012225470 Books & Reference, Processing Fees & Media  1.0000.90000.52200 18.01
4012216028 Books & Reference, Processing Fees & Media  10000.90000,52200 22.50
4012214315 Books & Reference, Processing Fees & Media  10000.90000.52200 12,52
4012206392 Books & Reference, Processing Fees & Media  10000.90000.52200 27.22
4012225810 Books & Reference, Processing Fees & Media  10000.90000.52200 10.77
4012227095 Books & Reference, Processing Fees & Media  10000.90000,522C0 5.72
4012222672 Books & Reference, Processing Fees & Media  10000.90000.52200 7.75
4012228253 Books & Reference, Processing Fees & Media  10000.90000.52200 6.34
4012215258 Books & Reference, Processing Fees & Media  10000.90000.52200 14.03
4012207618 Books & Reference, Processing Fees & Media  10000.90000.52200 58.51
4012217390 Books & Reference, Processing Fees & Media  10000.90000.52200 4.70
4012216299 Books & Reference, Processing Fees & Media  10000.90000.52200 11.24
4012216592 Books & Reference, Processing Fees & Media  10000.90000.52200 1.02
4012219279 Books & Reference, Processing Fees & Media  10000.90000.52200 10.28
4012211400 Books & Reference, Processing Fees & Media  10000.90000.52200 11.33
4012228252 Books & Reference, Processing Fees & Media  10000.90000.53406 130.83
4012217089 Books & Reference, Processing Fees & Media  10000.90000.53406 9.61
4012214314 Books & Reference, Processing Fees & Media  10000.90000.53406 262.86
4012217389 Books & Reference, Processing Fees & Media  10000.90000.53406 104.27
4012225809 Books & Reference, Processing Fees & Media  10000.90000.53406 197.96
4012219278 BOOKS AND REFERENCE 10000.90000.53406 242.92
4012216298 Books & Reference, Processing Fees & Media  10000.90000.53406 182.95
4012211298 Books & Reference, Processing Fees & Media  10000.90000.53406 479.22
4012222671 Books & Reference, Processing Fees & Media ~ 10000.90000.53406 231,76
4012215257 BOOKS 10000.50000.53406 194,15
4012227094 Books 8 Reference, Processing Fees & Media ~ 10000.90000.53406 196.G62
4012210116 Bocks & Reference, Processing Fees & Media  10000.50000.53406 435.79
1123 COMPRISE TECHNOLOGIES, INC.
APBWEST Check 180%-375 Smart Access Manager {SAM) Renewal 10000.90000.52200 1,772.00
0314 OCLC, INC,
APBWEST Check 0000595541 2017-2018 - OCLC & Baker & Taylor Subscription 10000.90000.52200 460.92
Q786 OFFICE DEPOT, INC
APBWEST Check 1420696503001 Office Supplies 10000.90000.53100 55.17
134973505001 Office Supplies 10000.90000.53100 73.09
142696661001 Office Suppties 10000.90000.53100 20.78
138482536001 Office Suppiies 10000.90000.53100 286.33
Fund 10000 Total:  5,732.94
Fund: 29005 - LIBRARY GRANTS
0132 BAKER & TAYLOR, INC.
APBWEST Check A012216591 BOOKS 29005.90000.53999 19.21
1488 FEDEX OFFICE
APBWEST Check 370100015538 STEAM POSTERS 29005.90000.53999 152.21
1578 PETTY CASH FUND-LIBRARY
APBWEST Cheack INVO22661 STEAM WORKSHOP REFRSEMENTS 29005,50000,53999 18.91
Fund 29005 Total: ~ 190.33
Fund: 39002 - LIBRARY - GIFT AND MEMORIAL
1578 PETTY CASH FUND-LIBRARY
APBWEST Check INVD22660 CHILDREN'S BOOK 39002.90000.53406 16.95
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Fund 39002 Total:

" 16.95

Check Date: 06/01/2018

i

Distribution Amount

Bank Code Payment Type Invoice # Inveice Description Account Number
Fund: 30006 - FRIENDS OF THE LIBRARY DONATION FVUI.\I.D
VENO2711 AMERICAS PRINTER
APBWEST Check 1137205 SUMMER CALENDARS 39006.90000.53999 1,179.77
1137629 SUMMER PROGRAMS 39006.90000.53999 202.59
APBWEST Check 4012225463 Books & Reference, Processing Fees & Media  39006.50000.53406 87.45
179743442 Books & Reference, Processing Fees & Media  39006.50000.53406 105.97
1787434490 Bocks & Reference, Processing Fees & Media  39006.50000.53406 21.04
179903361 Bocks & Reference, Processing Fees & Media  39006.90000.53406 9.02
180206920 Books & Reference, Processing Fees & Media  39006.90000.53406 69.75
379743443 Books & Reference, Processing Fees & Media  39006.90000.53406 28.73
T80793651 Beoks & Reference, Processing Fees & Media  39006.90000.53406 12.62
179903360 Books & Reference, Processing Fees & Media  39006.90000.53406 12.30
4012216027 Books & Reference, Processing Fees & Media  39006.90000.53406 140,33
4012206391 Books & Reference, Processing Fees & Media  39006.90000.53406 70.56
4012207617 Books & Reference, Processing Fees & Media  39006.90000.53406 268.33
180753650 Books & Reference, Processing Fees & Media  39006.90000.53406 41,02
TBO206910 Books & Reference, Processing Fees & Media ~ 39006.90000.53406 11.48
VENO2001 ELLEN'S SILKSCREENING
APBWEST Check 66460 SUMMER READING PRIZES 39006.90000.53999 432.53
0218 GAYLORD BROTHERS
APBWEST Check 2536337 Archival Supplies 39006.90000,53999 40.57
VEND1733 ORIENTAL TRADING CO
APBWEST Check 68971400901, SUMMER CRAFT SUPPLIES 39006,90000,53999 351.90
685714009-02 SUMMER PRIZES 35006,90000.53999 49,99
VENO1043 OVERDRIVE INC
APBWEST Check Q1148CC18083342 Annual Subscription Fees/eBooks 38006.50000.53406 461.47
1578 PETTY CASH FUND-LIBRARY
APBWEST Check INVD22662 SUPPLIES FOR PROGRAMS 39006.90000.53999 48.04
Fund 39006 Total: 3,646.26
Report Total: T _QTSBE—AB
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Denise Delinar, Mayor

John Harabedian, Mayor Pro Tem
Rachelle Arizmendi, Council Member
John Capoccia, Council Member

Clty Of S Ierra Mad re Gene Goss, Counctl Member
Agenda Report Sue Spears, City Clerk,

Michael Amerio City Treasurer

TO: Honorable Mayor and Members of the City Council

FROM: Chris Cimino, Director of Public Works (’(’_"
Marcie Medina, Assistant City Manager
Kev Tcharkhoutian, City Engineer

REVIEWED BY:  Gabriel Engeland, City Manager M

DATE: June 12, 2018

SUBJECT: 2018-2019 ASSESSMENT DISTRICTS - PUBLIC HEARING AND
RESOLUTION OF CONFIRMATION 18-28 AND RESOLUTION 18- f
29 SETTING ASSESSMENT RATES FOR AD VALOREM
MAINTENANCE DISTRICTS 1, 3A AND 3B

SUMMARY

The provisions of the Landscaping and Lighting Act of 1972 require that the City Council
conduct a public hearing to confirm assessments and to notify affected property owners.
In addition, Section 22566 of the California Streets and Highway Code requires the City
Engineer to prepare a report of the City’s intention to levy assessments for the subsequent

fiscal year.

STAFF RECOMMENDATION

It is recommended that the City Council:

Open the public hearing, receive testimony, and,

1.) Adopt Resolution No. 18-28 confirming assessment proceedings for Assessment
Districts 3, and 5, Community Facilities District No 1, E Miramonte Sewer District,
and E. Bonita Sewer District for Fiscal Year 2018-2019, and approving the City
Engineer's Report ; and

2.) Adopt Resolution No. 18-29 setting tax rates for Ad Valorem Districts No. 1, 3A,

and 3B.

FOR CITY COUNCIL AGENDA ITEM NUMBER _ 2 L



Resolution of Confirmation 2018-2019 Assessment Districts
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FINANCIAL REVIEW

The Los Angeles County Assessors Office collects the assessments. The four
assessment districts are identified as direct assessments and are added to the annual
County property tax bill. The Maintenance districts are identified as ad valorem districts.
The City receives payment for these assessments in April and December of each year.
The payments received in December 2018 and April 2019 will be applied toward the fiscal
year.

ANALYSIS

FY 2018-2019 ASSESSMENT DISTRICT ANALYSIS

The districts totaling eight presented tonight for consideration are:

Direct assessment districts: Based on benefits received by the parcels charged

Central Business District Landscaping Maintenance District No. 3
Central Business Parking District District No. 5
Community Facilities District No 1, Carter One

Sewer assessment disfricts
Reimbursement of costs incurred during construction of sewer mains

E. Miramonte Sewer Assessment District
E. Bonita Sewer Assessment District

Ad valorem districts (Benefits received charged based on property values)

Maintenance District No 1
Maintenance District No 3, Zone A
Maintenance District No 3, Zone B

The revenues generated by landscape Districts 3 and Parking District 5, lighting Districts
A and B, are not adequate to cover the expenses incurred in those Districts. In order to
adjust the assessments to provide the revenue to fully fund those Districts it would be
necessary to increase the assessments, and to do so the City would be required to initiate
a Proposition 218 process. A study prepared by the City Engineer in 2010 indicated that
at that time most assessments would have had to be at least doubled in order to balance
the individual District’s budgets. It was determined at that time that the City would not go
forward with the initiation of a Proposition 218 ballot proceeding to increase the
assessment charges to cover the shortfall in the district’s cost centers.

Sierra Madre Landscape District No. 3, Central Business District Landscape (Fund
32002, County Account 256.94)
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This district comprises the annual trimming of parkway trees located in the Central
Business District. The funds may also be used for landscape maintenance, irrigation
water, and replacement of damaged landscaping materials in the Sierra Madre Boulevard
and Baldwin Avenue landscape bow-outs.

The district is comprised of 82 parcels. The annual assessment is divided among the 82
parcels based on the size of the lot and the frontage width. This district was formed in
1982 under Resolution 82-41.

District No. 3 Fund activity overview:

Estimated 6/30/2018 Fund Balance 30
Projected Revenues for 2018-2019 $6,200
Expenditures (Estimated) for 2018-2019 $17,800
Projected Subsidy $11,600

Current assessments vary between $45 and $205, based on the lot frontage. Note that
while it is possible to reduce the landscape maintenance and irrigation components of the
district costs, staff does not recommend doing so, as the effect of maintenance reduction
will adversely impact the downtown area.

It is recommended that assessment rates remain unchanged for fiscal year 2018-2019.

Sierra Madre Parking District No. 5, (Fund 32008, County Account 256.99)

This Assessment District was established by the City Council on June 9, 1992 with the
adoption of Resolution of Intention 92-21. The district provides for the lighting, energy,
maintenance, water supply, street sweeping, and landscaping costs for the City's four
parking lots. Parcels are assessed based on their respective areas as shown on the Los
Angeles County Assessor's rolls.

District No. 5 Fund activity overview:

Estimated 6/30/2018 Fund Balance $0
Projected Revenues for 2018-2019 $8,800
Expenditures (Estimated) for 2018-2018 $28,600
Projected Subsidy $19,800

The maximum assessment per parcel per owner is set at $200 per year. The rate table
is based on an evaluation of the use and benefit each parcel receives from the City's
public parking lots. The parking lots, which are part of this district, are Mariposa, North
Auburn, North and South Baldwin Avenue.

In previous fiscal years the assessment rates have not covered all of the costs assigned
to the assessment districts. The Districts have been supported by transfers of funding
from the facilities fund in those years. In FY 2018-2019 it is anticipated that actual
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expenditures will again exceed revenues and it will be necessary to transfer funds again
from facilities.

It is recommended that the current assessments for District No. 5 remain unchanged for
2018-2019

Community Facilities District No 1

This District was established in January 2012 under Ordinance No. 1327 to fund
maintenance of portions of the storm drain system serving the Stonegate (One Carter)
development. The District is comprised of 28 parcels. The assessment for each parcel is
$238 annually. This assessment is designed to cover the cost of maintaining the clarifier,
the catch basins, the administrative costs associated with the District, and the cost of
eventual replacement of the clarifier, if needed. 2012-2013 is the first year this charge
was implemented. No rate increases are proposed.

3. SEWER ASSESSMENT DISTRICTS

The City also has two sewer assessment districts, both formed to recover the design and
construction cost for instailation of public sewers under the Municipal Improvement Act of
1913. The East Mira Monte Sewer Assessment District (Fund 546) was formed April 4,
2004 under Resolution 04-028. The East Bonita Sewer Assessment District (Fund 349)
was formed June 13, 2006 under Resolution 06-039. Funds collected under these districts
reimburse the cost of design and construction of the sewer mains.

4. MUNICIPAL LIGHTING AND MAINTENANCE DISTRICTS (AD VALOREM)

These Districts were established in the early 60's and are not direct assessments, but are
based on the property values as assessed by the Los Angeles County Assessor’s office.
The Districts are identified by the County Auditor-Controller as Sierra Madre Lighting and
Maintenance District 3, Zone A; Sierra Madre Lighting and Maintenance District 3, Zone
B; and Sierra Madre Lighting and Maintenance District No. 1.

Maintenance District No. 1 is comprised of residential parcels created under Tract No.
15709; located on Santa Anita Avenue, Qakwood Place, and Vista Avenue; bounded on
the north by Elkins Avenue, east by the Arcadia/Sierra Madre boundary, south by
Grandview Avenue and west by Santa Anita Avenue. Parcels in this district are charged
roughly 17 cents per $100 of assessed property value.

Maintenance District No. 3, Zone A is comprised of commercial parcels on the north and
south sides of West Sierra Madre Boulevard from Hermosa Avenue to just west of Lima
Street. Parcels in this district are charged approximately 31 cents per $100 of assessed
value.

Maintenance District No. 3, Zone B is also comprised of commercial parcels, on West
Sierra Madre Boulevard, from Hermosa Avenue to Baldwin Avenue, and on both sides of
North and South Baldwin Avenue from Suffolk Avenue to West Montecito. Parcels in this
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district are charged approximately 31 cents per $100 of assessed value..
The projected expenses and revenues, for FY 2018-2019, under the Municipal Lighting
and Maintenance Districts are as follows:

District A (Fund 32006, District B (Fund 32007, District No. 1 (Fund
County Account 256.53) | County Account 256.54) | 32005, County Account
256.51)
Estimated Fund balance | Estimated Fund  balance | Estimated Fund balance
6/30/2018=$273,100 6/30/2018=$287 300 6/30/2018=$254,300
Revenues $61,000 Revenues $70,000 Revenues $51,000
Expenses $41,100 Expenses $55,400 Expenses $2,000
Fund balance 6/30/2019= | Fund  balance  6/30/2019= | Fund balance 6/30/2019=
$293,000 $301,900 $303,300

PUBLIC NOTICE PROCESS

This item has been noticed through the regular agenda notification process. Copies of
this report are available at the City Hall public counter, at the Sierra Madre Public Library,
and can be accessed on the City's website at www.cityofsierramadre.com.

Attachments:
Engineer's Report

Resolution No0.18-28 confirming the levy of assessments for Districts 3, and 5,
Community Facilities District No 1, E Miramonte Sewer District, and E. Bonita Sewer
District, for Fiscal Year 2018-2019, and approving the City Engineer’s Report for 2018-
2019,

Resolution 18-29 setting tax rates for Ad Valorem Districts No. 1, 3A, and 3B.




Engineer's Report
City of Sierra Madre

Assessment Districts
Fiscal Year 2018-2019

Prepared by: Kev Tcharkhoutian, P.E.
Dated: June 2018




Certification

Pursuant to the direction of the City Council of the City of Sierra Madre, | have prepared and filed
this Engineer's Report for the City's assessment districts pursuant to Section 22565 of the
California Streets and Highways Code.

1, the undersigned, respectfully submit this Engineer's Report and state that, to the best of my

knowledge, information and belief, the assessments set forth herein have been prepared and
computed in accordance with the order of the City Council of the City of Sierra Madre.

Dated: May 22, 2018

, PE

City Engineer

| have received and filed this report as directed by Resolution of the City Council of the City of
Sierra Madre.

Dated:

City Clerk




District No. 3 Central Business District Landscaping

A Improvement Plans and Specifications.
This district has historically included the annual trimming of parkway trees and four
pepper frees located in the Central Business District.  The funds may also be used for
landscape maintenance and replacement of damaged landscaping materials.

B. Estimate of Costs

It is expected that the activities funded in connection with this district will cost $17,800 for
Fiscal Year 2018-2019.

6/30/2018 Fund Balance (Projected) $0
Fund Revenues (Estimated) for 2018-2019 $6,200
Expenditures (Estimated) for 2018-2019 $17,800
Subsidy from Facilities Internal Services Fund (Projected) $11,600
6/30/2019 Fund Balance {Projected) $0

C. Map and Diagram
Reference is made to the official maps of the Los Angeles County Assessor for a full and
complete description of the parcels assessed herein. Each parcel is assessed by
reference to the assessors parcel number assigned by the Assessor and indicated on the
assessment tables attached.

D. Assessment

All assessments for fiscal year 2018-2019 will remain unchanged and will be at the same
levels as for fiscal year 2017-2018

The assessment is based on benefit units at $45 per benefit unit. For each 50 feet of
parcel frontage on Sierra Madre Boulevard or Baldwin Avenue one benefit unit is
charged. Each additional increment of 50 (or portion thereof) is an additional benefit unit.

The assessment, including all information required by Section 22572 of the Streets and Highways
Code, is attached hereto and incorporated herein by reference.

E. Bonds

No bonds have been issued in connection with this district.




Fiscal Year 2018-2019 ASSESSMENTS

SIERRA MADRE LIGHTING & LANDSCAPING District No. 3

CITY OF SIERRA MADRE

ASSESSCR'S ACCOUNT NC: 256.94

# PARCEL NO. ADDRESS AMOUNT
1 5767-015-030 54 N. Baldwin Avenue $90.00
2 5767-015-031 52 N. Baldwin Avenue $90.00
3 B767-015-032 38 N. Baldwin Avenue $45.00
4 5767-015-033 34 N. Baldwin Avenue $45.00
5 5767-015-034 26 N. Baldwin Avenue $45.00
6 5767-015-037 12 N. Baldwin Avenue $45.00
7 5767-015-038 4 N. Baldwin Avenue $205.00
8 5767-018-002 47 W. Sierra Madre Blvd. $45.00
9 5767-018-003 37 W. Sierra Madre Blvd. $45.00
10 5767-018-006 31 W. Sierra Madre Blvd. $45.00
11 5767-018-007 25 W. Sierra Madre Bivd. $90.00
12 5767-018-011 17 Kersting Court $45.00
13 5767-018-012 15 Kersting Court $45.00
14 5767-018-013 13 Kersting Court $45.00
15 5767-018-016 11 Kersting Court $45.00
16 5767-018-020 20 N. Baldwin Avenue $45.00
17 5767-018-021 31 N. Baldwin Avenue $45.00
18 5767-018-024 41 N. Baldwin Avenue $45.00
19 5767-019-017 73 N. Baldwin Avenue $45.00
20 5767-019-018 65 N. Baldwin Avenue $90.00
21 5767-019-021 55 N. Baldwin Avenue $90.00
22 5767-020-002 91 W. Sierra Madre Blvd. $45.00
23 5767-020-004 87 W. Sierra Madre Blvd. $45.00
24 5767-020-006 81 W. Sierra Madre Blvd. $45.00
25 5767-020-009 71 W. Sierra Madre Blvd, $45.00
26 5767-020-024 55 E. Sierra Madre Blvd. $135.00
27 5767-022-010 127 W. Sierra Madre Blvd. $45.00
28 5767-022-011 191 W. Sierra Madre Bivd. $90.00
29 5767-022-012 181 W. Sierra Madre Blvd. $90.00
30 5767-022-039 147 W. Sierra Madre Blvd. $90.00
31 5767-022-046 161 W. Sierra Madre Bivd. $90.00
32 5767-022-052 201 W, Sierra Madre Blvd. $135.00
33 5767-022-054 115 W. Sierra Madre Bivd. $135.00
35 5767-023-001 2 W, Sierra Madre Blvd. $182.50
36 5767-023-002 12 W. Sierra Madre Bivd. $45.00
37 5767-023-003 14 W. Sierra Madre Blvd. $45.00
38 5767-023-004 16 W. Sierra Madre Blvd. $45.00
39 5767-023-005 18 W. Sierra Madre Blvd. $45.00
40 5767-023-006 24 \W. Sierra Madre Blvd. $45.00
41 5767-023-007 31 S. Baldwin Ave. $45.00
42 5767-023-009 31 W. Sierra Madre Blvd. $45.00
43 5767-023-009 38 W. Sierra Madre Blvd. $45.00
44 5767-023-013 100 W. Sierra Madre Blvd. $45.00




45 5767-023-018 82 W. Sierra Madre Blvd. $45.00
48 5767-023-019 80 W. Sierra Madre Blvd. $45.00
47 5767-023-020 78 W. Sierra Madre Blvd. $45.00
48 5767-023-021 74 E. Sierra Madre Blvd. $45.00
49 5767-023-022 70 W. Sierra Madre Blvd. %45.00
50 5767-023-025 62 W. Sierra Madre Blvd. $45.00
51 5767-023-026 60 W. Sierra Madre Blvd. $45.00
52 5767-023-031 38 W. Sierra Madre Blvd. $90.00
53 5767-023-036 41 S, Baldwin Ave. $90.00
54 5767-023-038 90 W. Sierra Madre Bivd. $45.00
55 5767-023-039 48 W. Sierra Madre Blvd. $90.00
56 5767-024-009 170 W. Sierra Madre Blvd. $20.00
57 5767-024-010 154 W. Sierra Madre Blvd. $90.00
58 5767-024-012 140 W. Sierra Madre Blvd. $20.00
59 5767-024-014 120 W, Sierra Madre Blvd. $90.00
60 5767-024-015 110 W. Sierra Madre Blvd. $80.00
81 5767-025-042 14 E. Sierra Madre Blvd. $205.00
62 5768-018-009 373 W. Sierra Madre Blvd. $45.00
63 5768-018-009 365 W. Sierra Madre Blvd. $45.00
64 5768-018-010 359 W. Sierra Madre Blvd. $45.00
65 5768-018-023 341 W. Sierra Madre Blvd. $90.00
66 5768-019-001 321 W. Sierra Madre Blvd. $135.00
67 5768-019-003 303 W. Sierra Madre Blvd. $45.00
68 5768-019-026 297 W. Sierra Madre Blvd. $90.00
70 5768-019-041 245 W. Sierra Madre Blvd. $205.00
71 5768-020-001 330 W. Sierra Madre Blvd. $182.50
72 5768-020-020 322 W. Sierra Madre Blvd. $45.00
73 5768-020-022 314 W. Sierra Madre Blvd. $45.00
74 5768-020-024 304 W. Sierra Madre Blvd. $90.00
75 5768-020-028 300 W. Sierra Madre Blvd. $45.00
76 5768-020-030 280 W. Sierra Madre Blvd. $45.00
77 5768-021-009 350 W. Sierra Madre Blvd. $205.00
78 5768-021-031 370 W. Sierra Madre Blvd. $135.00

GRAND TOTAL $6,200




District No. 5 Central Business District Parking

A. Improvement Plans and Specifications.
This district, established by the City Council in 1992, finances streetlights, energy,
maintenance, water, street sweeping, and landscaping costs for the City's four parking
lots. The parking lots are Mariposa, North Auburn, and North and South Baldwin
Avenue.

B. Estimate of Costs

it is expected that the activities funded in connection with this district will cost $28,600 for
Fiscal Year 2018-2019.

6/30/2018 Fund Balance $0
Fund Revenues (Estimated) for 2018-2019 $8,800
Expenditures (Estimated) for 2018-2019 $28,600
Subsidy from Facilities Internal Services Fund (Projected) $19,800
6/30/2019 Fund Balance (Projected) 0

C. Map and Diagram
Reference is made to the official maps of the Los Angeles County Assessor for a full and
complete description of the parcels assessed herein. Each parcel is assessed by
reference to the assessors parcel number assigned by the Assessor and indicated on the
assessment rolls prepared by and on file in the Office of the Assessor.

D. Assessment

The assessment formula is as follows:

Parcels in Zone Contiguous to Lots

increased benefit level $0.0605/sf

Reduced benefit level $0.0454/sf
Parcels not in such Zone

Increased benefit level $0.03/sf

Reduced benefit level $0.0227/sf

The maximum assessment for any single parcel is $200.

All assessments for fiscal year 2018-2019 will remain unchanged and will be at the same
levels as for fiscal year 2017-2018

A parcel is considered to be contiguous to a parking lot if it adjacent or separated from
the parking lot only by a public street or and alley
The assessment, including all information required by Section 22572 of the Streets and
Highways Code is attached.

E. Bonds

No bonds have been issued in connection with this district.




Fiscal Year 2018-2019 Assessments,
PARKING DISTRICT District No. 5
CITY OF SIERRA MADRE
ASSESSOR’'S ACCOUNT NQO:256.99

# PARCEL NO. ADDRESS AMOUNT
1 5767-015-030 54 N. Baldwin Avenue $200.00
2 5767-015-031 52 N. Baldwin Avenue $200.00
3 5767-015-032 38 N. Baldwin Avenue $35.87
4 5767-015-033 34 N. Baldwin Avenue $47.10
5 5767-015-034 26 N. Baldwin Avenue $135.79
6 5767-015-036 12-1/2 N. Baldwin Avenue $41.00
7 5767-015-037 12 N. Baldwin Avenue $62.10
8 5787-015-038 4 N. Baidwin Avenue $155.63
9 5767-015-039 25 E. Sierra Madre Blvd. $95.43
10 5767-015-104 20 N. Baldwin Avenue $135.79
11 5767-018-001 47 W. Sierra Madre Blvd. $48.80
12 5767-018-002 47 W. Sierra Madre Blvd. $84.00
13 5767-018-003 37 W. Sierra Madre Blvd. $61.97
14 5767-018-004 37 W. Sierra Madre Blvd. $38.00
15 5767-018-005 31 W. Sierra Madre Blvd. $42.51
16 5767-018-006 31 W. Sierra Madre Blvd. $53.57
17 5767-018-007 25 W. Sierra Madre Blvd. $132.00
18 5767-018-009 N/A $42.51
19 5767-018-009 17 Kersting Court $18.59
20 5767-018-010 No address exists $16.41
21 5767-018-011 17 Kersting Court $24.03
22 5767-018-012 15 Kersting Court $24.03
23 5767-018-013 13 Kersting Court $48.10
24 5767-018-014 9 Montecito Court $34.70
25 5767-018-015 11 Kersting Court $16.13
26 5767-018-016 11 Kersting Court $53.77
27 5767-018-019 29 N. Baldwin Avenue $19.77
28 5767-018-020 29 N, Baldwin Avenue $47.48
29 5767-018-021 31 N. Baldwin Avenue $43.13
30 5767-018-022 No address exists $26.60
31 5767-018-023 No address exists $25.60
32 5767-018-024 41 N. Baldwin Avenue $43.13
33 5767-018-025 1 Kersting Court $200.00
34 5767-019-016 20 W. Montecito $67.15
35 5767-019-017 73 N. Baldwin Avenue $102.65
36 5767-019-018 65 N. Baldwin Avenue $87.53
37 5767-019-019 72 Montecito Court $116.71
38 5767-019-020 50 Montecito Court $80.99
39 5767-019-021 55 N. Baldwin Avenue $123.21
40 5767-019-024 41 N. Baldwin Avenue $81.72
41 5767-019-025 41 N. Baldwin Avenue $20.96
42 5767-020-001 No address exists $200.00
43 5767-020-002 91 W. Sierra Madre Blvd. $30.29




44 5767-020-003 N/A $30.00
45 5767-020-004 87 W. Sierra Madre Blvd. $200.00
46 5767-020-005 81 W. Sierra Madre Blvd. $2060.00
47 5767-020-006 N/A $200.00
48 5767-020-007 73 W. Sierra Madre Blvd. $200.00
49 5767-020-009 N/A $200.00
50 5767-020-023 Jaithouse B & B $134.64
53 5767-020-024 55 E. Sierra Madre Blvd. $200.00
54 5767-022-006 15 Auburn $31.00
55 5767-022-010 127 W. Sierra Madre Bivd, $79.40
56 5767-022-011 191 W. Sierra Madre Blvd. $80.00
57 5767-022-012 181 W. Sierra Madre Blvd. $81.72
58 5767-022-039 147 W. Sierra Madre Blvd, $49.10
59 5767-022-046 161 W. Sierra Madre Blvd. $172.70
60 5767-022-052 201 W. Sierra Madre Blvd. $200.00
51 5767-022-054 115 W. Sierra Madre Bivd. $200.00
62 5767-022-055 125 E. Sierra Madre Blvd. $80.00
63 5767-023-001 N/A $200.00
64 5767-023-002 12 W. Sierra Madre Blvd. 3126.68
65 5767-023-003 14 W. Sierra Madre Blvd. $119.52
66 5767-023-004 16 W. Sierra Madre Blvd. $119.52
67 5767-023-005 18 W. Sierra Madre Blvd. $174.81
68 5767-023-006 24 W. Sierra Madre Blvd. $200.00
69 5767-023-013 100 W. Sierra Madre Blvd. $200.00
70 5767-023-018 82 W. Sierra Madre Blvd. $200.00
71 5767-023-019 30 W. Sierra Madre Blvd. $102.15
72 5767-023-020 78 W. Sierra Madre Bivd. $81.72
73 5767-023-021 74 E. Sierra Madre Bivd. $61.29
74 5767-023-022 70 W. Sierra Madre Blvd. $168.65
75 5767-023-025 62 W. Sierra Madre Blvd. $136.20
76 5767-023-026 60 W. Sierra Madre Bivd, $163.44
77 5767-023-031 38 W. Sierra Madre Blvd. $200.00
78 5767-023-038 90 W. Sierra Madre Blvd. $52.10
79 5767-023-039 48 W. Sierra Madre Blvd. $160.38
80 5767-023-040 No address exists $63.46
81 5767-024-013 120 W. Sierra Madre Blvd. $200.00
82 5767-025-041 No address exists $200.00
83 5767-025-066 50 S. Baldwin Avenue $200.00
84 5767-025-042 Howie's $200.00
85 5767-025-038 Howie's $200.00
86 5767-025-041 Howie's $200.00

TOTAL $8,800




District No. 04-01 East Miramonte Sewer Assessment District

This District comprises 12 parcels located on East Miramonte between Carter and
Baldwin Aves. Revenues from this District defray the cost of construction of a sewer
main on E. Miramonte to serve 12 parcels on that street.

The proportional special benefit conferred upon each assessed parcel can be calculated
in the following manner:

The assessment is based on equal benefit units at $590.82 per benefit unit. This
assessment was arrived at by dividing the total Assessment Engineering, Design
Engineering and Sewer Main Construction cost $212,694 by the number of parcels in the
District. This set a total per parcel assessment of $17,724.50, which was then amortized
over a 30 year period. This methodology ensures that no assessment shall be imposed
on any parcel which exceeds the reasonable cost of the proportional special benefit
conferred on that parcel.

A The special benefits provided by this district are:

Construction of new public sewer improvements, including sewer main and individual house
laterals stubbed out to front property line for each subject parcel.

.B. The parcels upon which this special benefit will be conferred are:
ADDRESS

31 East Miramonte 48 Fast Miramonte

45 East Miramonte 68 East Miramonte

65 East Miramonte 86 East Miramonte

75 East Miramonte 94 East Miramonte

85 East Miramonte 102 East Miramontg

38 East Miramonte 110 East Miramonte

C. Estimate of Costs

It is expected that the payment received in connection with this district will total $7,089.84 for
Fiscal Year 2018-2019.

D. Map and Diagram

Reference is made to the official maps of the Los Angeles County Assessor for a full and
complete description of the parcels assessed herein. Each parcel is assessed by reference to
the assessors parcel number assigned by the Assessor and indicated on the maps prepared by
and on file in the Office of the Assessor. For reference purposes only, a less detailed map is
attached hereto as Exhibit C and incorporated herein by reference.

E Assessment

The assessment, including all information required by Section 22572 of the Streets and Highways
Code, is attached hereto as Exhibit A and incorporated herein by reference.

E. Bonds A bond has been issued

9




Exhibit A

Fiscal Year 2017-18 Assessments, E Miramonte Sewer District No. 04-01

Net Amount To Be Assessed Upon Assessable Lands Within the District: $7,098.84

# PARCEL NO. ADDRESS AMOUNT
1 5762-012-002 31 East Miramonte $590.82
2 5762-012-003 45 East Miramonte $590.82
3 5762-012-004 65 East Miramonte $590.82
4 5762-012-005 75 East Miramonte $590.82
5 5762-012-006 85 East Miramonte $590.82
6 5762-014-015 38 East Miramonte $590.82
7 5762-014-013 46 East Miramonte $590.82
8 5762-014-012 68 East Miramonte $590.82
9 5762-014-011 86 East Miramonte $590.82
10 5762-014-010 94 East Miramonte $590.82
11 5762-014-009 102 East Miramonte $590.82
12 5762-014-008 110 East Miramonte $590.82
TOTAL $7,098.84

10



EAST BONITA SEWER ASSESSMENT DISTRICT

This District comprises 12 parcels located on East Bonita. Revenues from this District defray the
cost of construction of a sewer main on E. Bonita to serve 10 parcels on that street. The total
confirmed cost of the sewer main construction is $232,210, including engineering and
construction management costs. The District will recuperate this cost in 30 years. Each parcel in
the District contributes $1,292.81 annually to the District for 30 years, unless a property owner
decides to pay his or her share in one lump sum amount , thus removing the property from the
assessment list.

A The special benefits provided by this district are:

This district, established by the City Council in 2006, finances construction of a sewer main and
sewer laterals within East Bonita Avenue.

B. Estimate of Costs

It is expected that the payment received in connection with this district will total $10,342.48 for
Fiscal Year 2018-2019.

C. Map and Diagram

Reference is made to the official maps of the Los Angeles County Assessor for a full and
complete description of the parcels assessed herein. Each parcel is assessed by reference to
the assessors parcel number assigned by the Assessor and indicated on the maps prepared by
and on file in the Office of the Assessor. For reference purposes only, a less detailed map is
attached hereto as Exhibit C and incorporated herein by reference.

D. Assessment

The assessment, including all information required by Section 22572 of the Streets and Highways
Code, is attached hereto as Exhibit A and incorporated herein by reference.

E. Bonds

A bond has been issued

11



District No. 06-01 East Bonita Sewer Assessment District
The special benefits conferred by the services funded by this district are:

Construction of new public sewer improvements, including sewer main and individual
house laterals stubbed out to front property line for each subject parcel.

The parcels upon which this special benefit will be conferred are:

ADDRESS
21 East Bonita
31 East Bonita
41 East Bonita
51 East Bonita
61 East Bonita
60 East Bonita
50 East Bonita
40 East Bonita
30 East Bonita
20 East Bonita

The proportional special benefit conferred upon each assessed parcel can be calculated
in the following manner:

The assessment is based on equal benefit units at $1,292.81 per benefit unit. This
assessment was arrived at by dividing the total Assessment Engineering, Design
Engineering and Sewer Main Construction cost $232,210 by the number of parcels in the
District. This set a total per parcel assessment of $23,221, which was then amortized
over a 30 year period, with an interest rate of 4.77%.

This methodology ensures that no assessment shall be imposed on any parcel which
exceeds the reasonable cost of the proportional special benefit conferred on that parcel.

Exhibit A
Fiscal Year 2018-19 Assessments, Sewer District No. 06-01
E. BONITA SEWER DISTRICT

APN No Acct No | Amount
5767038010 | 256.91 | 1292.81
5767038011 | 256.91 | 1292.81
5767038012 | 256.91 | 1292.81
5767038014 | 256.91 | 1292.81
5767038015 | 256.91 | 1292.81
5767038016 | 256.91 | 1292.81
5767038017 | 256.91 | 1292.81
5767038018 | 256.91 | 1292.81

TOTAL | 10342.48




Community Facilities District No 1

This District was established in January 2012 under Ordinance No. 1327 to fund maintenance of
portions of the storm drain system serving the Stonegate (One Carter) development. The District
is comprised of 28 parcels. The assessment for each parcel is $238 annually. This assessment is
designed to cover the cost of maintaining the clarifier, the catch basins, the administrative costs
associated with the District, and the cost of eventual replacement of the clarifier, if needed. 2012-
2013 is the first year this charge was implemented. No rate increases are proposed.

COMMUNITY FACILITIES DISTRICT NO 1--- ONE CARTER 2018-2019
PARCEL NO. AGENCY ACCT NO AMOUNT
. 5762030038 256.52 238

5762030003 238
5762030004 238
5762030005 238
5762030006 238
5762030007 238
5762030040 238
5762030009 238
5762030010 238
5762030011 238
5762030012 238
5762030013 238
5762030014 238
5762030015 238
5762030016 238
5762030017 238
5762030018 238
5762030019 238
5762030020 238
5762030021 238
5762030022 238
5762030023 238
5762030024 238
5762030025 238
5762030026 238
5762030027 238
5762030028 238
5762030036 238
5762030037 238

TOTAL 6902
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MUNICIPAL LIGHTING AND MAINTENANCE DISTRICTS (AD VALOREM)

These Districts were established in the early 60’s and are not direct assessments, but are based
on the property values as assessed by the Los Angeles County Assessor’s office. The Districts
are identified by the County Auditor-Controller as Sierra Madre Lighting and Maintenance Disfrict
3, Zone A; Sierra Madre Lighting and Maintenance District 3, Zone B, and Sierra Madre Lighting
and Maintenance District No. 1.

Maintenance District No. 1 is comprised of residential parcels created under Tract No. 15709;
located on Santa Anita Avenue, Oakwood Place, and Vista Avenue; bounded on the north by
Elkins Avenue, east by the Arcadia/Sierra Madre boundary, south by Grandview Avenue and
west by Santa Anita Avenue. Parcels in this district are charged roughly 17 cents per $100 of
assessed property value.

Maintenance District No. 3, Zone A is comprised of commercial parcels on the north and south
sides of West Sierra Madre Boulevard from Hermosa Avenue to just west of Lima Street. Parcels
in this district are charged approximately 31 cents per $100 of assessed value.

Maintenance District No. 3, Zone B is also comprised of commercial parcels, on West Sierra
Madre Boulevard, from Hermosa Avenue to Baldwin Avenue, and on both sides of North and
South Baldwin Avenue from Suffolk Avenue to West Montecito. Parcels in this district are charged
approximately 31 cents per $100 of assessed value..

The projected expenses and revenues, for FY 2018-2019, under the Municipal Lighting and
Maintenance Districts are as follows:

District A (Fund 32006, County Account

256.53)
Fund balance 6/30/2018=$273,100
Revenues $61,000
Expenses $41,100

Fund balance 6/30/2019= $293,000

District B (Fund 32007, County Account

256.54)
Fund balance 6/30/2018=$287,300
Revenues $70,000

Expenses $55,400

Fund balance 6/30/2019= $301,900

District No. 1 (Fund 32005, County Account

256.51)
Fund balance 6/30/2018=$254,300
Revenues $51,000
Expenses $2,000

Fund balance 6/30/2019= $303,300
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RESOLUTION 18-28

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF SIERRA MADRE,
CALIFORNIA, CONFIRMING THE LEVY OF ASSESSMENTS FOR FISCAL
YEAR 2018-2019 IN CONNECTION WITH DISTRICT NO 3 (CENTRAL
BUSINESS DISTRICT LANDSCAPE MAINTENANANCE;) DISTRICT NO. 5
(CENTRAL BUSINESS DISTRICT PARKING) , COMMUNITY FACILITIES
DISTRICT No 1, E MIRAMONTE SEWER DISTRICT, and E. BONITA SEWER
DISTRICT, FOR FISCAL YEAR 2018-2019, AND APPROVING THE
ENGINEER’S REPORT FOR FISCAL YEAR 2018-2019.

WHEREAS, by prior resolution, the City Council initiated proceedings for
Fiscal Year 2018-2019 levy of such assessments and ordered the City Engineer,
as Assessment Engineer, to prepare and file a report with respect to the Fiscal
Year 2018-2019 levies; and

WHEREAS, the City Council has approved the report of the Assessment
Engineer entitled “Engineer's Report, Landscaping and Lighting Districts, City of
Sierra Madre, Fiscal Year 2018-2019” described in the Engineer's Report and
are incorporated herein by reference. A copy of the Report is on file in the Office
of the City Clerk and available for public inspection; and

WHEREAS, by prior resolution the City Council declared its intention to
levy the assessments, which remain unchanged for Fiscal Year 2018-2019 as set
forth in the Report and set June 12, 2018 as the date for a hearing on the
proposed levies; and

WHEREAS, on June 12, 2018 the City Council held a properly noticed
public hearing on the levies at which all interested persons had an opportunity to
testify and to present written objections; and

WHEREAS, the City Council desires to levy the assessments within the
Districts for Fiscal Year 2018-2019.

NOW, THEREFORE, THE CITY COUNCIL OF THE CITY OF SIERRA
MADRE, CALIFORNIA, DOES RESOLVE, DECLARE, FIND, DETERMINE AND
ORDER AS FOLLOWS:

SECTION 1. The foregoing recitals are all true and correct.

SECTION 2. The City Council overrules all objections and protests.

SECTION 3. The Diagram and Assessment contained in the Report is
hereby approved.




SECTION 4. The adoption of this Resolution constitutes the levy of the
assessment within the Districts for Fiscal Year 2018-2019,

SECTION 5. The City Clerk shall certify to the adoption of this resolution
and shall cause the same to be processed in the manner required by law.

SECTION 6. This Resolution shall take effect immediately.

PASSED, APPROVED, AND ADOPTED this 12th day of June, 2018.

MAYOR,
City of Sierra Madre, California

| hereby certify that the foregoing Resolution was adopted by the City
Council of the City of Sierra Madre at a regular meeting held on the 12th day of
June, 2018, by the following vote:

AYES

NOES:

ABSENT:

Laura Aguilar
Assistant City Clerk, City of Sierra Madre




RESOLUTION NO. 18-29

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF SIERRA MADRE
CONFIRMING THE TAX RATES APPLICABLE IN CONNECTION WITH THE
CITY’S LIGHTING MAINTENANCE DISTRICTS FOR FISCAL YEAR 2018-2019

WHEREAS, prior to the adoption of Article XIlI of the California Constitution
(Proposition 13) by the voters in 1979 and prior to the enactment of Revenue and
Taxation Code Section 85 ef seq. (AB 8), the City of Sierra Madre established its
Lighting Maintenance Districts ; and

WHEREAS, by prior action the City Council declared its intention to levy
the assessments, which remain unchanged for Fiscal Year 2018-2019 as set
forth in this Resolution; and

WHEREAS, pursuant to AB 8, these Lighting Maintenance Districts have been
allocated a portion of the ad valorem tax collected by Los Angeles County; and

WHEREAS, the City uses the proceeds of this tax allocation only for the
purposes of maintaining and operating street lights within the Lighting
Maintenance Districts; and

WHEREAS, the City requires its full tax allocation in order to properly fulfill the
purposes of the Lighting: Maintenance Districts.

NOW THEREFORE, THE CITY COUNCIL OF THE CITY OF SIERRA MADRE
DOES HEREBY RESOLVE, DETERMINE, AND ORDER AS FOLLOWS:

SECTION 1: The City Council confirms that the tax rates for the Lighting
Maintenance Districts continue to be as follows:

256.51 Lighting District #1 0.168475
256.53 Lighting District #3 Zone A 0.308025
256.54 Lighting District #3 Zone B 0.309025

SECTION 2: The City Clerk shall certify to the passage and adoption of this
Resolution; shall cause the same to be entered among the original Resolutions of
said City of Sierra Madre, and shall make a minute of the passage and adoption
thereof in the records for the meeting at which the same was passed and
adopted.

APPROVED AND ADOPTED this 12th day of June, 2018

Mayor
City of Sierra Madre, California




| hereby certify that the foregoing resolution was adopted by the City Council of
the City of Sierra Madre at a regular meeting held on the 12th day of June, 2018,
by the following vote:

AYES:
NOES:
ABSENT:

City Clerk
City of Sierra Madre, California




Denise Delmar, Mayor

John Harabedian, Mayor Pro Tem
Rachelle Arizmendi, Council Member
John Capoccia, Council Member

C |ty Of S | erra M ad re Gene Goss, Council Member

Sue Spears, City Clerk,
Agenda Rep Ort Michael Amerio City Treasurer
TO: Honorable Mayor and Members of the City Council
FROM: Gabriel Engeland, City Manager
DATE: June 12,2018
SUBJECT: Public Hearing: FY 2018-2019 Annual Budget Consideration:

Resolution 18-30 Adopting the Fiscal Year 2018-2019 Budget
Resolution 18-31 Approving the GANN Appropriations Limit
for FY 2018-2019

Resolution 18-32: Approving the FY 2018-2019 Fee Schedule
Resolution 72: The Public Financing Authority Adopting the
Fiscal Year 2018-2019 Budget

STAFF RECOMMENDATION
Staff recommends the approval of:

1. Resolution 18-30 adopting the Fiscal Year 2018-2019 Budget and appropriating the
amounts projected,

2. Resolution 18-31 approving the GANN Appropriation Limits for 2018-2019

3. Resolution 18-32 approving the 2018-2019 Fee Schedule; and,

4. Resolution 72 adopting the Fiscal Year 2018-2019 Budget by the Public Financing
Authority

ALTERNATIVES
1. City Council may direct staff to make changes to the FY 2018-2019 Budget and/or
the FY 2018-2019 Fee Schedule. '

SUMMARY

Staff began working on the 2018-2019 Fiscal Year budget in January of 2018. Similar to
the previous budget year, Staff used a zero-base budget process to ensure each line item
was necessary and every expenditure was defensible. The first year of this process, in
2017-2018, resulted in a total budgeted reduction in expenditures of more than $900,000
and an increase in General Fund Reserves of nearly $800,000 from budgeted and
unexpended funds from the 2016-2017 budget.

The proposed 2018-2019 budget is balanced, with a General Fund surplus of
approximately $300,000, and was able to absorb increased costs due to CalPERS pension
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obligations, changes in cost-allocations formulas which resulted in the general fund
absorbing a higher percentage of costs from internal service funds, as well as a reduction
in state-shared property tax revenue through the dissolution of the Redevelopment
Agency. This budget also established a $100,000 General Fund Contingency.

Due to the increase in costs and the reduction in revenues it was necessary to eliminate
an additional 3 full-time positions in this budget as well as a number of part-time positions
and hours. This is in addition to the 6 management positions and multiple part-time
positions which were eliminated in the 201 7-18 budget.

The impacted positions are as follows:

Police: Elimination of one fulltime Dispatcher position and two part-time Police
Officer Cadet Positions

Library: Elimination of one full-time Associate Librarian Position and a reduction in
the pool/part-time hours available to Library Page and Library Tech positions

Planning: Elimination of one Senior Planner Position

In addition to these position eliminations all full-time employees, eligible for retirement
through CalPERS, were offered a $10,000 incentive to voluntarily separate from the City.

Similar to last year, all eliminated positions were vacant and no employees were laid-off.
With the attempt to incentivize early retirements, and the elimination of additional
vacancies, this will be the last year the budget can be balanced without layoffs, unless
expenditures are reduced in other areas.

Staff anticipates bringing this budget back to Council for amendments during the first and
second quarters of the Fiscal Year. Each of the planned amendments will focus on future
expenditure reductions aimed at eliminating structural imbalances in future budget years,
where planned on-going expenditures exceed planned on-going revenues. The areas
include:

1. CalPERS Stabilization Plan
o |nstallation of a solar array at the water spreading grounds

FINANCIAL REVIEW
The 2018-2019 Fiscal Year Budget is balanced, with a surplus, and has absorbed
significant increased costs as well as a reduction in revenues.
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Recommended Budget Appropriations:

Adopted 2017-2018  Proposed 2018-2019

City of Sierra Madre $ 23,583,000 $ 22,856,000
Successor Agency $ 586,000 $ 514,000
Total $ 24,169,000 $ 23,370,000

Proposed Budget

Below is a summary for Citywide Revenues and Expenditures for two prior years and
proposed budget. (Excludes Transfers In/Out) (000’s)

FY 2016-2017 FY 2017-2018 FY 2018-2019

FUND Actuals Revised Proposed
REVENUES
GENERAL FUND S 11,108 S 10,952 S 11,681
SPECIAL REVENUE FUNDS: 1,929 1,817 1,991
INTERNAL SERVICE FUNDS 4,598 5,049 4,469
BUSINESS FUND 226 234 -
SEWER 870 875 923
WATER 5311 4,985 5,029
SUCCESSOR AGENCY 572 586 -
CAPITAL PROJECTS FUNDS 5 21 -
TOTAL REVENUES S 24,619 § 24,519 S 24,093
GENERAL FUND 10,376 11,120 11,614
SPECIAL REVENUE FUNDS 1,016 ‘ 1,306 2,144
INTERNAL SERVICE FUNDS 3,514 4,531 3,809
BUSINESS FUND 199 264 -
SEWER : 1,371 1,202 902
WATER 4,763 5,051 4,019
SUCCESSOR AGENCY 487 586 - 514
CAPITAL PROJECTS FUNDS 93 39 144
TOTAL EXPENDITURES S 21,819 $ 24,099 § 23,146

NET CHANGE S 2,800 $ 420 $ 947
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General Fund

Comparison of revenues to expenditures with Transfer In/Out.(000’s)
FY 2016-2017 FY 2017-2018 FY 2018-2019

GENERAL FUND Actual Revised Proposed
REVENUES
Property Taxes 5539 S 5779 S 6,070
AB1X 26 - RDA Residual 320 324 324
Utility User Taxes 2,524 2,500 2,400
Franchise Fees 419 380 380
Sales Taxes 314 300 300
Business Licenses 325 270 270
Charges for Services 594 500 738
Fines and Forfeitures 167 155 148
Licenses and Permits 821 682 950
Other Revenues 85 62 101
TOTAL REVENUES 11,108 10,952 11,681
TRANSFERS IN 115 100 138
EXPENDITURES
Administrative Services 2,182 2,218 2,607
Community Services 204 266 461
Elected and Appointed 210 316 284
Fire : 1,791 2,030 2,182
Library 675 814 523
Planning & Community Preservation 1,263 1,294 1,279
Police 3,493 3,591 3,616
Public Works 558 591 562
TOTAL EXPENDITURES 10,376 11,120 11,514
TRANSFERS OUT 77 44 16
CONTINGENCY - - 100
NET CHANGE IN FUND BALANCE 770 (112) 189

See Proposed FY 2017-2018 Budget Document for additional details.

CEQA / ENVIRONMENTAL
N/A

PUBLIC NOTICE PROCESS

This item has been noticed through the regular agenda notification process. Copies of
this report are available at the City Hall public counter, at the Sierra Madre Public Library,
and can be accessed on the City’s website at www.cityofsierramadre.com.
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Attachment(s):
Resolution 18-30 Adopting the FY 2018-2019 Budget
Resolution 18-31 Approving the GANN Appropriation Limits for FY 2018-2019
Resolution 18-32 Approving the FY 2018-2019 Fee Schedule
Resolution 72 The Public Financing Authority Adopting the FY 2018-2019




RESOLUTION NO. 18-30

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF SIERRA
MADRE AND THE SUCCESSOR AGENCY OF THE FORMER
COMMUNITY REDEVELOPMENT AGENCY ADOPTING THE FISCAL
YEAR 2018-2019 BUDGET AND APPROPRIATING THE AMOUNTS
BUDGETED

WHEREAS, a proposed annual budget for the City of Sierra Madre and the
Successor Agency for the fiscal year commencing July 1, 2018 and concluding on June
30, 2019 was submitted to the City Council and is on file at City Hall, Sierra Madre
Public Library, and City website;

WHEREAS, on June 12, 2018, the City Manager did present the City's Fiscal
Year 2018-2019 Proposed Budget to the City Council for its consideration; and

WHEREAS, the City Council directed staff to make changes to the proposed
budget; and those changes have been incorporated into the final budget document;

NOW, THEREFORE, THE CITY OF SIERRA MADRE DOES RESOLVE AS
FOLLOWS:

SECTION 1. The budget, as proposed, is adopted for the City of Sierra Madre for
Fiscal Year commencing July 1, 2018 and concluding June 30, 2019.

SECTION 2. Appropriations for the City as described in the attached documents
titled “City of Sierra Madre Proposed Budget FY 2018-2019", are hereby adopted for the
fiscal years commencing July 1, 2018 and concluding on June 30, 2019.

SECTION 3. , The City Manager and Director of Finance are hereby authorized
to make transfers between budget line items in accordance with the Budget Policies
adopted by the City Council on the 12™ day of June 2018.

APPROVED AND ADOPTED, this 12'" day of June 2018.

ORIGINAL SIGNED

Denise Delmar, Mayor
City of Sierra Madre, California

| hereby certify that the foregoing Resolution Number 18-30 was adopted by the City
Council of the City of Sierra Madre at a regular meeting held on the 121 day of June
2018, by the following vote.
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AYES:

NOES:

Sue Spears, City Clerk
City of Sierra Madre, California




PFA RESOLUTION NO. 72

A RESOLUTION OF THE PUBLIC FINANCING AUTHORITY OF THE CITY
OF SIERRA MADRE ADOPTING THE BUDGET FOR FISCAL YEAR 2018-
2019 AND APPROPRIATING THE AMOUNTS BUDGETED

WHEREAS, a proposed annual budget for the Public Financing Authority of
Sierra Madre (Authority) for the fiscal years commencing July 1, 2018, and concluding
on June 30, 2019 was submitted to the City Council acting as the Authority Board and is
on file at City Hall; and

WHEREAS, On June 12, 2018, the Executive Director did present the Fiscal
Year 2018-2019 Budget to the City Council for its consideration; and the Public
Financing Authority Board did, in a public meeting, carefully consider the proposed
budget; and

WHEREAS, the Authority Board did, in a public meeting on June 12, 2018
receive input from the Executive Director, additional staff and the public; and

NOW, THEREFORE, THE PUBLIC FINANCING AUTHORITY OF THE CITY OF
SIERRA MADRE DOES RESOLVE AS FOLLOWS:

SECTION 1. The budget, as amended, is adopted as the budget for the Public
Financing Authority of the City of Sierra Madre for Fiscal Year commencing July 1, 2018
and concluding June 30, 2019.

SECTION 2. Appropriations for the Agency as described in the attached
documents titled “City of Sierra Madre Proposed Budget FY 2018-2019", is hereby
adopted for the fiscal years commencing July 1, 2018 and concluding June 30, 2019.

SECTION 3. The Executive Director and Finance Director are hereby authorized
to make transfers between budget line items in accordance with the Budget Policies
adopted by the City Council, acting as the Authority Board on July 1, 2013.

APPROVED AND ADOPTED this 12" day of June 2018.

ORIGINAL SIGNED

Denise Delmar, Chairperson,
Public Financing Authority of the
City of Sierra Madre




| hereby certify that the foregoing PFA Resolution 72 was adopted at a regular meeting
of the City Council and the Public Financing Authority of the City of Sierra Madre held
on this12t day of June 2018 by the following vote:

AYES:

NOES:

ABSENT:

ORIGINAL SIGNED

Sue Spears,

Secretary, Public Financing
Authority of the City of Sierra
Madre, California




RESOLUTION NO. 18-31

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF SIERRA
MADRE SETTING THE APPROPRIATIONS LIMIT FOR FISCAL
YEAR 2018-2019 AT $10,649,613 IN ACCORDANCE WITH
ARTICLE Xill-B OF THE CONSTITUTION OF THE STATE OF
CALIFORNIA

WHEREAS, in accordance with Article XHI-B of the Constitution of the
State of California, local governments are required to adopt an annual
Appropriations Limit; and,

WHEREAS, the Appropriations Limit for any fiscal year is calculated by
applying a calculation factor to the Appropriations Limit to the prior fiscal year;
and,

WHEREAS, the Appropriations Limit adopted for the Fiscal Year ending
June 30, 2018 is $10,260,296; and,

WHEREAS, the population factor provided by the State of California,
Department of Finance is 1.0012; and,

WHEREAS, the inflationary factor provided by the State of California,
Department of Finance is 1.0367 and,

WHEREAS, the appropriations subject to this limitation include
appropriations from governmental fund types budgeted by the City, and

WHEREAS, the appropriations subject to this limitation are for proceeds
from taxes. Appropriations for proceeds for fees for services, fines, forfeitures,
private grants, donations and other non-tax proceeds are not subject to the limit,
and

WHEREAS, the appropriations subject to this limitation are further
reduced by excluded appropriations, such as qualified capital outlay and debt
service; and

WHEREAS, the calculation for the FY 2018-2019 appropriations limit has
been available to the public for inspection.

NOW, THEREFORE, BE IT RESOLVED, that the City Council of the City
of Sierra Madre does hereby approve the following:

SECTION 1. The Fiscal Year 2018-2019 Appropriations Limit is calculated
as shown on the document known as the “Gann Appropriations Limit Calculation”
attached hereto as Exhibit “A”, and,




SECTION 2. The City of Sierra Madre does hereby adopt the per capita
personal income element and the population change element of the calculation
factor as those provided by the State Department of Finance; and,

SECTION 3. The appropriations limit for Fiscal Year 2018-2019 is hereby
set at $10,649,613 and

SECTION 4. The Fiscal Year 2018-2019 budgeted appropriations amount
subject to the Limit is $ 8,036,600; and,

SECTION 5. The City's budgeted appropriations for the year ending June
30, 2019 are in compliance with Article XII-B of the Constitution of the State of
California, commonly known as the Gann Appropriations Limit.

RESOLUTION 18-31 APPROVED AND ADOPTED this 12" day of June
2018.

Denise Delmar, Mayor,
City of Sierra Madre, California

I hereby certify that the foregoing Resolution Number 18-31 was adopted by the
City Council of the City of Sierra Madre at a regular meeting held on the 12t day
of June 2018, by the following vote.

AYES:

NOES:

ABSTAIN:

Sue Spears, City Clerk, City of
Sierra Madre, California



EXHIBIT A

CITY OF SIERRA MADRE
GANN APPROPRIATIONS LIMIT CALCULATION FOR FISCAL YEAR 2018-2019

Appropriations Limit:

Fiscal Year 2017-2018 Adopted Limit S 10,260,296
Inflation Factor*® X 1.0367
Population Factor* X 1.0012
" Fiscal Year 2018-2019 Appropriation Limit = $§ 10,649,613

*Price and Population Information provided by California Department of Finance.

Appropriations Subject to Limitation:

Proceeds from Taxes 9,214,400
Exclusions 1,177,800
Appropriations Subject to Limitation 8,036,600

Amount Under Limit (A-B) 2,613,013




City of Sierra Madre
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CITY OF SIERRA MADRE FISCAL YEAR 2018-2019 BUDGET
GENERAL FUND

FY 2016-2017 FY 2017-2018 FY 2018-2019

GENERAL FUND Actuals Revised Proposed
REVENUES
Property Taxes $ 5,539,203 S 5,779,000 S 6,070,400

AB1X 26 - RDA Residual
Utility User Taxes
Franchise Fees

Sales Taxes

Business Licenses
Charges for Services
Fines and Forfeitures
Licenses and Permits
Other Revenues

TOTAL REVENUES
TRANSFERS IN
EXPENDITURES

Administrative Services

Community Services

Elected and Appointed

Fire

Library

Planning & Community Preservation
Police

Public Works

TOTAL EXPENDITURES
TRANSFERS OUT
CONTINGENCY
NET CHANGE IN FUND BALANCE

320,236 324,000 324,000
2,524,059 2,500,000 2,400,000
418,929 380,000 380,000
314,300 300,000 300,000
325,247 270,000 270,000
594,221 500,000 737,700
167,318 155,100 148,100
821,232 682,000 949,700
83,792 61,500 101,400
11,108,537 10,951,600 11,681,300
115,227 100,000 138,200
2,181,917 2,309,300 2,607,300
204,346 265,700 460,700
209,565 316,300 284,200
1,791,434 1,939,400 2,182,000
675,445 813,900 523,100
1,263,376 1,294,400 1,279,300
3,493,016 3,590,900 3,615,800
557,860 590,900 561,500
10,376,959 11,120,800 11,513,900
77,163 44,000 16,000

- - 100,000

769,642 (113,200) 189,600




CITYWIDE REVENUES BY FUND

FY 2016-2017 FY 2017-2018 FY 2018-2019

FUND Actuals Revised Proposed
GENERAL FUND 11,108,537 10,951,600 11,681,300
SPECIAL REVENUE FUNDS:

ASSESSMENTS 219,398 217,200 221,500
COPS FUND 181,323 100,000 100,000
ENVIRONMENT FUND 76,250 89,100 93,000
FRIENDS OF THE LIBRARY DONATIONS 55,949 155,000 135,000
GAS TAX 213,655 313,300 466,200
LIBRARY GIFT AND MEMORIAL FUND 56,792 108,000 =
MEASURE M - 110,000 151,900
MEASURE R 128,077 127,400 134,000
PROP A 208,540 209,300 215,500
PROPC 170,332 169,900 178,700
SENIOR DONATIONS FUND 30,595 21,600 26,400
OTHER SPECIAL REVENUES FUND 588,338 196,186 268,400
TOTAL SPECIAL REVENUE FUNDS 1,929,249 1,816,986 1,990,600
INTERNAL SERVICE FUNDS 4,598,453 5,048,900 4,468,800
CAPITAL PROJECTS FUND 4,385 22,200 -
ENTERPRISE FUNDS:
BUSINESS FUND 226,259 233,500 -
SEWER 869,506 874,900 923,000
WATER 5,311,288 4,984,700 5,028,600
TOTAL ENTERPRISE FUNDS 6,407,053 6,093,100 5,951,600
SUCCESSOR AGENCY 571,587 585,700 -
GRAND TOTAL CITYWIDE REVENUES 24,619,264 24,518,486 24,092,300




CITYWIDE REVENUE DETAIL BY FUND

FY 2016-2017 FY 2017-2018 FY 2018-2019

FUND Actual Estimated Proposed
GENERAL FUND
Property Taxes $ 5539203 $ 5,779,000 $ 6,070,400
AB1X 26 - RDA Residual 320,236 324,000 324,000
Utility User Taxes 2,524,059 2,500,000 2,400,000
Franchise Fees 418,929 380,000 380,000
Sales Taxes 314,300 300,000 300,000
Business Licenses 325,247 270,000 270,000
Charges for Services 594,221 500,000 737,700
Fines and Forfeitures 167,318 155,100 148,100
Licenses and Permits 821,232 682,000 949,700
Other Revenues 83,792 61,500 101,400
TOTAL GENERAL FUND 11,108,537 10,951,600 11,681,300

SPECIAL REVENUE FUNDS:

ASSESSMENTS
Interest 3,760 1,200 200
Property Taxes 215,638 216,000 221,300
TOTAL ASSESSMENTS 219,398 217,200 221,500
COPS FUND
Revenue from Other Agencies 181,323 100,000 100,000
TOTAL COPS 181,323 100,000 100,000

ENVIRONMENT FUND
Charges for Services = - <

Donations - - -
Interest - 100 =
Licenses and Permits 76,250 89,000 93,000
TOTAL ENVIRONMENT FUND 76,250 89,100 93,000
FRIENDS OF THE LIBRARY DONATIONS
Donations 55,949 155,000 135,000
TOTAL FRIENDS OF THE LIBRARY DONATIONS 55,949 155,000 135,000
GAS TAX : !
Interest 34 - -
Revenue from Other Agencies 213,621 313,300 466,200
TOTAL GAS TAX 213,655 313,300 466,200
LIBRARY GIFT AND MEMORIAL FUND
Donations 55,862 1,000 -
Interest 930 107,000 -
TOTAL LIBRARY GIFT AND MEMORIAL FUND 56,792 108,000 -
MEASURE M
Interest . - =

Revenue from Other Agencies - 110,000 151,900



CITYWIDE REVENUE DETAIL BY FUND

FY 2016-2017 FY 2017-2018 FY 2018-2019

FUND Actual Estimated Proposed
TOTAL MEASURE M - 110,000 151,900
MEASURE R
Interest 1,667 = -
Revenue from Other Agencies 126,410 127,400 134,000
TOTAL MEASURE R 128,077 127,400 134,000
PROP A
Charges for Services 4,196 4,500 4,500
Interest 1,196 -
Revenue from Other Agencies 203,148 204,800 211,000
TOTAL PROP A 208,540 209,300 215,500
PROPC
Interest 1,854 - -
Revenue from Other Agencies 168,478 169,900 178,700
TOTAL PROP C 170,332 169,900 178,700
SENIOR DONATIONS FUND
Donations 29,866 21,600 26,400
Interest 729 - -
TOTAL SENIOR DONATIONS FUND 30,595 21,600 26,400
OTHER SPECIAL REVENUES FUND
Donations 64,089 - -
Interest - 2,940 - -
Other Revenues 49,632 49,500
PSAF 115,227 100,000 120,000
Revenue from Other Agencies 356,450 46,686 148,400
TOTAL OTHER SPECIAL REVENUES FUND 588,338 196,186 268,400
TOTAL SPECIAL REVENUE FUNDS 1,929,249 1,816,986 1,990,600
INTERNAL SERVICE FUNDS
Charges for Services 4,550,472 5,000,400 4,443,200
Interest 22,393 22,900 -
Licenses and Permits 2 -
Other Revenues 25,588 25,600 25,600
TOTAL INTERNAL SERVICE FUNDS 4,598,453 5,048,900 4,468,800
CAPITAL PROJECTS FUND
Other Revenues - 16,600 -
Interest 4,385 5,600 -
TOTAL CAPITAL PROJECTS FUND 4,385 22,200 -

ENTERPRISE FUNDS:
BUSINESS FUND



CITYWIDE REVENUE DETAIL BY FUND

FY 2016-2017 FY 2017-2018

FY 2018-2019

FUND Actual Estimated Proposed
Charges for Services 166,465 137,100 -
Donations 21,730 64,400 -
Interest 1,455 - -
Licenses and Permits 36,609 32,000

226,259 233,500 -
SEWER
Charges for Services 863,143 871,500 920,000
Interest 5,831 3,000 3,000
Licenses and Permits 532 400
869,506 874,900 923,000
WATER
Charges for Services 5,220,543 4,934,700 4,982,600
Fines and Forfeitures 28,579 28,000 26,000
Interest 22,000 20,000
Other Revenues -
Revenue from Other Agencies 62,166 -
5,311,288 4,984,700 5,028,600
TOTAL ENTERPRISE FUNDS 6,407,053 6,093,100 5,951,600
SUCCESSOR AGENCY
Interest 3,637 = -
Property Taxes 567,950 585,700 -
571,587 585,700 -
GRAND TOTAL CITYWIDE REVENUES 24,619,264 24,518,486 24,092,300




CITYWIDE EXPENDITURES BY DEPARTMENT

FY 2016-2017 FY 2017-2018 FY 2018-2019
FUND TYPE Actuals Revised Proposed

ADMINISTRATIVE SERVICES
GENERAL FUND

Personnel 290,479 317,800 327,500
Maintenance & Operations 1,891,438 1,991,500 2,279,800
TOTAL GENERAL FUND 2,181,917 2,309,300 2,607,300
SEWER FUND
Personnel 109,842 72,400 33,000
Maintenance & Operations 657 - 9,200
Debt 7,744 6,500 7,000
TOTAL SEWER FUND 118,243 78,900 49,200
WATER FUND
Personnel 135,263 115,000 155,800
Maintenance & Operations 20,530 62,100 60,000
Debt 395,007 376,000 230,000
TOTAL WATER FUND 550,800 553,100 445,800
SUCCESSOR AGENCY
Personnel 20,654 24,500 -
Maintenance & Operations 2,675 16,300 7,300
Debt ' 389,683 390,700 506,500
TOTAL SUCCESSOR AGENCY 413,012 431,500 513,800
INTERNAL SERVICES FUND
Personnel 456,411 982,600 744,600
Maintenance & Operations 844,107 673,000 930,300
Debt 2,137 3,500 3,500
TOTAL INTERNAL SERVICES FUND 1,302,655 1,659,100 1,678,400
TOTAL ADMINISTRATRIVE SERVICES
DEPARTMENT 4,566,627 5,031,900 5,294,500
COMMUNITY SERVICES
GENERAL FUND
Personnel 161,331 207,800 349,600
Maintenance & Operations 43,015 57,900 111,100
TOTAL GENERAL FUND 204,346 265,700 460,700
PROP A FUND
Maintenance & Operations 147,863 149,900 150,200
TOTAL PROP A FUND 147,863 149,900 150,200
SENIOR DONATION FUND
Maintenance & Operations 20,421 20,600 22,000

TOTAL SENIOR DONATION FUND 20,421 20,600 22,000




CITYWIDE EXPENDITURES BY DEPARTMENT

FY 2016-2017 FY 2017-2018 FY 2018-2019
FUND TYPE Actuals Revised Proposed

OTHER SPECIAL REVENUE FUND

Maintenance & Operations 1,562 - 6,300
TOTAL OTHER SPECIAL REVENUE FUND 1,562 - 6,300
BUSINESS FUND
Personnel 92,455 119,800 -
Maintenance & Operations 79,784 69,900 -
TOTAL BUSINESS FUND 172,239 189,700 -
WATER FUND
Personnel 16,039 16,200 16,500
TOTAL BUSINESS FUND 16,039 16,200 16,500
TOTAL COMMUNITY SERVICES DEPARTMENT 562,470 642,100 655,700

ELECTED AND APPOINTED
GENERAL FUND

Personnel 51,615 56,700 130,400
Maintenance & Operations 157,950 259,600 153,800
TOTAL GENERAL FUND 209,565 316,300 284,200
INTERNAL SERVICES FUND
Maintenance & Operations ' 25,200 25,500 -
TOTAL INTERNAL SERVICES FUND 25,200 25,500 -
TOTAL ELECTED AND APPOINTED DEPARTMENT 234,765 341,800 284,200
FIRE
GENERAL FUND
Personnel 1,210,124 1,286,200 1,576,400
Maintenance & Operations 489,310 543,700 496,100
Capital Outlay - 17,500 17,500
Debt 92,000 92,000 92,000
TOTAL GENERAL FUND : 1,791,434 1,939,400 2,182,000
OTHER SPECIAL REVENUE FUND
Maintenance & Operations 14,048 - 3,500
TOTAL OTHER SPECIAL REVENUE FUND 14,048 - 3,500
BUSINESS FUND
Personnel 9,214 - -
TOTAL BUSINESS FUND 9,214 - -
TOTAL FIRE DEPARTMENT 1,814,696 1,939,400 2,185,500

HUMAN RESOURCES
INTERNAL SERVICES FUND



CITYWIDE EXPENDITURES BY DEPARTMENT

FY 2016-2017 FY 2017-2018 FY 2018-2019

FUND TYPE Actuals Revised Proposed
Personnel 342,168 213,300 306,200
Maintenance & Operations 825,846 1,397,600 798,600

TOTAL INTERNAL SERVICES FUND 1,168,014 1,610,900 1,104,800

TOTAL HUMAN RESOURCES DEPARTMENT 1,168,014 1,610,900 1,104,800

LIBRARY

GENERAL FUND
Personnel 565,581 687,600 403,800
Maintenance & Operations 109,864 126,300 119,300

TOTAL GENERAL FUND 675,445 813,900 523,100

FRIENDS OF THE LIBRARY DONATIONS
Maintenance & Operations 55,949 55,000 55,000
Capital Outlay - 100,000 80,000

TOTAL FRIENDS OF THE LIBRARY DONATIONS 55,949 155,000 135,000

LIBRARY GIFT AND MEMORIAL FUND
Maintenance & Operations 9,838 52,700 8,500
Capital Outlay - 14,000 14,000

TOTAL LIBRARY GIFT AND MEMORIAL FUND 9,838 66,700 22,500

TOTAL LIBRARY SERVICES DEPARTMENT 741,232 1,035,600 680,600

PLANNING AND COMMUNITY PRESERVATION

GENERAL FUND
Personnel 536,617 575,000 547,700
Maintenance & Operations 726,759 719,400 731,600

TOTAL GENERAL FUND 1,263,376 1,294,400 1,279,300

SUCCESSOR AGENCY
Personnel - -
Maintenance & Operations 59,000 154,200 -

TOTAL SUCCESSOR AGENCY 59,000 154,200 -

BUSINESS FUND
Personnel 5,058 - -
Maintenance & Operations 3,200 - i

TOTAL BUSINESS FUND 8,258 - -

WATER FUND
Personnel 16,951 19,100 20,600
TOTAL WATER FUND 16,951 19,100 20,600
TOTAL PLANNING AND COMMUNITY
PRESERVATION DEPARTMENT 1,347,585 1,467,700 1,299,900
POLICE

GENERAL FUND
Personnel 2,728,634 3,094,600 3,232,900
Maintenance & Operations 764,382 496,300 382,900

TOTAL GENERAL FUND 3,493,016 3,590,900 3,615,800




CITYWIDE EXPENDITURES BY DEPARTMENT

FY 2016-2017 FY 2017-2018 FY 2018-2019

FUND TYPE Actuals Revised Proposed
COPS FUND
Personnel 51,909 62,000 86,800
Maintenance & Operations 23,422 - 13,200
TOTAL COPS FUND 75,331 62,000 100,000
OTHER SPECIAL REVENUE FUND
Maintenance & Operations 2,124 - 6,600
TOTAL OTHER SPECIAL REVENUE FUND 2,124 - 6,600
BUSINESS FUND
Personnel 9,151 42,600 -
TOTAL BUSINESS FUND 9,151 42,600
CAPITAL PROJECTS FUND
Capital Outlay 92,501 39,500 -
TOTAL CAPITAL PROJECTS FUND 92,501 39,500 -
TOTAL POLICE DEPARTMENT 3,672,123 3,735,000 3,722,400
PUBLIC WORKS
GENERAL FUND
Personnel 269,969 181,100 148,200
Maintenance & Operations 276,806 393,800 413,300
Capital Qutlay 11,085 16,000 -
TOTAL GENERAL FUND 557,860 590,900 561,500
ASSESSMENTS
Maintenance & Operations 58,237 84,900 145,900
TOTAL ASSESSMENTS FUND 58,237 84,900 145,900
ENVIRONMENT FUND
Personnel 45,322 35,000 21,800
Maintenance & Operations 68,153 99,200 91,200
TOTAL ENVIRONMENT FUND 113,475 134,200 113,000
GAS TAX FUND
Personnel 6,917 106,300 177,600
Maintenance & Operations 209,954 155,000 101,900
Capital Qutlay - 27,000 182,800
TOTAL GAS TAX FUND 216,871 288,300 462,300
MEASURE M FUND
Maintenance & Operations - - 5
Capital Outlay - - 151,900
TOTAL MEASURE M FUND - - 151,900
MEASURE R FUND
Maintenance & Operations 9,800 12,800 -
Capital Outlay 48,749 114,600 134,100



CITYWIDE EXPENDITURES BY DEPARTMENT

FY 2016-2017 FY 2017-2018 FY 2018-2019

FUND TYPE Actuals Revised Proposed
TOTAL MEASURE R FUND 58,549 127,400 134,100
PROP A FUND
Personnel 10,723 10,800 11,000
Maintenance & Operations 6,800 26,600 -
TOTAL PROP A FUND 17,523 37,400 11,000
PROP C FUND
Maintenance & Operations 18,369 20,500 22,500
Capital Qutlay - 149,400 362,900
TOTAL PROP C FUND 18,369 169,900 385,400
OTHER SPECIAL REVENUE FUND
Maintenance & Operations 188,235 235,300 60,000
Capital Outlay = 42,700 234,600
TOTAL OTHER SPECIAL REVENUE FUND 188,235 278,000 294,600
CAPITAL PROJECTS FUND
Maintenance & Operations - - -
Capital Outlay - - 144,000
TOTAL CAPITAL PROJECTS FUND - - 144,000
INTERNAL SERVICES FUND
Personnel 307,890 284,700 253,000
Maintenance & Operations 710,224 901,100 772,900
TOTAL INTERNAL SERVICES FUND 1,018,114 1,185,800 1,025,900
TOTAL PUBLIC WORKS DEPARTMENT 2,247,233 2,896,800 3,429,600
UTILITIES
SEWER FUND
Personnel 577,129 438,800 359,900
Maintenance & Operations 676,121 684,200 492,600
Capital Outlay - - -
TOTAL SEWER FUND 1,253,250 1,123,000 852,500
WATER FUND- :
Personnel 536,844 677,800 698,000
Maintenance & Operations 3,642,545 3,784,700 2,837,900
Capital OQutlay - - -
TOTAL WATER FUND 4,179,389 4,462,500 3,535,900
TOTAL UTILITIES DEPARTMENT 5,432,639 5,585,500 4,388,400
GRAND TOTAL CITYWIDE EXPENDITURES 21,787,384 24,286,700 23,045,600




CITYWIDE EXPENDITURES
BY FUND AND CATEGORY

FY 2016-2017 FY 2017-2018 FY 2018-2019

FUND Actuals Revised Proposed
GENERAL FUND
Personnel 5,814,350 6,406,800 6,716,500
Maintenance & Operations 4,459,524 4,588,500 4,687,900
Debt 92,000 92,000 92,000
Capital Outlay 11,085 33,500 17,500
TOTAL GENERAL FUND 10,376,959 11,120,800 11,513,900
SPECIAL REVENUE FUNDS:
ASSESSMENTS
Maintenance & Operations 58,237 84,900 145,900
TOTAL ASSESSMENTS 58,237 84,900 145,900
COPS FUND
Personnel 51,909 62,000 86,800
Maintenance & Operations 23,422 - 13,200
TOTAL COPS 75,331 62,000 100,000
ENVIRONMENT FUND
Personnel 45,322 35,000 21,800
Maintenance & Operations 68,153 99,200 91,200
TOTAL ENVIRONMENT FUND 113,475 134,200 113,000
FRIENDS OF THE LIBRARY DONATIONS
Maintenance & Operations 55,949 55,000 55,000
Capital Outlay - 100,000 80,000
TOTAL FRIENDS OF THE LIBRARY
DONATIONS 55,949 155,000 135,000
GAS TAX
Personnel 6,917 106,300 177,600
Maintenance & Operations 209,954 155,000 101,900
Capital Outlay - 27,000 182,800
TOTAL GAS TAX 216,871 288,300 462,300
LIBRARY GIFT AND MEMORIAL FUND
Personnel - - -
Maintenance & Operations 9,838 52,700 8,500
Capital Outlay - 14,000 14,000
TOTAL LIBRARY GIFT AND MEMORIAL
FUND 9,838 66,700 22,500
MEASURE M
Maintenance & Operations - - .
Capital Outlay - - 151,900

TOTAL MEASURE M

151,900



CITYWIDE EXPENDITURES
BY FUND AND CATEGORY

FY 2016-2017

FY 2017-2018

FY 2018-2019

FUND Actuals Revised Proposed
MEASURE R
Maintenance & Operations 9,800 12,800 -
Capital Outlay 48,749 114,600 134,100
TOTAL MEASURE R 58,549 127,400 134,100
PROP A
Personnel 10,723 10,800 11,000
Maintenance & Operations 154,663 176,500 150,200
TOTAL PROP A 165,386 187,300 161,200
PROPC
Maintenance & Operations 18,369 20,500 22,500
Capital Outlay - 149,400 362,900
TOTALPROP C 18,369 169,900 385,400
SENIOR DONATION FUND
Maintenance & Operations 20,421 20,600 22,000
TOTAL SENIOR DONATION FUND 20,421 20,600 22,000
OTHER SPECIAL REVENUE FUND
Personnel - - -
Maintenance & Operations 205,969 235,300 76,400
Capital Qutlay - 42,700 234,600
TOTAL OTHER SPECIAL REVENUE FUND 205,969 278,000 311,000
TOTAL SPECIAL REVENUE FUNDS
EXPENDITURES 998,395 1,574,300 2,144,300
INTERNAL SERVICES
Personnel 1,106,469 1,480,600 1,303,800
Maintenance & Operations 2,405,377 2,997,200 2,501,800
Debt 2,137 3,500 3,500
Capital Outlay - - -
TOTAL INTERNAL SERVICES 3,513,983 4,481,300 3,809,100
CAPITAL PROJECTS FUND
Maintenance & Operations - - -
Capital Outlay 92,501 39,500 144,000
TOTAL CAPITAL PROJECTS FUND 92,501 39,500 144,000
ENTERPRISE FUNDS:
BUSINESS FUND
Personnel 115,878 162,400 -
Maintenance & Operations 82,984 69,900 -
TOTAL BUSINESS FUND 198,862 232,300 -



CITYWIDE EXPENDITURES
BY FUND AND CATEGORY

FY 2016-2017 FY 2017-2018 FY 2018-2019

FUND Actuals Revised Proposed
SEWER
Personnel 686,971 511,200 392,900
Maintenance & Operations 676,778 684,200 501,800
Debt 7,744 6,500 7,000
Capital Outlay - - -
TOTAL SEWER 1,371,493 1,201,900 901,700
WATER
Personnel 705,097 828,100 890,900
Maintenance & Operations 3,663,075 3,846,800 2,897,900
Debt 395,007 376,000 230,000
Capital Outlay - - -
TOTAL WATER 4,763,179 5,050,900 4,018,800
TOTAL ENTERPRISE FUNDS EXPENDITURES 6,333,534 6,485,100 4,920,500
SUCCESSOR AGENCY
Personnel 20,654 24,500 -
Maintenance & Operations 61,675 170,500 7,300
Debt 389,683 390,700 506,500
TOTAL SUCCESSOR AGENCY 472,012 585,700 513,800
GRAND TOTAL CITYWIDE EXPENDITURES 21,787,384 24,286,700 23,045,600




ADMINISTRATIVE SERVICES DEPARTMENT

FY 2016-2017

FY 2017-2018

FY 2018-2019

EXPENDITURE CATEGORY Actuals Revised Proposed
ADMINISTRATIVE SERVICES
Personnel 1,012,649 1,512,300 1,260,900
Maintenance & Operations 2,759,407 2,742,900 3,286,600
Debt 794,571 776,700 747,000
TOTAL ADMINISTRATIVE SERVICES
DEPARTMENT 4,566,627 5,031,900 5,294,500

FY 2016-2017

FY 2017-2018

FY 2018-2019

FUND TYPE Actuals Revised Proposed
GENERAL FUND
Personnel 290,479 317,800 327,500
Maintenance & Operations 1,891,438 1,991,500 2,279,800
TOTAL GENERAL FUND 2,181,917 2,309,300 2,607,300
SEWER FUND
Personnel 109,842 72,400 33,000
Maintenance & Operations 657 - 9,200
Debt 7,744 6,500 7,000
TOTAL SEWER FUND 118,243 78,900 49,200
WATER FUND
Personnel 135,263 115,000 155,800
Maintenance & Operations 20,530 62,100 60,000
Debt 395,007 376,000 230,000
TOTAL WATER FUND 550,800 553,100 445,800
SUCCESSOR AGENCY
Personnel 20,654 24,500 -
Maintenance & Operations 2,675 16,300 7,300
Debt 389,683 390,700 506,500
TOTAL SUCCESSOR AGENCY 413,012 431,500 513,800
INTERNAL SERVICES FUND
Personnel 456,411 982,600 744,600
Maintenance & Operations 844,107 673,000 930,300
Debt 2,137 3,500 3,500
TOTAL INTERNAL SERVICES FUND 1,302,655 1,659,100 1,678,400
TOTAL ADMINISTRATRIVE SERVICES
DEPARTMENT 4,566,627 5,031,900 5,294,500




COMMUNITY SERVICES DEPARTMENT

FY 2016-2017

FY 2017-2018

FY 2018-2019

EXPENDITURE CATEGORY Actuals Revised Proposed
COMMUNITY SERVICES
Personnel 269,825 343,800 366,100
Maintenance & Operations 292,645 298,300 289,600
TOTAL COMMUNITY SERVICES DEPARTMENT 562,470 642,100 655,700

FY 2016-2017

FY 2017-2018

FY 2018-2019

FUND TYPE Actuals Revised Proposed
GENERAL FUND
Personnel 161,331 207,800 349,600
Maintenance & Operations 43,015 57,900 111,100
TOTAL GENERAL FUND 204,346 265,700 460,700
PROP A FUND
Maintenance & Operations 147,863 149,900 150,200
TOTAL PROP A FUND 147,863 149,900 150,200
SENIOR DONATION FUND
Maintenance & Operations 20,421 20,600 22,000
TOTAL SENIOR DONATION FUND 20,421 20,600 22,000
OTHER SPECIAL REVENUE FUND
Maintenance & Operations 1,562 - 6,300
TOTAL OTHER SPECIAL REVENUE FUND 1,562 - 6,300
BUSINESS FUND
Personnel 92,455 119,800 -
Maintenance & Operations 79,784 69,900 -
TOTAL BUSINESS FUND 172,239 189,700 -
WATER FUND
Personnel 16,039 16,200 16,500
TOTAL BUSINESS FUND 16,039 16,200 16,500
TOTAL COMMUNITY SERVICES DEPARTMENT 562,470 642,100 655,700




ELECTED AND APPOINTED DEPARTMENT

FY 2016-2017

FY 2017-2018

FY 2018-2019

EXPENDITURE CATEGORY Actuals Revised Proposed
ELECTED AND APPOINTED
Personnel 51,615 56,700 130,400
Maintenance & Operations 183,150 285,100 153,800
TOTAL ELECTED AND APPOINTED
DEPARTMENT 234,765 341,800 284,200

FY 2016-2017

FY 2017-2018

FY 2018-2019

FUND TYPE Actuals Revised Proposed
GENERAL FUND

Personnel 51,615 56,700 130,400

Maintenance & Operations 157,950 259,600 153,800
TOTAL GENERAL FUND 209,565 316,300 284,200

INTERNAL SERVICES FUND

Maintenance & Operations 25,200 25,500 -
TOTAL INTERNAL SERVICES FUND 25,200 25,500 -
TOTAL ELECTED AND APPOINTED
DEPARTMENT 234,765 341,800 284,200




FIRE DEPARTMENT

FY 2016-2017

FY 2017-2018 FY 2018-2019

EXPENDITURE CATEGORY Actuals Revised Proposed

FIRE
Personnel 1,219,338 1,286,200 1,576,400
Maintenance & Operations 503,358 543,700 499,600
Capital Outlay - 17,500 17,500
Debt 92,000 92,000 92,000

TOTAL FIRE DEPARTMENT 1,814,696 1,939,400 2,185,500

FY 2016-2017

FY 2017-2018 FY 2018-2019

FUND TYPE Actuals Revised Proposed
GENERAL FUND
Personnel 1,210,124 1,286,200 1,576,400
Maintenance & Operations 489,310 543,700 496,100
Capital Outlay - 17,500 17,500
Debt 92,000 92,000 92,000
TOTAL GENERAL FUND 1,791,434 1,939,400 2,182,000
OTHER SPECIAL REVENUE FUND
Maintenance & Operations 14,048 - 3,500
TOTAL OTHER SPECIAL REVENUE FUND 14,048 - 3,500
BUSINESS FUND
Personnel 9,214 - -
TOTAL BUSINESS FUND 9,214 - -
TOTAL FIRE DEPARTMENT 1,814,696 1,939,400 2,185,500




HUMAN RESOURCES DEPARTMENT

FY 2016-2017 FY 2017-2018 FY 2018-2019

EXPENDITURE CATEGORY Actuals Revised Proposed
HUMAN RESOURCES
Personnel 342,168 213,300 306,200
Maintenance & Operations 825,846 1,397,600 798,600
TOTAL HUMAN RESOURCES DEPARTMENT 1,168,014 1,610,900 1,104,800

FY 2016-2017 FY 2017-2018 FY 2018-2019

FUND TYPE Actuals Revised Proposed
INTERNAL SERVICES FUND
Personnel 342,168 213,300 306,200
Maintenance & Operations 825,846 1,397,600 798,600
TOTAL INTERNAL SERVICES FUND 1,168,014 1,610,900 1,104,800

TOTAL HUMAN RESOURCES DEPARTMENT 1,168,014 1,610,900 1,104,800




LIBRARY SERVICES DEPARTMENT

FY 2016-2017 FY 2017-2018 FY 2018-2019

EXPENDITURE CATEGORY Actuals Revised Proposed
LIBRARY SERVICES
Personnel 565,581 687,600 403,800
Maintenance & Operations 175,651 234,000 182,800
Capital Outlay - 114,000 94,000
TOTAL LIBRARY SERVICES DEPARTMENT 741,232 1,035,600 680,600

FY 2016-2017 FY 2017-2018 FY 2018-2019

FUND TYPE Actuals Revised Proposed
GENERAL FUND

Personnel 565,581 687,600 403,800

Maintenance & Operations 109,864 126,300 119,300
TOTAL GENERAL FUND 675,445 813,900 523,100
FRIENDS OF THE LIBRARY DONATIONS

Maintenance & Operations 55,949 55,000 55,000

Capital Qutlay - 100,000 80,000
TOTAL FRIENDS OF THE LIBRARY DONATIONS 55,949 155,000 135,000
LIBRARY GIFT AND MEMORIAL FUND

Maintenance & Operations 9,838 52,700 8,500

Capital Outlay - 14,000 14,000
TOTAL LIBRARY GIFT AND MEMORIAL FUND 9,838 66,700 22,500

TOTAL LIBRARY SERVICES DEPARTMENT 741,232 1,035,600 680,600




PLANNING AND COMMUNITY PRESERVATION DEPARTMENT

FY 2016-2017

FY 2017-2018

FY 2018-2019

EXPENDITURE CATEGORY Actuals Revised Proposed
PLANNING AND COMMUNITY PRESERVATION
Personnel 558,626 594,100 568,300
Maintenance & Operations 788,959 873,600 731,600
TOTAL PLANNING AND COMMUNITY
PRESERVATION DEPARTMENT- 1,347,585 1,467,700 1,299,900

FY 2016-2017

FY 2017-2018

FY 2018-2019

FUND TYPE Actuals Revised Proposed
GENERAL FUND
Personnel 536,617 575,000 547,700
Maintenance & Operations 726,759 719,400 731,600
TOTAL GENERAL FUND 1,263,376 1,294,400 1,279,300
SUCCESSOR AGENCY
Maintenance & Operations 59,000 154,200 -
TOTAL SUCCESSOR AGENCY 59,000 154,200 -
BUSINESS FUND
Personnel 5,058 - -
Maintenance & Operations 3,200 - -
TOTAL BUSINESS FUND 8,258 - -
WATER FUND
Personnel 16,951 19,100 20,600
TOTAL WATER FUND 16,951 19,100 20,600
TOTAL PLANNING AND COMMUNITY
PRESERVATION DEPARTMENT 1,347,585 1,467,700 1,299,900




POLICE DEPARTMENT

FY 2016-2017

FY 2017-2018

FY 2018-2019

EXPENDITURE CATEGORY Actual Revised Proposed

POLICE
Personnel 2,789,694 3,199,200 3,319,700
Maintenance & Operations 789,928 496,300 402,700
Capital Outlay 92,501 39,500

TOTAL POLICE DEPARTMENT 3,672,123 3,735,000 3,722,400

FUND TYPE
GENERAL FUND
Personnel
Maintenance & Operations
TOTAL GENERAL FUND
COPS FUND
Personnel
Maintenance & Operations
TOTAL COPS FUND
OTHER SPECIAL REVENUE FUND
Maintenance & Operations
TOTAL OTHER SPECIAL REVENUE FUND
BUSINESS FUND
Personnel
TOTAL BUSINESS FUND
CAPITAL PROJECTS FUND
Capital Outlay
TOTAL CAPITAL PROJECTS FUND

TOTAL POLICE DEPARTMENT

FY 2016-2017

FY 2017-2018

FY 2018-2019

Actual Revised Proposed
2,728,634 3,094,600 3,232,900
764,382 496,300 382,900
3,493,016 3,590,900 3,615,800
51,909 62,000 86,800
23,422 - 13,200
75,331 62,000 100,000
2,124 - 6,600
2,124 - 6,600
9,151 42,600 5
9,151 42,600 -
92,501 39,500 e
92,501 39,500 -
3,672,123 3,735,000 3,722,400




PUBLIC WORKS DEPARTMENT

FY 2016-2017

FY 2017-2018

FY 2018-2019

EXPENDITURE CATEGORY Actuals Revised Proposed
PUBLIC WORKS
Personnel 640,821 617,900 611,600
Maintenance & Operations 1,546,578 1,929,200 1,751,700
Capital Outlay 59,834 349,700 1,066,300
TOTAL PUBLIC WORKS DEPARTMENT 2,247,233 2,896,800 3,429,600

FY 2016-2017

FY 2017-2018

FY 2018-2019

FUND TYPE Actuals Revised Proposed
GENERAL FUND

Personnel 269,969 181,100 148,200

Maintenance & Operations 276,806 393,800 413,300

Capital Outlay 11,085 16,000 -
TOTAL GENERAL FUND 557,860 590,900 561,500
ASSESSMENTS

Maintenance & Qperations 58,237 84,900 145,900
TOTAL ASSESSMENTS FUND 58,237 84,900 145,900
ENVIRONMENT FUND

Personnel 45,322 35,000 21,800

Maintenance & Operations 68,153 99,200 91,200
TOTAL ENVIRONMENT FUND 113,475 134,200 113,000
GAS TAX FUND

Personnel 6,917 106,300 177,600

Maintenance & Operations 209,954 155,000 101,900

Capital Outlay 27,000 182,800
TOTAL GAS TAX FUND 216,871 288,300 462,300
MEASURE R FUND

Maintenance & Operations 9,800 12,800 -

Capital Qutlay 48,749 114,600 134,100
TOTAL MEASURE R FUND 58,549 127,400 134,100
PROP A FUND

Personnel 10,723 10,800 11,000

Maintenance & Operations 6,800 26,600 -
TOTAL PROP A FUND 17,523 37,400 11,000
PROP C FUND

Maintenance & Operations 18,369 20,500 22,500

Capital Outlay - 149,400 362,900
TOTAL PROP C FUND 18,369 169,900 385,400



PUBLIC WORKS DEPARTMENT

FY 2016-2017 FY 2017-2018 FY 2018-2019

FUND TYPE Actuals Estimated Proposed
Measure M FUND
Capital Outlay - - 151,900
TOTAL MEASURE M FUND - - 151,900
OTHER SPECIAL REVENUE FUND
Maintenance & Operations 188,235 235,300 60,000
Capital Outlay - 42,700 234,600
TOTAL OTHER SPECIAL REVENUE FUND 188,235 278,000 294,600
CAPITAL PROJECTS FUND ;
Capital Outlay - - 144,000
TOTAL CAPITAL PROJECTS FUND - - 144,000
INTERNAL SERVICES FUND
Personnel 307,890 284,700 253,000
Maintenance & Operations 710,224 901,100 772,900
TOTAL INTERNAL SERVICES FUND 1,018,114 1,185,800 1,025,900

TOTAL PUBLIC WORKS DEPARTMENT 2,247,233 2,896,800 3,429,600




UTILITY SERVICES DEPARTMENT

FY 2016-2017 FY 2017-2018 FY 2018-2019

EXPENDITURE CATEGORY Actuals Revised Proposed
UTILITIES
Personnel 1,113,973 1,116,600 1,057,900
Maintenance & Operations 4,318,666 4,468,900 3,330,500
TOTAL UTILITY SERVICES DEPARTMENT 5,432,639 5,585,500 4,388,400

FY 2016-2017 FY 2017-2018 FY 2018-2019

FUND TYPE Actuals Revised Proposed
SEWER FUND :
Personnel 577,129 438,800 359,900
Maintenance & Operations 676,121 684,200 492,600
Capital Outlay
TOTAL SEWER FUND 1,253,250 1,123,000 852,500
WATER FUND
Personnel 536,844 677,800 698,000
Maintenance & Operations 3,642,545 3,784,700 2,837,900
TOTAL WATER FUND 4,179,389 4,462,500 3,535,900

TOTAL UTILITY SERVICES DEPARTMENT 5,432,639 5,585,500 4,388,400
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RESOLUTION 18-32
A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF SIERRA MADRE
ESTABLISHING A SCHEDULE OF FEES AND CHARGES FOR CITY
SERVICES FOR FISCAL YEAR 2018-2019.

THE CITY COUNCIL OF THE CITY OF SIERRA MADRE DOES HEREBY RESOLVE:

WHEREAS, the City of Sierra Madre has conducted an analysis of its services, the
costs reasonably borne of providing those services, the beneficiaries of those services,
and the revenues produced by those paying fees and charges for special services; and

WHEREAS, the City wishes to comply with both the letter and the spirit of Article
Xill-B of the California Constitution and limit the growth of taxes; and

WHEREAS, the City desires to establish a policy of recovering the full costs
reasonably bome of providing special services of a voluntary and limited nature, such that
general taxes are not diverted from general services of a broad nature and thereby utilized
to subsidize unfairly and inequitably such special services; and

WHEREAS, heretofore, the City Council adopted Ordinance No. 1058 on the 14™
day of November, 1989 (SMMC Section 3.20.040 — Fees and charges schedule)
establishing its policy as to the recovery of costs and more particularly the percentage of
costs reasonably borne to be recovered from users of City services and directing staff as
to the methodology for implementing said Ordinance; and

WHEREAS, notice of public hearing has been provided per Government Code
Section 66016, oral and written presentations made and received, and the required public
hearing held; and

WHEREAS, a schedule of fees and charges to be paid by those requesting such
special services need be adopted so that the City might carry into effect its policies; and

WHEREAS, it is the intention of the City Council to develop a revised schedule of
fees and charges based on the City's budgeted and projected costs reasonably borne .
from the Fiscal Year beginning July 1, 2018; and

WHEREAS, pursuant to California Government Code Section 66016 a general
explanation of the hereinafter contained schedule of fees and charges has been noticed
as required; and

WHEREAS, the proposed fees are in accordance with Article XIll-B of the
Constitution of the State of California; and




NOW, THERFORE, BE IT RESOLVED THAT THE CITY COUNCIL OF
THE CITY OF SIERRA MADRE DOES RESOLVE, DETERMINE, AND ORDER AS
FOLLOWS:

SECTION 1. Fee Schedule. The accompanying schedules of fees and charges
are hereby incorporated into this resolution;

SECTION 2. Fee Schedule Adopted. The Accompanying schedule of fees and
charges is hereby adopted and such fees and charges are to be applied by the various
special services when provided by the City or its designated contractors. The City Council
finds that each fee is calculated to return the City’s cost in connection therewith and no
more.

SECTION 3. Separate Fee for Each Process. All fees set by this Resolution are
for each identified process; additional fees shall be required for each additional process
or service that is requested or required. Where fees are indicated on a per-unit of
measurement basis the fee is for each identified unit or portion thereof within the indicated
ranges of such units.

SECTION 4. Interpretations. This Resolution can be interpreted by several
different department heads in consuitation with the City Manager and, should there be a
confiict between two fees, then the lower in dollar amount of the two shall be applied.

SECTION 5. Intentions. It is the intention of the City Council to review the fees
and charges as determined and set out herein, based on the City’s annual budget and all
the City's costs reasonably borne as established at that time and, as and if warranted, to
revise such fees and charges based thereon.

SECTION 6. Constitutionality. If any portion of this Resolution is declared invalid
or unconstitutional then it is the intention of the City Councif to have passed the entire
Resolution and all its component parts, and all other sections of this Resolution shall
remain in full force and effect.

SECTION 7. Repealer. All Resolutions and other actions of the City Council in conflict
with the contents of this Resolution are hereby repealed.

SECTION 8. Effective Date. This Resolution shall go into full force and effect July
1, 2018 through June 30, 2019 (unless specifically listed as calendar year in the fee
schedule), but shall be subject to the terms and conditions of the Sierra Madre Municipal
Code.

SECTION 9. Certification. The City Clerk shall certify to the adoption of this
Resolution.

PASSED, APPROVED AND ADOPTED this 121" day of June 2018.




ORIGINAL SIGNED

Denise Delmar, Mayor
City of Sierra Madre, California

| hereby certify that the foregoing Resolution 18-32 was adopted at a regular meeting of
the City Council of the City of Sierra Madre held on the 12t day of June 2018 by the
following vote:

AYES:
NOES:
ABSENT:

ORIGINAL SIGNED

Sue Spears, City Clerk
City of Sierra Madre, California




CITY OF SIERRA MADRE

FEE SCHEDULE
FY 2018-2019

Note: This Fee Schedule does not include all fees, rates, or charges that may be imposed
by the City of Sierra Madre. Examples of excluded items include, but are not limited to,
development impact fees, utility rates and connection fees, fees imposed by and passed through
to other agencies, and punitive fines and penalties.

Table of Contents

FEE SCHEDULE PAGE
Administrative Fees 2
Planning and Zoning Fees 4
New Construction Permit Fees 8
Building and Safety Permit Fees 10
Public Works Fees 13
Library Fees 17
Facility Rental Fees 19
Field, Park, Garden Plof, and Banner Fees 21
Film Permit Fees 23
Recreation Class and Special Event Fees ‘ 25
Potice Fees 27
Fire Fees 30

Many of the fees listed in the Master Fee Schedule are applied on an hourly basis and are structured to recover the full
cost of service for each activity type. The City will apply the following hourly rate against recorded time to determine the
fee amount owed by each applicant. Hourly rates from other departments may also apply if staff from those other
departments perform work on a specific application or request for service. Additionally, the City will pass-through to the
applicant any discrete costs incurred from the use of external service providers if required to process the specific

application. The City may impose a contract administration fee of 15% on the value of contracted services.

For services requested of City staff which have no fee listed in this Master Fee Schedule, the City Manager or the City

Manager's designee shall determine the appropriate fee based on the following hourly rate for staff time involved in the

service or activity.

1 of 31
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Denise Delmar, Mayor

John Harabedian, Mayor Pro Tem
Rachelle Arizmendi, Council Member
John Capoccia, Council Member

C|ty Of S Ie rra Mad re Gene Goss, Council Member

Sue Spears, City Clerk,
Agenda Report Michael Amerio City Treasurer
TO: Honorable Mayor and Members of the City Council
FROM: Vincent Gonzalez, Planning & Community Preservation Director %

REVIEWED BY: Gabriel L. Engeland, City Manager 5//%27

DATE: June 12, 2018

SUBJECT:  RESCIND CITY COUNCIL DETERMINATION DENYING HILLSIDE
DEVELOPMENT PERMIT 12-01 AND CONDITIONAL USE PERMIT
12-08, REINSTATING PLANNING COMMISSION RESOLUTION 13-
04 APPROVING THE CONSTRUCTION OF A NEW TWO-STORY
SINGLE-FAMILY RESIDENCE LOCATED AT 610 BALDWIN COURT
(LOT 24).

SUMMARY

The action before City Council is to consider rescinding a City Council determination
denying Hillside Development Permit 12-01 (HDP 12-01) and Conditional Use Permit
12-08 (CUP 12-08), thereby reinstating Planning Commission Resolution 13-04
(approval granted on October 16, 2014), allowing the construction of a two-story, 3,125-
square foot single-family residence on a 13,018-square foot lot located at 610 Baldwin
Court (Lot 24). The project was approved by the Planning Commission in 2014 after
multiple meetings and incremental design changes to reduce the appearance of mass
and bulk by setting back and reducing the second floor, moving the garage to the back
of the house, reducing the height by 2 feet, 2 inches and changing the color palate all
for the purpose of better integration of the structure with the surrounding natural terrain
and hillside topography. Although the project approved by the Planning Commission
complies with applicable City zoning development standards and Stonegate design
guidelines, the City Council on a "call for review" requested further revisions to the
second floor amounting to a request to relocate approximately 46 square feet to the
basement level, in order to further enhance the existing hillside viewscape as the
predominate feature of the development.

The property is one of the lots which was created pursuant to a 2010 negotiated
Settlement of various lawsuits involving the One Carter properties. The City review of the
One Carter Avenue subdivision had been ongoing for nearly fifteen years, and has
resulted in a subdivision that is compatible with the character of Sierra Madre’s

FOR CITY COUNCIL AGENDA ITEM NUMBER___ 4
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community. The current subdivision preserves nearly half of the 63-acre site as
permanent open space, ensuring preservation of the hillside and protecting mountain
views. Following initial approval of the subdivision seven years ago, the site was graded,
roadways constructed and sewer, water and storm drain infrastructure installed.

Since the executed 2010 Settlement agreement (One Carter Settlement), there has been
a multi-year delay in constructing the new homes, resulting in the use of the roadways
and graded lots for nuisance activities, creating a continuing problem for nearby
neighbors and a need for law enforcement response.

The City Council has settled legal proceedings with CETT Investments Corporation,
protecting the City from costly exposure to continuing litigation and the possibility of loss
of local control through judicial dictation of the pattern and design of development within
the One Carter subdivision. The terms of the CETT Settlement Agreement are:

e City Council consideration to rescind previous denial and reinstate Planning
Commission approval for 610 Baldwin Ct. only;

e Extend the One Carter Settlement Agreement for 18 months to allow CETT or
successor-in-interest to submit plans for development of One Carter subdivision in
compliance with applicable application submission requirements;

e Each side bears its own legal fees and costs

The City will continue to apply its applicable regulations, zoning codes and design
guidelines to permit conforming lawful development, to protect the property rights of
owners and adjacent neighbors consistent with the City's regulations and zoning code.
As projects progress within the One Carter subdivision, the City intends to carefully
review each application for construction of the custom housing project to ensure that it
complies with applicable zoning and design guidelines and provides benefits to
neighbors and the City. In addition, the revenue generated from new construction and
additional residents will benefit local businesses and help support public services.

STAFF RECOMMENDATION

Rescind City Council determination denying Hillside Development Permit 12-01 and
Conditional Use Permit 12-08, reinstating Planning Commission Resolution 13-04,
approving the construction of a new two-story single-family residence located at 610
Baldwin Court (Lot 24), Pursuant to City Council Resolution 18-26, Attached as Exhibit
A.

ALTERNATIVES

The City Council can:

1. Rescind City Council determination denying HDP 12-01 and CUP 12-08, reinstating
Planning Commission Resolution 13-04, approving the application for a new two-
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story single-family residence located at 610 Baldwin Court;

2. Take no action (effectively maintaining the City Council's previous determination
overturning the Planning Commission's approval of the application for HDP 12-01
and CUP 12-08); or

3. Continue the subject project, and request further information.

FINANCIAL REVIEW

There is no financial impact to rescind the City Council determination. Staff time was
incurred in the preparation of the report. Rescission of the Council's previous action,
which will reinstate the Planning Commission approval, will subject the project to plan
check and permit fees that are customarily charged for new construction.

If the City Council declines to reinstate the Planning Commission approvals for 610
Baldwin Court, the CETT Settlement Agreement will not be implemented and litigation
will continue.

ANALYSIS

Project Background

The project site is located within the Stonegate development (formerly known as One
Carter) at 610 Baldwin Court. The property, which measures 13,018-square feet, is
zoned H (Hillside Management) and has a General Plan Land Use designation of H
(Residential Low Density - Hillside).

The irregularly-shaped lot fronts Baldwin Court to the west, and is the third lot north of
Carter Ave. The site, which is Lot 24 of Tract map 54016, was previously used to house
the temporary sales trailer for the Stonegate Development, which has since been
removed. All of the adjacent properties are zoned H (Hillside Management) and are
also located within Stonegate.

The current proposed project consists of a !
two-story, 4-bedroom residence, and 3,125- §
square-foot in size, including the attached fy
two-car garage. The height of the residence
would be 22 feet 7 inches measured from
finished grade to the top of the roof ridge.
The residence is designed in Santa Barbara
style architecture with plaster walls, accent
shutters and panels, and Mission style tiled-

roof.

' ‘?' l.
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Over the course of 12 public meetings, from March 7, 2013 through October 16, 2014,
the project was gradually redesigned by the architect to reduce the appearance of mass
and bulk by setting back and reducing the second floor, moving the garage to the back
of the house, reducing the height of the structure by 2 feet 2 inches, and changing the
color palate to earth tones in order to better blend into the landscape; the resulting
structure went from 3,789-square feet to the current proposed 3,125-square feet
(including the attached two-car garage). The Planning Commission reviewed the
redesign of the project through the application of Design Guidelines D1.1 through D1.9,
as directed by the City Council.

Summary of Applicant’s Revisions to Project

The following summarizes the changes that have been made by the applicant to
address the Commission and Council concerns regarding the project’s compliance with
the requirements of the Hillside Management Zone Ordinance and Stonegate Design
Guidelines with respect to scale, bulk and mass, articulation, and overall conformance
with the surrounding hillside topography:

* Incremental reductions in total square footage (including garage) from 3,789-square
feet to 3,125-square feet, for a total reduction of 664-square feet;

* Removed double-height living room;

* Removed front covered porch;

* Removed porte-cochere;

 Reduced the massing of the 2"@ story along the north elevation by 1(one) foot;

* Reduced the length of the 2" floor from the original 61 feet to 46 feet 3 inches;

* Reduced the length of the building footprint from 70 feet to 62 feet;

* Reduced one bedroom/bathroom originally on 2™ floor for a total of 4 bedrooms;

* Reduced the sizes of rooms;

* The floor plan was flipped to allow the original north elevation to face south;

* Reduced the height of 1st floor at rear of the residence by 6(six) inches with overall
height of structure at 22’-7” throughout 1! floor, not just rear portion;

* Reduced the 2" story massing on the north side by 1(one) foot by reducing the size of
the Master Bathroom, Bedroom 2, Bathroom 2, and Bedroom 3;

* Changed the proposed white/cream color with an earth-tone color palette to help the
residence blend in with the surrounding natural colors of the hillside;

* Replaced the originally proposed 6(six)-foot high slump block with 6(six)-foot high
tubular fencing with additional landscaping, which was also removed in the final
design.

* Requirement to provide 5(five) replacement trees to mitigate the loss of 2(two)
California Black Walnut trees and 1(one) tree to mitigate the trimming of the Coast
Live Oak tree branch that encroaches onto the subject property.

The following Project Summary includes the details of the proposed residence:
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Project Summary

Category Existing Proposed

I No change.

 Code Requirement
or Allowed by

Settlement
Agreement

Complies with

. HwMZor

Settlement

|' Agreement

exceed 10 feet on
either side)
15 feet

13,018 gross sq.ft. .
sq.ft. Yes
Floor Area: N/A 3,125 sq.ft. 4,153 sq.ft.(maximum)
Yes?
Parking: N/A 2 covered parking spaces 2 covered parking
within 420-square-foot spaces for homes of Yes?®
attached garage. up to 4,000 sq. ft. of
floor area.
Lot Coverage: N/A 2,317 sq.ft. (56.5% of 4,568 (110 % of
allowable floor area). allowable floor area). Yes?
Building Height: N/A 22 feet 7 inches 25 feet at finished
grade. Yes®
Category Existing Proposed Code Requirement | Complies with
or Allowed by HMZ or
Settlement Settlement
Agreement Agreement
Building Setbacks:
Front (along
Baldwin Court and
Carter Avenue): N/A 25 feet 25 feet
Sides: s
North: N/A - | 14 feet 10 feet maximum e
South: N/A 7 feet (minimum 10 percent
Raak: N/A 56 feet 8 inches of lot width not to

! Complies with Section 5.2 of the Settlement Agreement.

2 Complies with Exhibit J of Settlement Agreement and parking requirements.

3 Complies with HMZ Section 17.52.120.A.9
4 Complies with HMZ Section 17.52.120.A.6
5 Complies with HMZ Section 17.52.160.C.b

& Complies with HMZ Section 17.52.120.A.4, which requires lots in the HMZ to comply with the setback
requirements found within Section 17.20.060 of the Municipal Code (R-1 Zoning standards).
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The revised project, as approved by the Planning Commission pursuant to PC
Resolution 13-04 (Exhibit C) complies with all objective criteria set forth in the Hillside
Management Zone Ordinance and the Settlement Agreement.

As shown in Exhibit C, the Planning Commission made all required findings to approve
the Conditional Use Permit and Hillside Development Permit in October 2014. A
decision by the City Council to rescind Resolution No. 15-03 (Exhibit B) will reinstate the
Planning Commission approval pursuant to PC Resolution 13-04 (Exhibit C).

CEQA /ENVIRONMENTAL

The proposed project qualifies for a Class 3 Categorical Exemption, pursuant to section
15303(a) of the California Environmental Quality Act (CEQA) as it involves new
construction of a single-family residence in a residential zone.

PUBLIC NOTICE PROCESS

This item has been noticed through the regular agenda notification process. Notice of
the hearing was published consistent with the requirements of Government Code
Section 65090 and 65091. Notice of the hearing was also published on the City's
website at www.cityofsierramadre.com. Copies of this report are available at the City
Hall public counter, on the City of Sierra Madre website, and the Sierra Madre Public
Library.

Attachments:

Exhibit A — City Council Resolution 18-26

Exhibit B — City Council Resolution 15-03

Exhibit C — Planning Commission Resolution 13-04
Exhibit D — Plans and Elevations



EXHIBIT A

CITY COUNCIL RESOLUTION 18-26

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF SIERRA
MADRE RESCINDING CITY COUNCIL RESOLUTION 15-03 (DENYING HILLSIDE
DEVELOPMENT PERMIT 12-01 AND CONDITIONAL USE PERMIT 12-08), AND
EFFECTIVELY REINSTATING PLANNING COMMISSION RESOLUTION 13-04
APPROVING HDP 12-01 AND CUP 12-08 REGARDING THE CONSTRUCTION OF A
NEW TWO-STORY SINGLE-FAMILY RESIDENCE LOCATED AT 610 BALDWIN
COURT (LOT 24).

WHEREAS, In 2013, applicant CETT Investments Corporation submitted an
application to the Planning Commission for a Hillside Development Permit and
Conditional Use Permit for a project to construct a 3,789 square foot two-story
residence on property located at 610 Baldwin Court; over the course of 12 public
meetings, from March 7, 2013 through October 16, 2014, the project was gradually re-
designed by the architect to reduce the appearance of mass and bulk by setting back
and reducing the second floor (reducing the square footage from 3,789 sq/ft to 3,125
sq/ft), moving the garage to the back of the house, reducing the height of the structure
by 2 feet 2 inches, and changing the color palate to earth tones in order to better blend
into the landscape; and

WHEREAS, on October 16, 2014, the Planning Commission approved the
Hillside Development Permit and Conditional Use Permit application to build a 3,125
sg/ft Santa Barbara-style structure at 610 Baldwin Court, finding that the design
changes made by the applicant sufficiently reduced the appearance bulk and mass of
the residence and conformance with the surrounding hillside topography and
preservation of the viewscape; and

WHEREAS, two members of the City Council timely called up for review
the Planning Commission’s approval pursuant to Planning Commission Resolution No.
13-04, pursuant to Sierra Madre Municipal Code Section 17.66.040.B and 17.66.050.B;
and

WHEREAS, at the November 25, 2014 City Council meeting, the City
Council requested additional architectural changes to the proposed residence to further
reduce any visual impact of the second story against the hillside and as viewed from
Carter Avenue by moving the south wall of the second story off the first floor garage and
assigned a City Council sub-committee to meet with the applicant to accomplish these
further requested design architectural changes; and

WHEREAS, the applicant was unwilling to undertake additional
architectural changes to the second-story and east walls and therefore, at the January
13, 2015 City Council meeting, the City Council denied the project; and



WHEREAS, on April 13, 2015, the applicant served the City with litigation
in the matter of CETT Investments Corporation v. City of Sierra Madre, Case Number
BCS 7860; and

WHEREAS, after several years of litigation, the City Council has
determined that settlement of the litigation in a manner which preserves the City's
regulatory control and design guidelines over the One Carter subdivision, permits
Council reconsideration of the project at 610 Baldwin Court, and where each litigant
bears their own costs and attorneys' fees is in the best interest of community; and

WHEREAS, a public hearing was held before the City Council on June 12,
2018 to allow the City Council to reconsider the project at 610 Baldwin Court with all
testimony being made part of the public record; and

WHEREAS, at the June 12, 2018 City Council meeting, the City Council
acknowledged that the City has reached a settlement agreement with CETT Investment
Corporation, which, in addition to the City Council's reconsideration of the Planning
Commission's approval of the project at 610 Baldwin Court, allows for the remaining lots
to be processed through the planning entitlement process developed through the
previous 2010 settlement agreement for an 18 month period; and

WHEREAS, at said meeting, the City Council opined that the project
approved by the Planning Commission on October 16, 2014, complies with applicable
City Zoning development standards set forth in Chapter 17.52 (Hillside Management
Zone) and the Stonegate design guidelines; and

WHEREAS, the proposed project qualifies for a Class 3 Categorical
Exemption, pursuant to Section 15303(a) of the California Environmental Quality Act.
(CEQA) as it involves new construction of a single-family residence in a residential
zone;

NOW THEREFORE, in consideration of the evidence received at the
hearing, and for the reasons discussed by the City Council at said hearing

The City Council rescinds City Council Resolution 15-03, denying Hillside
Development Permit 12-01 and Conditional Use Permit 12-08, effectively
reinstating Planning Commission Resolution 13-04, and all the findings which
supported it, to allow the construction of a two-story, 3,125-square foot single-
family residence located at 610 Baldwin Court (Lot 24). The applicable conditions
of approval established for Hillside Development Permit 12-01 and Conditional
Use Permit 12-08 are attached as Exhibit A.

The approval is final, unless appealed to the City Council in writing within ten (10) days
following the adoption of this Resolution, pursuant to the provisions of Section

2
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17.60.120 of the Sierra Madre Municipal Code.

The time in which to seek judicial review of this decision shall be governed by Code of
Civil Procedure Section 1094.6. The Planning Commission Secretary shall certify to the
adoption of this resolution, transmit copies of the same to the applicant and his counsel,
if any, together with a proof of mailing in the form required by law and shall enter a
certified copy of this resolution in the book of resolution of the City.

APPROVED, the 12" day of June, 2018, by the following vote:

AYES:
NOES:
ABSTAIN:
ABSENT:
Denise Delmar, Mayor
Sierra Madre City Council
ATTEST: APPROVED AS TO FORM:
Sue Spears Teresa L. Highsmith
City Clerk City Attorney
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EXHIBIT A

CONDITIONS OF APPROVAL
HDP 12-01, CUP 12-08

General Conditions:

The applicant and property owner shall:

1. Comply with all applicable provisions of the Sierra Madre Municipal Code,
including but not limited to those Chapters pertaining to Zoning, Building and
Construction, Vehicles and Traffic, and Health and Safety, and including all such
provisions which may be contained in Uniform Codes which have been incorporated by
reference within the Sierra Madre Municipal Code.

2. Comply with all applicable provisions of Federal, State and Los Angeles
County law and regulations, including but not limited to the California Environmental
Quality Act.

3. Execute and deliver to the City’s Department of Development Services an
Affidavit of Acceptance of Conditions on a form to be provided by such Department prior
to submitting construction plans for 15t Plan Check. This approval shall not be effective
for any purpose until the Applicant complies with this condition.

4. To the fullest extent permitted by law, fully protect the City, its employees,
agents and officials from any loss, injury, damage, claim, lawsuit, expense, attorneys’
fees, litigation expenses, court costs or any other costs arising out of or in any way
related to the issuance of this approval, or the activities conducted pursuant to this
approval. Accordingly, to the fullest extent permitted by law, the applicant and property
owner shall defend, indemnify and hold harmless City, its employees, agents and
officials, from and against any liability, claims, suits, actions, arbitration proceedings,
regulatory proceedings, losses, expenses or costs of any kind, whether actual, alleged
or threatened, including, but not limited to, actual attorneys’ fees, litigation expenses
and court costs of any kind without restriction or limitation, incurred in relation to, as a
consequence of, arising out of or in any way attributable to, actually, allegedly or
impliedly, in whole or in pan, the issuance of this approval, or the activities conducted
pursuant to this approval. Applicant and property owner shall pay such obligations as
they are incurred by City, its employees, agents and officials, and in the event of any
claim or lawsuit, shall submit a deposit in such amount as the City reasonably
determines necessary to protect the City from exposure to fees, costs or liability with
respect to such claim or lawsuit.

Planning Conditions:

The applicant and property owner shall:
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1. Construct the project in substantial conformance with all applications and
supporting materials presented to the Planning Commission on October
16, 2014. Inaccuracies and misrepresentations will be grounds for
immediate revocation of the Hillside Development Permit and Conditional
Use Permit.

2, Submit construction plans, for 15t Plan Check within one (1) year of the
date of this approval; failure to do so will constitute an abandonment of the
entitlement, and shall render this approval null and void.

3. Pay Development Impact Fees to the City’'s Development Services
Department prior to issuance of building permits for new development.

4. Not be granted a building permit unless all requirements in the Deferred
Improvement Agreement entered into on or about August 2, 2007,
between One Carter, LLC and the City of Sierra Madre and recorded
against the property on or about August 22, 2007 (“DIA”) have been
completed, except that a building permit (but not a cenrificate of
occupancy) may be issued prior to compliance with section 3.5 of the DIA.
No building permit may be issued unless such issuance would be
consistent with the requirements of the Deferred Improvement Agreement
and any document incorporated by the Deferred Improvement Agreement.

5. Provide appropriate screening/temporary fencing of the construction areas
and equipment during grading and construction to the satisfaction of the
Director of Development Services. (MM 4.8-2a)

6. Prior to the issuance of building permits, prepare siting studies for the
review and approval by the Development Services Department that
conclusively demonstrate that all proposed structures are set back at least
15 feet from the toe of any ascending slope, or that demonstrate that
through the construction of retaining walls, which have minimum
freeboards of two feet, unconsolidated soils mantling natural slopes near
proposed structures are adequately retained. (MM 4.2-2b and 4.2-7a)

b Prior to the issuance of building permits, provide a letter to the
Development Services Department certifying that the grading was
accomplished in accordance with the approved set of plans and that
the grading complies with his or her recommendations for site grading.

8. Prior to the issuance of a building permit for a residence on any individual
lot, the Applicant shall ensure that the licensed landscape architect
prepares a landscaping plan for the review and approval of the Director of
Development Services.
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g,

10.

11.

12;

13.

14,

Ensure that project elevations and materials of proposed structures and
facilities shall not produce excessive glare and shall be appropriately
screened from views off site.

Ensure that all security light fixtures and standards shall be either shielded
or directed away from neighboring properties and streets. Exposed bulbs
shall not be permitted. All fixtures shall have glare control shields.

Require use of a grey water system for landscaping irrigation.

The exterior stucco walls, fence and retaining walls shall be painted an
earth tone color, similar to Dunn Edwards "Terra Cotta Sand" (DE6136),
“Teddy Bear" (DE 6131), "Woodland Acre" (DE6130) or "Rustic Taupe"
(DE6129). The final selection of the color shall be subject to on-site
approval of a Planning Commission subcommittee. The applicant shall
record a covenant against the property which shall run with the land and be
binding on all successors-in-interest providing that the exterior walls of the
structure and stucco fence and retaining walls shall remain an earth-tone
color which is substantially similar to the color selected by the Planning
Commission subcommittee, in order to better blend the structures into the
natural environment. Under no circumstances shall any paint color selected
for the exterior of the house, stucco fences or retaining walls exceed a light
reflective value of 70.

Applicant shall pay for an arborist of the City's choice to observe the on-site
construction of infrastructure structures and ensure the integrity and health
of the roots and canopy of the oak tree located on the adjacent lot at the
south east corner of the property.

The Tipuana tree shown on the south east corner of the landscaping plan
shall be eliminated in order to avoid any interference with the root system
and canopy of existing oak tree located on the adjacent lot at the south east
corner of the property.

Public Works Conditions:

The applicant and property owner shall:

1.

Satisfy all of the following conditions prior to the issuance of a building permit:

e Los Angeles County Flood Control District has accepted the transfer of the
entire storm drain system to its jurisdiction for operation and maintenance;
and

o The Community Facilities District established January 10, 2012 under City
Council Resolutions 11-94, 11-95, and 12-05 shall be modified to have its
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per parcel assessment amounts increased to cover all costs of the
maintenance and operation of the entire storm drain system, including the
debris basins, catch basins, clarifier, and underground piping. Such costs
shall include all costs associated with issuance of and compliance with all
regulatory permits associated with the debris basins and drainage system.

2. Submit a final precise grading and drainage plan for review and approval by
the Public Works Department prior to issuance of building permit.

3. Demonstrate that each subsequent application for a phase of development
includes a conceptual grading plan to indicate at a minimum:

Preliminary quantity estimates for grading.

Techniques and methods which will be used to prevent erosion and
sedimentation during and after the grading process in compliance
with the City Standards and NPDES requirements.

Preliminary pad and roadway elevations.

Designation of any borrow or stockpile site location for import/export
material (including, but not limited to, soil, rock, and various construction
materials)

No material shall be stockpiled for more than 30 days. Stockpiles shall
be covered when is in place for more than ten days or when the five-
day weather forecast calls for a greater than 60% chance of rain.
Approximate time frames for development including the identification of
areas, which will be graded between October 15th and April 15th.
Hydrology and hydraulic concerns and mitigations.

4. Ensure that all provisions of the Tree Ordinance (SMMC 12.20) shall apply to
the construction of infrastructure and to future construction on individual
residential lots, prior to first plan check submittal.

5. Prior to issuance of Building Permit for individual lots, the lot owner shall:

e Consult with the EENRC regarding a Tree Removal Permit.

o Ensure that the proposed project design and structure placement
incorporates into the site design, if at all feasible, existing healthy
trees.

e Ensure that all trees, protected and unprotected approved for removal
are replaced, unless finding is made at the time of granting an
application that the site is inadequate to support the required number
of replacement trees as follows (SMMC 12.20).

e Tress that prevent reasonable development shall be replaced within
one year of removal by a number of replacement trees as determined
utilizing replacement ratios currently in use by the EENRC, or a
suitable alternative.

T
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e Minimum replacement tree size shall be 24-inch box.

e In the event that the replacement tree dies, a continuing responsibility
on part of the property owner to replace the tree with one of
comparable size, within six months of the replacement tree’s demise.

e Replacement trees shall be monitored for five years. (MM 4.6-2)

e Location of replacement trees shall be chosen so as to mitigate the
aesthetic and other impacts of development of the site.

6. Ensure that the type and location of lighting standards and the intensity of

lighting shall be approved by the City Public Works Director. (MM 4.6-5¢ and
4.8-4)

Fire Department Conditions:

The applicant and property owner shall:

1.

Prior to the issuance of Certificate of Occupancy or final inspection approval
for any building, provide approved numbers or addresses on all new and
existing buildings in such a position as to be plainly visible and legible from
the street or road fronting the property. Numbers shall be of all color
contrasting to their background. Single-family residences shall have four (4)
inch letters and lot numbers, as approved by the Fire Department. (CFC
901.4.4)

Prior to issuance of building permits, submit fire sprinkler plans to the Fire
Department for review and approval. (CFC Article 10, CBC Chapter 9)

Prior to issuance of building permits, submit plans for structural protection
from vegetation fires to the Fire Department for review and approval. The
measure shall include, but are not Ilimited to, enclosing eaves,
noncombustible barriers (cement or block walls), and fuel modification zones.
(CFC Appendix II-A)

Prior to issuance of a building permit, submit to the Fire Department a simple
plot plan or map in an electronic file of the .DWG format or another format
acceptable to the Fire Department.

(end of conditions)




EXHIBIT B

CITY COUNCIL RESOLUTION 15-03

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF SIERRA
MADRE OVERTURNING THE PLANNING COMMISSION APPROVAL AND
DENYING HILLSIDE DEVELOPMENT PERMIT 12-01, CONDITIONAL USE PERMIT
12-08 FOR CONSTRUCTION OF A TWO-STORY, 3,125-SQUARE-FOQOT SINGLE-
FAMILY HOME ON PROPERTY LOCATED AT 610 BALDWIN COURT, WITHIN
VISIBILITY OF THE MACOMBER CAEIN, CARTER BARN AND THE WILLIS
ESTATE

THE CITY COUNCIL OF THE CITY OF SIERRA MADRE DOES HERERY
RESOLVE:

WHEREAS, applications for a Hillside Development Permit, and
Conditional Use Permit were filed by:

CETT Investments Corporation
8728 Valley Blvd. #202
Rosemead, CA 91770

WHEREAS, the request for a HILLSIDE DEVELOPMENT PERMIT (HDP)
AND CONDITIONAL USE PERMIT (CUP) can be described as;

A request to construct a two-story, 3,125-square-foot single-family residence on
property located at 610 Baldwin Court. Pursuant to City of Sierra Madre Municipal
Code Section 17.52.070.C, construction of a single-family dwelling unit in the Hillside
Management Zone requires approval of an HDP. Pursuant to Condition of Approval No.
159 of Tract Map 540186, any development which can be seen from the location of the
Macomber Cabin, Carter Barn or the Willis Estate is subject to a Conditional Use
Permit, to ensure that the development contrasts with the design of these cultural
resources, and to protect these cultural resources by distinguishing them from their non-
historic context.

WHEREAS, a public hearing was held before the Planning Commission
on the 7% day of March, 2013 and continued to the April 18, May 16, and June 6, 2013
meetings, with all testimony received being made part of the public record;

WHEREAS, the Planning Commission denied the request for Hillside
Development Permit 12-01 and Conditional Use Permit 12-08 on June 6, 2013;

WHEREAS, the applicant appealed the decision, and a public hearing was
held before the City Council on the 14" day of January, 2014, with all testimony
received being made part of the public record, and the City Council remanded the
project back to the Planning Commission to address scale, bulk and mass, as provided
in the Stonegate Design Guidelines D1.1 through D1.9;

WHEREAS, a public hearing was held before the Planning Commission
on the 17" day of March, 2014 and continued to the August 21, September 18, October
2, and October 16, 2014 meetings, with all testimony received being made part of the
public record;

WHEREAS, on October 16, 2014, after reviewing changes made to plans
including moving the north wall of the second floor, reducing the height of the building
and selecting an earth tone color palatte, the Planning Commission approved Hillside
Development Permit 12-01 and Conditional Use Permit 12-08 by adopting Planning
Commission Resolution No. 13-04;

WHEREAS, two members of the City Council timely called up for review
the Planning Commission's appraval pursuant to Planning Commission Resolution No.
13-04, pursuant to Sierra Madre Municipal Code Section Sections 17.66.040.B and
17.66.050.B; and
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WHEREAS, a public hearing was held before the City Council on
November 25, 2014, with all testimony received being made part of the public-record:
and

WHEREAS, at the November 25, 2014 City Council meeting, the City
Council unanimously opined that the visual impact of the second story against the
hillside and as viewed from Carter Avenue had not been sufficiently reduced in keeping
with the Hillside Design Guidelines and, in particular, the standards set forth in Chapter
17.52 (Hillside Management Zone) and requested that the applicant move the south
wall of the second story off the first floor garage; and

WHEREAS, at the November 25, 2014 City Council meeting the City
Council also appointed a sub-committee of two Council members to meet with the
applicant to explain the change to the south wall desired in order to reduce the visual
impact of the structure on the adjacent hillside and viewscape, and continued the
hearing in order to permit the applicant and sub-committee to meet; and

WHEREAS, the City Council sub-committee met with the applicant to
explain the changes desired to the second story south and east walls and the
applicant's attorney subsequently indicated in an email that the applicant would not
make any changes tfo the plan; and

WHEREAS, a continued public hearing was held before the City Council
on January 13, 2015, with all testimony received being made part of the public record.

NOW THEREFORE, in consideration of the evidence received at the
hearings, and for the reasons discussed by the City Council at the hearings, the City
Council now finds as follows:

The following five findings are required to be made in order to approve a Hillside Design
Permit:

1) The proposed development is consistent with and serves to implement the
General Plan and specifically, those General Plan goals and policies that pertain
to hillside development;

2) The proposed development is consistent with the purposes of Chapter 17.52;

3) The design of the development minimizes expesure of persons to natural
hazards and maximizes access to public open space areas;

4) The design and location of structures or uses avoids, eliminates, or adequately
mitigates each of the environmental constraints described in Chapter 17.52 and
other significant environmental impacts identified upen environmental review of
the application;

) The proposed development complies with the standards set forth in Chapter
17.52, including Section 17.52.120 (Design and development standards for uses
requiring hillside development permits) and Section 17.52.160 (Architectural and
site design standards);

For the following reasons, the City Council cannot make either the 2™ or 5™ findings
required for approval, and finds that:

e The proposed develop is not consistent with the purposes of Chapter 17.52;
and

» The proposed development does nhot comply with the standards set forth in
Chapter 17.52, including Section 17.52.120 (Design and development
standards for uses requiring hillside development permits) and Section
17.52.160 (Architectural and site design standards) in that the residence will
interfere with the character and profile of natural slopes as the bulk, mass,
form and profile of the Santa Barbara architecture, creates a sharp confrast
with the sloping nature of the surrounding topography; the siting, shape and
color tones of the proposed residence do naot blend in sufficiently with the
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natural hillside topography and vegetation and do not minimize contrast with
other homes in the vicinity. While the applicant has aflempied to scale back
the siling and height of second siory of the Santa Barbara siyle architecture
and darken the color of the stucco in an attempt to blend it into the natural
landscape, over all the choice of a two-story Santa Barbara-style siructure
inherently promotes visual massing in an ctherwise natural hillside
environment, and is therefore not a building design which is sensitive to the
natural temmain. In particular, the south and west sides of the second story,
which are not sufficiently stepped back from the first floor, creates a looming
impact from the overall structure when viewed from the adjacent road and
other properties and viewpeinis fo the south, particularly as the house is the
first structure of the One Carier properties which will be seen from these
viewpoints. The two-story design, without furiher stepping back the second
story south and east facing walls, increases the prominence of the structure
within the viewscape, while diminishing the aesthetic quality of the natural
terrain and hillside as a dominant background feature. Thus the siting,
design, form, mass an profile does not sufficiently blend with the natural
terrain in order fo preserve the character and profile of natural slopes, as
required by Secfions 17.52.12 and 17.52.160 of the Sierra Madre Municipal
Code and the required finding.

Conditional Use Permit

The CUP is required to ensure that the design of the proposed residence, which can be
seen from the Macomber Cabin, Carter Bamn and Willis Estate, contrasts with the design
of these structures. Because the findings for the HDP cannot be made, the CUP is no
longer relevant and therefore, the findings for the CUP cannot be made.

PURSUANT TO THE ABOVE FINDINGS, IT IS RESOLVED that the City Council
OVERTURNS Planning Commission Resolution 13-04 and DENIES Hillside
Development Permit 12-01 and Conditional Use Permit 12-08.

The time in which to seek judicial review of this decision shall be governed by Code of
Civil Procedure Section 1094.6. The City Clerk shall certify to the adoption of this
resolution, transmit copies of the same to the applicant and his counsel, if any, together
with a proof of mailing in the form required by law and shall enter a certified copy of this
resolution in the book of resolution of the City.

APPROVED, the 13" day of January, 2015, by the following vote:

AYES: Mayor, John Harabedian, Mayor Pro Tem, John Capoccia
Council Members, Demise Delmar and Gene Goss
NOES: None

ABSTAIN: Council Member, Rachelle Arizmendi
ABSENT:  None /)
Jon

arabedfan, Mayor
Sierra Madre City Council

ATTEST: APPROVED AS TO FORM:

e .

; ilger) Dot FAATT
ancy Shollenberger Teresa L. Highsmith (J

City Clerk City Attorney

Page | 3




EXHIBIT C

~ PC RESOLUTION 13-04

A RESOLUTION OF THE PLANNING COMMISSION OF THE CITY OF SIERRA
MADRE APPROVING HILLSIDE DEVELOPMENT PERMIT 12-01, CONDITIONAL
USE PERMIT 12-08 TO ALLOW CONSTRUCTION OF A TWO-STORY, 3,125-
SQUARE-FOOT SINGLE-FAMILY HOME ON PROPERTY LOCATED AT 610
BALDWIN COURT, WITHIN VISIBILITY OF THE MACOMBER CABIN, CARTER
BARN AND THE WILLIS ESTATE.,

THE PLANNING COMMISSION OF THE CITY OF SIERRA MADRE
DOES HEREBY RESOLVE:

WHEREAS, an application for a Hillside Development Permit, and
Conditional Use Permit were filed by:

CETT Investments Corporation
8728 Valley Blvd. #202
Rosemead, CA 91770

WHEREAS, the request for a HILLSIDE DEVELOPMENT PERMIT AND
CONDITIONAL USE PERMIT can be described as:

A request to construct a two-story, 3,125-square-foot single-family residence on
property located at 610 Baldwin Court. Pursuant to City of Sierra Madre Municipal
Code Section 17.52.070.C, construction of a single-family dwelling unit in the Hillside
Management Zone requires approval of a HDP. Pursuant to Condition of Approval No.
159 of Tract Map 54016, any development which can be seen from the location of the
Macomber Cabin, Carter Barn or the Willis Estate is subject to a Conditional Use
Permit, to ensure that the development contrasts with the design of these cultural
resources, and to protect these cultural resources by distinguishing them from their non-
historic context.

WHEREAS, the Planning Commission has received the report and
recommendations of staff;

WHEREAS, a public hearing was held before the Planning Commission
on the 7" day of March, 2013 and continued to the April 18, May 16, and June 6, 2013
meetings, with all testimony received being made part of the public record:;

WHEREAS, the Planning Commission denied the request for Hillside
Development Permit 12-01 and Conditional Use Permit 12-08 on June 6, 2013;

WHEREAS, the applicant appealed the decision, and a public hearing was
held before the City Council on the 14" day of January, 2014, with all testimony
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received being made part of the public record, and the City Council remanded the

project back to the Planning Commission to address scale, bulk and mass, as provided
in the Stonegate Design Guidelines D1.1 through D1.9;

WHEREAS, a public hearing was held before the Planning Commission
on the 6 day of March, 2014 and continued to the August 21, September 18, October
2, and October 16, 2014 meetings, with all testimony received being made part of the
public record;

WHEREAS, the proposed project qualifies for a Class 3 Categorical
Exemption, pursuant to Section 15303(a) of the California Environmental Quality Act.
(CEQA) as it involves new construction of a single-family residence in a residential
zone,

NOW THEREFORE, in consideration of the evidence received at the
hearing, and for the reasons discussed by the Commissioners at said hearing, the
Planning Commission now finds as follows:

® The proposed development is consistent with and serves to implement the
General Plan and specifically, those General Plan goals and policies that
pertain to hillside development; in that the project site has a General Plan
Land Use Designation of H (Hillside) and the request for a HDP is consistent with
the following Objectives and Policies of the City's General Plan:

Objective L12: Facilitate hillside preservation through development standards
and guidelines which provide direction and encourage development sensitive to
the unique characteristic found in the hillside area of the city.

Policy L 12. 1. Determine that development density of sites based on a
calculation that uses siope as a primary factor, that is, the steeper the
slope, the more restrictive the density.

Policy L12.2: Ensure that development in the hillside areas is located in
those areas resulting in the least environmental impact.

Objective L13: Ensure that hazards are minimized in the hillside.

Policy L13.1: Minimize the amount of grading and removal of natural
vegetation allowed to prevent creation of land instability or fire hazards.

Objective L14: Protect the views to and from hillside areas in order to maintain
the image and identity of the City as a village of the foothills.

Policy L14.1: Require the use of natural materials and earth tone colors
for all structures to blend with the natural landscape and natural chaparral
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October 16, 2014
_

vegetative growth.
Policy L14.4: Require that fencing be designed of fire retardant materials.

® The proposed development is consistent with the purposes of Chapter
17.52; in that it meets zoning development standards of height, yard setbacks,
floor area, and lot coverage, use of earth tone colors and materials, and parking.
The project also complies with the applicable conditions of approval associated
with Tract Map 54016 and the development criteria applicable to Lot 24 pursuant
to Section 5 of the One Carter/Stonehouse Settlement Agreement.

® The design of the development minimizes exposure of persons to natural
hazards and maximizes access to public open space areas; in that the
proposed residence would be constructed to meet all building and fire code
provisions as it relates to minimizing exposure to natural hazards, it would be
built within the graded building pad areas of the property, and it would have no
impact on access to public open spaces areas.

@ The design and location of structures or uses avoids, eliminates, or
adequately mitigates each of the environmental constraints described in
this chapter and other significant environmental impacts identified upon
environmental review of the application; in that the proposed residence will be
constructed over a building pad area previously approved under a grading plan
and within a parcel which has undergone comprehensive environmental review
as part of the One Carter Tract Map approval. The project site is completely
outside of the horizontal and vertical buffer zones of surrounding ridgelines
thereby not affecting those natural features. Landscaping will comply with the
requirements of the Hillsidle Management Zone Ordinance and Water Efficient
Landscape Ordinance, and walls and fences will be constructed of non-
flammable materials.

a The proposed development complies with the standards set forth in this
chapter, including Section 17.52.120 (Design and development standards
for uses requiring hillside development permits) and Section 17.52.160
(Architectural and site design standards); in that there will only be one
dwelling unit on the lot; the siting, shape, materials, and earth tone colors of the
proposed residence will blend in with the natural colors of the hillside setting and
vegetation, and to  minimize contrast with the surrounding homes and
topography; the second story has a reduced mass compared to the first story so
as to fit within the hillside topography; the design includes compatible treatments
and materials on all sides of the building; the building setbacks and floor area
are within the minimum required and maximum allowable, respectively; the
building pad is located within a Slope 1 Category; required parking is provided
within a 2-car garage; the residence will not extend above the line of sight
between a prominent ridgeline and the points of reference listed under Code
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Section 17.52.120; and the residence will not be located above the hillside view
line. The mass, form and profile of the residence will not interfere with the
character and profile of natural slopes.

Conditional Use Permit

The CUP is required to ensure that the design of the proposed residence, which can be
seen from the Macomber Cabin, Carter Barn and Willis Estate, contrasts with the design
of these structures. The granting of a CUP is subject to the following findings:

That the site for the proposed use is adequate in size, shape and
topography; in that the site is sufficiently large to accommodate the proposed
residence while meeting all requirements set forth in the City's Municipal Code,
including setbacks, lot coverage and parking. '

The size, shape and topography of the site do not affect the design of the
residence in terms of its contrast with the design of the Macomber Cabin, Carter
Barn and Willis Estate.

That the site has sufficient access to streets which are adequate, in width
and pavement type to carry the quantity and quality of traffic generated by
the proposed use; in that Baldwin Court was built to serve the levels of traffic
generated by the lots in the subdivision. However, access from the site to the
streets has no bearing on the extent to which the design of the residence
contrasts with that of the Macomber Cabin, Carter Barn and Willis Estate.

That the proposed use will not unreasonably interfere with the use,
possession and enjoyment of surrounding and adjacent properties; in that
the Santa Barbara-style design of the new residence distinguishes it from the
architectural design of the Macomber Cabin, Carter Barn and Willis Estate,
based on a professional analysis from Sapphos Environmental, a qualified
cultural resources consultant. Therefore the project will not interfere with the
use, possession and enjoyment of those properties.

That there is a demonstrated need for the use requested; in that the subject
lot was created through a subdivision map so as to allow construction of new
residences such as the one proposed by the applicant,

Moreover, Condition of approval No. 159 of Tract Map 54016 requires that any
development on a lot created by the Map which can be seen from the location of
the Macomber Cabin, Carter Barn and Willis Estate be subject to the issuance of
a CUP to ensure that the design of the residence contrasts with the design of
these structures.
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® That the use will, as to location and operation, be consistent with the
objectives of the General Plan;

Obijective L12: Facilitate hillside preservation through development standards
and guidelines which provide direction and encourage development sensitive to
the unique characteristic found in the hillside area of the city,

Policy L12.2: Ensure that development in the hillside areas is located in
those areas resulting in the least environmental impact.

Objective L14: Protect the views to and from hillside areas in order to maintain
the image and identity of the City as a village of the foothills.

Policy L14.1: Require the use of natural materials and earth tone colors
for all structures to blend with the natural landscape and natural chaparral
vegetative growth.

® That the public interest, convenience, and necessity require that the use be
permitted at the location requested; in that the proposed residential use is a
permitied use in the H (Hillside Management) Zone and is meeting the intent of
the City's General Plan and Zoning Ordinance's development standards pursuant
to the subject zone as prescribed by Chapter 17.52.

Furthermore, the residence, as designed, complies with Condition of Approval
No. 159 in that it contrasts with the design of the Macomber Cabin, Carter Barn
and Willis Estate. Therefore, inasmuch as it protects these cultural resources by
distinguishing them from their non-historic context, it advances the public
interest, convenience and necessity.

PURSUANT TO THE ABOVE FINDINGS, IT IS RESOLVED that the Planning
Commission APPROVES Hillside Development Permit 12-01, Conditional Use Permit
12-08, subject to the conditions of approval in Exhibit A.

The approval is final, unless appealed to the City Council in writing within ten (10) days
following the adoption of this Resolution, pursuant to the provisions of Section
17.60.120 of the Sierra Madre Municipal Caode.

The time in which to seek judicial review of this decision shall be governed by Code of
Civil Procedure Section 1094.6. The Planning Commission Secretary shall certify to the
adoption of this resolution, transmit copies of the same to the applicant and his counsel,
if any, together with a proof of mailing in the form required by law and shall enter a
certified copy of this resolution in the book of resolution of the City.

S



~Planning Commission Resolution 13-04 = = }
October 16, 2014 ‘

APPROVED, the 16" day of October, 2014, by the following vote:

AYES: 5 I
NOES: 0 "
ABSTAIN: 1 (Goldstein) ‘
ABSENT: 1 (Spears) |

|

Manish Desai| Chair__~
Sierra Madre Planning Commission

ATTEST:

Dy or |

Danny Castro, Director
Development Services Department .
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_
EXHIBIT A
CONDITIONS OF APPROVAL

HDP 12-01, CUP 12-08
General Conditions:
The applicant and property owner shall;

1. Comply with all applicable provisions of the Sierra Madre Municipal Code,
including but not limited to those Chapters pertaining to Zoning, Building and
Construction, Vehicles and Traffic, and Health and Safety, and including all such
provisions which may be contained in Uniform Codes which have been incorporated by
reference within the Sierra Madre Municipal Code.

2. Comply with all applicable provisions of Federal, State and Los Angeles
County law and regulations, including but not limited to the California Environmental
Quality Act.

3. Execute and deliver to the City's Department of Development Services an
Affidavit of Acceptance of Conditions on a form to be provided by such Department prior
to submitting construction plans for 1 Plan Check. This approval shall not be effective
for any purpose until the Applicant complies with this condition.

4. To the fullest extent permitted by law, fully protect the City, its employees,
agents and officials from any loss, injury, damage, claim, lawsuit, expense, attorneys’
fees, litigation expenses, court costs or any other costs arising out of or in any way
related to the issuance of this approval, or the activities conducted pursuant to this
approval, Accordingly, to the fullest extent permitted by law, the applicant and property
owner shall defend, indemnify and hold harmless City, its employees, agents and
officials, from and against any liability, claims, suits, actions, arbitration proceedings,
regulatory proceedings, losses, expenses or costs of any kind, whether actual, alleged
or threatened, including, but not limited to, actual attorneys' fees, litigation expenses
and court costs of any kind without restriction or limitation, incurred in relation to, as a
consequence of, arising out of or in any way attributable to, actually, allegedly or
impliedly, in whole or in pari, the issuance of this approval, or the activities conducted
pursuant to this approval. Applicant and property owner shall pay such obligations as
they are incurred by City, its employees, agents and officials, and in the event of any
claim or lawsuit, shall submit a deposit in such amount as the City reasonably
determines necessary to protect the City from exposure to fees, costs or liability with
respect to such claim or lawsuit.

Planning Conditions:

The applicant and property owner shall:

1. Construct the project in substantial conformance with all applications and
4
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supporting materials presented to the Planning Commission on October
16, 2014. Inaccuracies and misrepresentations will be grounds for
immediate revocation of the Hillside Development Permit and Conditional
Use Permit.

Submit construction plans, for 1 Plan Check within one (1) year of the
date of this approval; failure to do so will constitute an abandonment of the
entittement, and shall render this approval null and void.

Pay Development Impact Fees to the City's Development Services
Department prior to issuance of building permits for new development.

Not be granted a building permit unless all requirements in the Deferred
Improvement Agreement entered into on or about August 2, 2007,
between One Carter, LLC and the City of Sierra Madre and recorded
against the property on or about August 22, 2007 (“DIA") have been
completed, except that a building permit (but not a certificate of
occupancy) may be issued prior to compliance with section 3.5 of the DIA.
No building permit may be issued unless such issuance would be
consistent with the requirements of the Deferred Improvement Agreement
and any document incorporated by the Deferred Improvement Agreement.

Provide appropriate screening/temporary fencing of the construction areas
and equipment during grading and construction to the satisfaction of the
Director of Development Services. (MM 4.8-2a)

Prior to the issuance of building permits, prepare siting studies for the
review and approval by the Development Services Department that
conclusively demonstrate that all proposed structures are set back at least
15 feet from the toe of any ascending slope, or that demonstrate that
through the construction of retaining walls, which have minimum
freeboards of two feet, unconsolidated soils mantling natural slopes near
proposed structures are adequately retained. (MM 4.2-2b and 4.2-7a)

Prior to the issuance of building permits, provide a letter to the
Development Services Department certifying that the grading was
accomplished in accordance with the approved set of plans and that
the grading complies with his or her recommendations for site grading

Prior to the issuance of a building permit for a residence on any individual
lot, the Applicant shall ensure that the licensed landscape architect
prepares a landscaping plan for the review and approval of the Director of
Development Services.

Ensure that project elevations and materials of proposed structures and
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10.

1.
12.

13.

14,

facilities shall not produce excessive glare and shall be appropriately
screened from views off site,

Ensure that all security light fixtures and standards shall be either shielded
or directed away from neighboring properties and streets. Exposed bulbs
shall not be permitted. All fixtures shall have glare control shields.

Require use of a grey water system for landscaping irrigation.

The exterior stucco walls, fence and retaining walls shall be painted an
earth tone color, similar to Dunn Edwards "Terra Cotta Sand" (DE6136),
“Teddy Bear" (DE 6131), "Woodland Acre" (DE6130) or "Rustic Taupe"
(DE6129). The final selection of the color shall be subject to on-site
approval of a Planning Commission subcommittee. The applicant shall
record a covenant against the property which shall run with the land and be
binding on all successors-in-interest providing that the exterior walls of the
structure and stucco fence and retaining walls shall remain an earth-tone
color which is substantially similar to the color selected by the Planning
Commission subcommittee, in order to better blend the structures into the
natural environment. Under no circumstances shall any paint color selected
for the exterior of the house, stucco fences or retaining walls exceed a light
reflective value of 70.

Applicant shall pay for an arborist of the City's choice to observe the on-site
construction of infrastructure structures and ensure the integrity and health
of the roots and canopy of the oak tree located on the adjacent lot at the
south east corner of the property.

The Tipuana tree shown on the south east corner of the landscaping plan
shall be eliminated in order to avoid any interference with the root system
and canopy of existing oak tree located on the adjacent lot at the south east
corner of the property.

Public Works Conditions:

The applicant and property owner shall:

1. Satisfy all of the following conditions prior to the issuance of a building permit:

L.os Angeles County Flood Control District has accepted the transfer of the
entire storm drain system to its jurisdiction for operation and maintenance;
and

The Community Facilities District established January 10, 2012 under City
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Council Resolutions 11-94, 11-95, and 12-05 shall be modified ta have its
per parcel assessment amounts increased to cover all costs of the
maintenance and operation of the entire storm drain system, including the
debris basins, catch basins, clarifier, and underground piping. Such costs
shall include all costs associated with issuance of and compliance with all
regulatory permits associated with the debris basins and drainage system.

2. Submit a final precise grading and drainage plan for review and approval by
the Public Works Department prior to issuance of building permit.

3. Demonstrate that each subsequent application for a phase of development
includes a conceptual grading plan to indicate at a minimum:

Preliminary quantity estimates for grading.

Techniques and methods which will be used to prevent erosion and
sedimentation during and after the grading process in compliance
with the City Standards and NPDES requirements.

Preliminary pad and roadway elevations.

Designation of any borrow or stockpile site location for import/export
material (including, but not limited to, soil, rock, and various construction
materials)

No material shall be stockpiled for more than 30 days. Stockpiles shall
be covered when is in place for more than ten days or when the five-
day weather forecast calls for a greater than 60% chance of rain
Approximate time frames for development including the identification of
areas, which will be graded between October 15th and April 15th.
Hydrology and hydraulic concerns and mitigations.

4. Ensure that all provisions of the Tree Ordinance (SMMC 12.20) shall apply to
the construction of infrastructure and to future construction on individual
residential lots, prior to first plan check submittal,

5. Prior to issuance of Building Permit for individual lots, the lot owner shall:

e Consult with the EENRC regarding a Tree Removal Permit,

o Ensure that the proposed project design and structure placement
incorporates into the site design, if at all feasible, existing healthy
trees.

o Ensure that all trees, protected and unprotected approved for removal
are replaced, unless finding is made at the time of granting an
application that the site is inadequate to support the required number
of replacement trees as follows (SMMC 12.20).

» Tress that prevent reasonable development shall be replaced within
one year of removal by a number of replacement trees as determined
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utilizing replacement ratios currently in use by the EENRC, or a
suitable alternative.

«  Minimum replacement tree size shall be 24-inch box.

 In the event that the replacement tree dies, a continuing responsibility
on part of the property owner to replace the tree with one of
comparable size, within six months of the replacement tree's demise.

» Replacement trees shall be monitored for five years. (MM 4.6-2)

» Location of replacement trees shall be chosen so as to mitigate the
aesthetic and other impacts of development of the site.

6. Ensure that the type and location of lighting standards and the intensity of

lighting shall be approved by the City Public Works Director. (MM 4.6-5¢ and
4.8-4)

Fire Department Conditions:

The applicant and property owner shall:

1. Prior to the issuance of Certificate of Occupancy or final inspection approval
for any building, provide approved numbers or addresses on all new and
existing buildings in such a position as to be plainly visible and legible from
the street or road fronting the property. Numbers shall be of all color
contrasting to their background. Single-family residences shall have four (4)
inch letters and lot numbers, as approved by the Fire Department. (CFC
801.4.4)

2. Prior to issuance of building permits, submit fire sprinkler plans to the Fire
Department for review and approval. (CFC Article 10, CBC Chapter 9)

3. Prior to issuance of building permits, submit plans for structural protection
from vegetation fires to the Fire Department for review and approval. The
measure shall include, but are not limited to, enclosing eaves,
noncombustible barriers (cement or block walls), and fuel modification zones.
(CFC Appendix l1-A)

4. Prior to issuance of a building permit, submit to the Fire Department a simple
plot plan or map in an electronic file of the .DWG format or another format
acceptable to the Fire Department.

(end of conditions)
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Denise Delmar, Mayor

John Harabedian, Mayor Pro Tem
Rachelle Arizmendi, Council Member
Jokin Capoccia, Councif Member

Clty Of S |erra Mad re Gene Goss, Council Member
Agenda Report Sm'a Spears, Cg-t::y C.&fé,

Michael Amerio City Treasurer

TO: Honorable Mayor and Members of the City Council

FROM: Jose Reynoso, Utility Services Director

REVIEWED BY:  Gabriel Engeland, City Manager ﬁ%

DATE: June 12, 2018

SUBJECT: Adoption of Comprehensive Water and Wastewater Cost of

Service Study and Implementation of Proposition 218 Process
for Water and Sewer Rate Adjustments

STAFF RECOMMENDATION

Staff is recommending the City Council:

1. Adopt the draft City of Sierra Madre Comprehensive Water and Wastewater Cost of
Service Study, as amended with Council direction to include the updated infrastructure
fixed cost and the updated wastewater cost of service.

2. Direct staff to initiate the Proposition 218 Notification and Protest ballot process based
on the recommendations of the April 23, 2018 Comprehensive Water and Wastewater
Cost of Services Study (Attachment A). Please note this attachment may be amended
based on Council direction at the June 12, 2018 Council Meeting with respect to the
establishment of the infrastructure fixed charge and the updated waste water cost of
service analysis.

3. Review and approve supporting documentation for the Proposition 218 process
comprised of the Official Protest Ballot (Attachment B) and the Guidelines for the
Submission and Tabulation of Protests (Attachment C).

4, Set July 31, 2018 at 9:30am at Sierra Madre City Hall for the public tabulation of protests

and July 31, 2018 at 6:30pm at Sierra Madre City Hall for the Public Hearing as required
by Proposition 218.

FOR CITY COUNCIL AGENDA ITEM NUMBER_ 5
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ALTERNATIVES
1. City Council may recommend changes to the supporting documentation.

2. City Council may delay or decline the implementation of the Proposition 218 process.

SUMMARY

At the May 22, 2018 City Council meeting, staff received direction from City Council to update
the infrastructure fixed charge (IFC) in the Comprehensive Water Cost of Service Study to
accurately reflect the amount of infrastructure expenses necessary annually to meet the need
of repair and replacement of the City’'s Water Infrastructure. Staff worked with Raftelis to
calculate infrastructure fixed charges based on the 2017 Sierra Madre Water Master Plan.

In addition to updating the proposed IFC, staff applied the same methodology to the proposed
rate adjustments in the draft Comprehensive Wastewater Cost of Service Study.

Please see the May 22, 2018 staff report (Attachment D) for a summary and analysis of the
Comprehensive Water and Wastewater Cost of Service Study and the Proposition 218 Process.

ANALYSIS: Infrastructure Fixed Charge

In 2017 the City Council adopted the City of Sierra Madre Water System Master Plan. This plan
analyzed the current condition and performance of the City’s water infrastructure and concluded
“The City’s water distribution system is comprised of 47.6 miles of pipelines...A large majority of
the pipelines are over 70 years beyond their useful life.”

The Master Plan concluded the City should spend a total of $5,425,500 on prioritized pipeline
replacement from FY2018/2019 through FY2023/2024 in order to replace mains which have
failed.

Table ES-2 — Summary of Expenditures by Fiscal Year

Fiscal Year Project Expenditure
FY2018/2019 Project | $1,047,200
FY2019/2020 Project II $1,029.700
FY2020/2021 Project Il S 964,700
FY2021/2022 Project IV $1,014,500
FY2022/2023 Project V $1,083,900
FY2025/2024 Project VI $ 285,500

Total Project Cost $5,425,500
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The prioritized pipeline replacement recommended, over a 6 year budget period, replacing 9% of
all current Sierra Madre water mains. In addition to this, the Master Plan identified an additional
19% of pipe as necessary for replacement based on likelihood of failure and cost of failure. In
the attached presentation staff has categorized the 9% identified in the Master Plan as “urgent”
replacement, the 19% as “priority 1” replacement, and the remaining 36% of necessary main
replacements as “priority 2” replacements. In total, staff recommends a replacement plan for
64% of Sierra Madre water main.

Using the proposed infrastructure fixed charge in the draft Comprehensive Water Cost of Service
Study $700,000 would be raised annually for infrastructure. Using this amount it would take
53.8 years to repiace all of the necessary mains in Sierra Madre, including 8 years to fix the
“urgent” mains which have failed and an additional 16.9 years to replace the “priority 1” mains
which are likely to fail.

Implementing an infrastructure fixed charge which matches the annual need of main
replacements with the ability of staff to design and replace the mains would raise $1,225,000
annually. Using this amount it would take 30.8 years to replace all of the necessary mains in
Sierra Madre, including 4.6 years to fix the “urgent” mains which have failed and an additional
9.6 years to replace the “priority 1” mains which are likely to fail.

This option is the scenario which most closely matches the recommendation in the Water Master
Plan taking into account updated information about the current condition of water mains in
Sierra Madre since the adoption of the Water Master Plan in 2017.

Infrastructure | % Increase Revenue Years to Years to Replace | Years to Replace

Fixed Charge | from Proposal | Raised Replace System Urgent (9%) Priority 1 (19%)
Proposals Need {64%)

Current 0.0% $700,000 53.8 8.0 16.9

(5/22/18)

Water Master | 10.0% $1,225,000 30.8 4.6 9.6

Plan

ANALYSIS: Wastewater Cost of Service

Responding to Council direction at the May 22, 2018 meeting, staff worked with Raftelis to
propose wastewater rates which would ensure the Sewer Fund would have positive net income,
beginning in FY2019, provide continuous funding for capital repair and replacement, as well as
build adequate reserve levels within the range of best practices.

The previous proposed rates, presented at the May 22 Council Meeting, called for a 5% increase
of wastewater rates upon adoption with 4% increases annually thereafter throughout the 5 year
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study period. Using this proposal the Sewer Fund would not have met minimum reserve
recommendations during the 5 year study period. The proposed rates also projected a negative
net income for the Sewer Fund in future years.

The updated proposed water rates, shown in the table below, call for an initial 10% rate increase
for wastewater service, followed by 3% increases thereafter for the duration of the study period.

Current and Recommended Bi-Monthly Fixed Charges

Custarer FYE 2019 FYE 2020 FYE 2021 FYE 2022 FYE 2023
et Recommended | Recommended | Recommended | Recommended | Recommended
Fixed Charge Fixed Charge Fixed Charge Fixed Charge Fixed Charge

Residential $35.36 $36.42 $37.51 $38.64 $39.80

Non-

Residential

Commercial $28.70 $29.56 $30.45 $31.36 $32.30

Institutional $28.70 $29.56 $30.45 $31.36 $32.30

Current and Recommended Variable Charges (5/ccf)

FYE 2019 FYE 2020 FYE 2021 FYE 2022 FYE 2023
Customer Recommended | Recommended | Recommended | Recommended | Recommended
Class Variable Variable Variable Variable Variable

Charge Charge Charge Charge Charge

Non-
Residential
Commercial $0.65 S0.67 $0.69 S0.71 50.73
Institutional $0.65 $0.67 50.69 $0.71 $0.73

FINANCIAL REVIEW
The financial impacts of implementing the Proposition 218 process consists of an estimated
$5,000 for the printing and mailing of ballots plus staff time for the tabulation of protests and
reporting of results. There will also be staff time dedicated to updating the utility billing rate
structure software.

PUBLIC NOTICE PROCESS

This item has been noticed through the regular agenda notification process. Copies of this
report are available at the City Hall public counter, at the Sierra Madre Public Library, and can
be accessed on the City’s website at www.cityofsierramadre.com.
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Attachments:

A) 2018 Comprehensive Water and Wastewater Cost of Services Study
B) Proposition 218 protest ballot

C) Guidelines for the Submission and Tabulation of Protests

D) Agenda report submitted to the City Council on May 22, 2018




ATTACHMENT A

[he City of Sierra Madre

Comprehensive Water and
Wastewater Cost of Service Study

Draft Report / May 18, 2018

RAFTELIS
FIMAMCISL COMSULTAMTS, INC




24840 Jefferson Avenue Phone 951.698.0145 www.raftelis.com
Suite 207
Murrieta, CA 92562

RAFTELIS

FINANCI ONSULTANTS, IN

May 18, 2018

Mr. Jose Reynoso

Utilities Services Director
232 W. Sierra Madre Blvd.
Sierra Madre, CA 91024

Subject: Comprehensive Water and Wastewater Cost of Service Study Report
Dear Mr. Reynoso,

Raftelis Financial Consultants, Inc. (RFC) is pleased to provide this Comprehensive Water and Wastewater
Cost of Service Study Report (Report) for the City of Sierra Madre (City). This Study includes a
comprehensive review of the City's financial plan, usage trends, accounts, customer types, available water
supplies, capital improvement plan, and reserves to establish equitable rates that provide sufficient revenue
over a five-year planning period. The recommended rate structures and resulting rates were derived based
on the cost of service principles and are proportionate and in compliance with Proposition 218.

The major objectives of the study include the following:

»  Develop financial plans for the water and wastewater utilities to ensure financial sufficiency, meet
operation and maintenance (0&M) costs, and ensure sufficient funding for capital replacement and
refurbishment (R&R) needs.

»  Develop sound and sufficient reserve fund targets.

» Review current rate structures for the water and wastewater utilities and determine if any
adjustments to the rates are required to more closely reflect costs incurred and adequately recover
the utility’s revenue requirements over the planning period.

The Report summarizes the key findings and recommendations related to the development of the financial
plans for the Water and Wastewater utilities and the development of updated rates.

Sincerely,
RAFTELIS FINANCIAL CONSULTANTS, INC.

/,'f/ / / B
JAML Sl

Habib Isaac Franklin Gonzalez
Senior Manager Associate Consultant
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1. EXECUTIVE SUMMARY

1.1

BACKGROUND

In 2017, the City of Sierra Madre (City) engaged Raftelis to conduct a Comprehensive Water and Wastewater
Cost of Service Study (Study) to update the City’s financial plans and rates for the City’s utilities over the next
five years. Sierra Madre is located in the foothills of the San Gabriel Valley below the southern edge of the
Angeles National Forest. The City provides water which serves approximately 3,900 customer accounts and
conveys wastewater generated by approximately 4,550 units.

1.1.1 Objectives of the Study

The major objectives of the study include the following:

1.2

Develop financial plans for the water and wastewater utilities to ensure financial sufficiency, meet
operation and maintenance (0O&M) costs, ensure sufficient funding for capital replacement and
refurbishment (R&R) needs, and enhance the financial health of the enterprises.

Develop sound and sufficient reserve fund targets.

Review current rate structures for the water and wastewater utilities and determine any
adjustments to the rates to closely reflect costs incurred and adequately recover each utility’s
revenue requirements over the planning period.

CURRENT RATES

1.2.1 Water Rates

The City’s water utility serves approximately 3,900 customers, as shown in Table 1-1.

Table 1-1: Water Utility Meter Count

N
Meter Size MRt
Meters

5/8” 1227
3/4” 1,684
1 631
1%" 227
2 100
3" 8
p 1
Total ' 3,873

The current water rate structure consists of four main components:

e

Bi-monthly Water Service Charge that varies by meter size.

Water Consumption Charge that varies by tier allotment (hcf!) for Residential Customers.
Uniform Water Consumption Charge for Non-Residential Customers ($/hcf).

Bi-monthly Private Fire Service Charge that varies by size of line.

1 One unit of water is equal to 748 gallons or 100 cubic feet (1 hcf)
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The following tables summarize the current rate structure of the City. Table 1-2 provides a summary of the
bi-monthly charges by meter size and a discount rate schedule for eligible customers. Table 1-3 summarizes
the current variable unit charges by customer class and by tier as well as the tier widths. As shown, the City’s
current variable rate structure is comprised of four inclining tiers for Residential Customers and a uniform
rate for Non-residential customers. Table 1-4 details the bi-monthly Private Fire Line charges by connection
size.

Table 1-2: Current Bi-Monthly Water Charges
FYE 2018 Water FYE 2018 Low

Meter Size | Service Charge | Income Discount
(S / Bi-Month) (S / Bi-Month)

5/8" $79.68 $51.79
3/4" $79.68 $51.79
1/ $107.00 $69.55
11/2" $152.54 $99.15
L $207.18 $134.67
3" $334.68 $217.54
4" $516.83 $335.94

Table 1-3: Current Variable Usage Charge

Customer Class / EYE 2038 Wer
Tiers Usage Charge
($/hcf)
Residential
Tier 1 {0-11) $2.69
Tier 2 (12-33) 53.47
Tier 3 (34-66) $4.08
Tier 4 (>66) $5.55

Non-Residential
Uniform N/A $3.89

Table 1-4: Current Fire Line Service Charge

Connection | FYE 2018 Rate

Size ($/Bi-Month)
2" ‘ $6.29
4" $3B.95
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1.2.2 Wastewater Rates

Currently, the City conveys wastewater for approximately 4,550 units, as seen in Table 1-5.

Table 1-5: Wastewater Utility Unit Count

Customer Class Number of Units®

Residential 4,414
Commercial 94
Institutional 40
Total 4,548

1 Wastewater customers are being charged on a per dwelling
unit basis, rather than per account. Therefore, one account
may have multiple dwelling units,

The current wastewater rates structure consists of a bi-monthly base charge for all customers and flow rates
for non-residential customers. The following table (Table 1-6) summarizes the current wastewater rate
structure of the City.

Table 1-6: Current Wastewater Rate Structure

FYE 2018
Customer Class
Charges
Fixed Charge

Residential $32.24
Non-Residential $19.53

Usage Rate (per HCF)
Commercial 50.72
Institutional 50.43

1.3 FINANCIAL HEALTH AND RECOMMENDATIONS

As part of the financial plan development, Raftelis first reviewed the City's projected revenue requirements
over a 10-year planning horizon to determine the financial health of the City’s utility over the short-term and
long-term to determine if the current rates could support the utility’s revenue needs.

1.3.1 Water Utility Financial Health (Maintain $5.2M in Revenue)

For Fiscal Year 2017-18 (FYE 2018) the City’s total beginning reserve balance for the water utility is
approximately $747,740. As part of Best Management Practices of utilities, it is recommended that a utility
have at least 60 to 90 days of operating reserves as well as sufficient funds available to ensure the utility’s
capital plan can move forward as scheduled without any delays due to insufficient funds on hand.

The water utility is projected to generate total rate revenue of $5,203,094 in FYE 2018 at current
rates, which includes penalty charges (adopted pursuant to the City’s Municipal Code and
applied to the water fund), and $5,274,094 in total revenue, when accounting for non-operating
revenue of $71,000. The City is currently meeting its operating costs and has positive net income
to go towards necessary capital projects; however, the City's annual planned capital projects are
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over $300k and there are additional asset repair & replacement required above and beyond what
is currently planned. By ensuring base rate revenue is maintained at approximately $5.2M for
Fiscal Year 2018-19, the City would only need modest cost of living adjustments for subsequent
years (based on percentage change in the consumer price index (CPl)for Los Angeles-Orange-
Riverside). Without any revenue adjustments in subsequent years, the City will not be able to
fund operations and maintenance (O&M) and debt expenses beginning in FYE 2023, as shown in
Figure 1-1, and would be in technical default of its bond covenants, which require 120% debt
coverage. In addition to O&M and debt expenses, the City also needs to reinvest back into its
utility system to ensure the continued delivery of safe and clean water. Figure 1-2 identifies the
City’s capital plan, where 1 years’ worth of capital based on 5-Year Average of Capital
Improvement Plan is approximately $300K and is inflated each year by 3%.

Figure 1-3 illustrates the total reserves balances for each fiscal year after operating and capital is funded. As
shown in the figure, the City will have negative reserve balances starting in FYE 2023.

Figure 1-1: Water Utility Operating Financial Plan (Maintain Revenue of $5.2M)

Operating Financial Plan

$7.0 -
$6.0 -
55.0
54.0
53.0
52.0
£1.0

Millions

50,0
£1.0
420 A

IFYE 2018 FYE 2019 FYE 2020 IFYE 2021 |FYE 2022 FYE 2023 FYE 2024 FYE 2025 [FYE 2026 FYE 2027 .
00 Operating Expenses B \Water Purchases m Delst Service i

et income {No Dep) e Clirrent Revenue w— Propised Revente
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Figure 1-2: Baseline Water Capital Improvement Plan and Funding Source
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1.3.2 Water Utility Financial Health (Base Rates Only)

As identified in Section 1.3.1, the City is currently charging penalties for customers who failed to conserve
water when the state imposed a mandate requiring the City to conserve 30% of total water production;
additionally, the Watermaster's determination that the City's adjudicated ground water pumping rights
would be reduced from 1,764 acre feet to 940 acre feet until the aquifer returned to a level exceeding 500’
MSL, resulted in greater reliance on expensive imported water to meet customer usage—including
customers who failed to conserve as required. As part of this Study, the primary objective was to ensure base
rates of the Water Enterprise generates sufficient revenue to provide service to water customers which
adequately meets the demands, including importation of water, infrastructure replacement and
maintenance, and water production. As such, Raftelis reviewed the City's Financial outlook, taking into
account the reduction in water usage when compared to pre-drought conditions and the steep increase in
water imports due to the reduction of adjudicated pumping rights, the water utility would only generate
approximately $4.5M in FYE 2018. At this level of utility revenues currently collected by existing rates, the
City would not be able to fund the total cost of operations and maintenance (0&M) and would not fulfill its
debt obligations through the study period, as illustrated in Figure 1-4 . In addition, there would be no on-
going funding for the City’s capital improvement plan.

Figure 1-4: Current Water Operating Financial Plan (Base Rates Only)

Operating Financial Plan
w 570
%
= 560
555 EF
« IR
| | | | | | | ! |
$3.0 B E E B Bl 1
$20 4 B8 = = . B | | . i
| I | | | ‘ | | ‘ :
510 - ‘ i i | 1 [ | l ‘ ==
‘50-@ G I ; T " _I T ~ T d : i i Ll 'i i : ] s i ! I i | -3 :-h-‘]
=EEREmEEEENR
_$-]3_.@.
$2.0
IFYE 2018 FYE 2019 FYE 2020 FYE 2021 FYE 2022 FYE 2023 IFYE 2024 FYE 2025 FYE 2026 FYE 2027
Operating Expenses = Water Purdhases m Celbt Service
m Net Income (No Dejp) == unrent Revenue w— Proposed Revenue

Therefore, a new infrastructure fixed charge is recommended in addition to the fixed and variable charges in
the previous rate study. As such, with the inclusion of an infrastructure fixed charge and the proposed
financial plan would meet and/or maintain the following criteria:

»  Maintain base revenue at $5.2 million in FYE 2019 by establishing an infrastructure fixed charge.

»  Cover increases in imported water through pass-through charges.
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Ensure positive net operating cash income each Fiscal Year (FY) of the planning period with cost of
living indexing.
Fully fund planned capital projects and fund a portion of deferred maintenance,
Establish and maintain the following reserves by the end of the Study Period (FYE 2019 - 2023):
o Water Operating Fund - minimum of 60 days of operating expenses.
o Water Replacement Fund - 1 years’ worth of capital based on 5-Year Average of Capital
Improvement Plan.

After discussing with City Staff, Raftelis recommends to index water rate increases based on the consumer
price index (CPI) beginning in FYE 2020 to ensure the utility is keeping up with cost of inflation in the out
years. Overall, the recommended financial plan for the water system aims to strike a balance between
maintaining a strong financial position and minimizing rate increases to its customers through a multi-year
measured approach. Under the recommended plan, the City will maintain a positive net income and will
build healthy reserves over the five-year study period.

To determine the appropriate rate structure for meeting the City’s revenue requirements, Raftelis reviewed
the current rate structure and consumption data, worked closely with City staff, and, where possible,
incorporated feedback on policies and objectives. As such, Raftelis recommends the following adjustments to
the current structure:

»

Move from a 4-tiered rate structure for Residential accounts to a 2-tiered rate structure with
modifications to the Tier 1 and Tier 2 allotments (also referred to as tier widths) to directly correlate
with the amount of groundwater available to the City.

Tier 1 would correspond to the amount of groundwater available on a per account basis. The result
provided 14 hcf per account, which is the Tier 1 allotment for Single Family Residential. Tier 2 would
be for any usage over the 14 hcf and would reflect the cost of using imported water.

Maintain a uniform structure for specific non-residential customers and multi-family accounts, but
the uniform rate would still account for the fair share amount of groundwater for these accounts
with the remaining demand covered by imported water.

The recommended variable rate structure is set forth in Table 1-7. The recommended Bi-Monthly Service
Charge is shown in Table 1-8, the recommended Infrastructure Fixed Charge is detailed in Table 1-9, and the
recommended Variable Service Charge can be seen in Table 1-10.
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Table 1-7: Current and Recommended Variable Rate Structure

Current Tier | Recommended
Width Tier Width
{hcf) (hcf)

Customer Class /

Tiers

Single Family*

Tier 1 (0-11) (0-14)
Tier 2 (12-33) (>14)
Tier 3 (34-66) N/A
Tier 4 (>66) N/A
Multi Family Sa.me a.s Uniform
Residential
Non-Residential Uniform Uniform

1 Single Family accounts consist of single unit housing and
duplexes (two units).

Table 1-8: FYE 2019 Recommended Bi-Monthly Service Charges®

FYE 2019
; Recommended
Meter Size Bi-Monthly
Service Charge
3/4" or less $79.57
o $87.22
11/2" $140.92
2” $193.58
3 $360.52
2 $606.17

Table 1-9: FYE 2019 Recommended Infrastructure Fixed Charge ($/Bi-Month)*

' FYE 2019
Meirer Skt i Recommended
Infrastructure
i Charge
3/4" or less $21.75
L $36.32
11/2" 572.43
2" ; $115.93
3 $253.82
4" ' $456.75

2 Rates for subsequent years after FYE 2019 shall adjust based on the percentage change in CPL
3 Rates for subsequent years after FYE 2019 shall adjust based on the percentage change in CPL
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Table 1-10: FYE 2019 Recommended Variable Charge ($/hcf)*
FYE 2019

Customer Class | Recommended
Variable Charge

Single Family

Tier 1 52.70
Tier 2 $4.23
Multi-Family $3.73
Non-Residential $3.71
Irrigation $3.81
Institutional $4.10

1.3.3 Wastewater Utility Financial Health

In FYE 2018, the City’s total beginning reserve balance for the wastewater utility is approximately $333,177.
These reserves have been built up over time and will be used to fund the necessary upcoming capital
projects totaling approximately $130,000 during the next 5 years. Based on the City's revenue requirements,
reserve policies, capital planning schedule, and current revenues, the existing wastewater rates will:
»  Result in negative net operating cash for FYE 2018 and for each subsequent fiscal year.
»  Fully fund capital projects through PAYGO for FYE 2018 and for each subsequent fiscal year (with
depreciation value transfer to reserves).
»  The existing rates are not sufficient to fund the following reserve funds beyond FYE 2022:
o Wastewater Operating Fund - minimum of 60 days of operating expenses
o Wastewater Replacement Fund - target of 5-Year Average of Asset Management Plan

Without revenue adjustments, the Wastewater Utility will fully deplete reserves by FYE 2021 and will no
longer be able to fund capital projects. Figure 1-5 illustrates the current operating financial plan with current

revenues depicted by the green horizontal trend line and expenses symbolized by the blue and purple
stacked graph bars.

Figure 1-6 identifies the City's capital plan, and
Figure 1-7 details the total reserves balance for each fiscal year.

4 Rates for subsequent years after FYE 2019 shall adjust based on the percentage change in CPL
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Figure 1-7: Current Wastewater Total Reserve Balance
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Under the recommended financial plan, Raftelis recommends a 5% revenue adjustment in FYE 2019, and 4%
annual revenue adjustments for FYE 2020 through FYE 2023. In addition, it is projected that the City may
need 3% revenue adjustments in subsequent years outside the Study Period. To determine the appropriate
rate structure for meeting the City’s revenue requirements, Raftelis reviewed the current rate structure and
flow data, worked closely with City staff, and, where possible, incorporated feedback on policies and
objectives. As such, Raftelis recommends retaining the current wastewater rate structure, but updated with
most recent flow information of the City’'s customers.

The recommended rate structure is set forth in Table 1-11. As shown in Table 1-11, the residential bi-
monthly charge includes a flow charge for all residential customers. The recommended Bi-Monthly Fixed
Charges and Variable Charges are shown in Table 1-12 and Table 1-13, respectively.

Table 1-11: Recommended Wastewater Rate Structure
| * ' Proposed FYE

Customer Class | Number of Bills Accounts | Flow Charge | 2019 Fixed Charge
] (S/Bi-Month)
Residential 26,484 $27.43 $6.36 $33.79

Non-Residential
Commercial 564 $27.43 - $27.43
Institutional 240 §27.43 - §27.43
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Table 1-12: FYE 2019-FYE 2023 Recommended Bi-Monthly Fixed Charges
FYE 2019

FYE 2020 FYE 2021
Customer Class | Recommended | Recommended | Recommended
Fixed Charge Fixed Charge Fixed Charge
Residential $33.79 $35.14 $36.55
Non-Residential
Commercial $27.43 $28.53 $29.67
Institutional $27.43 528.53 $29.67

FYE 2022 FYE 2023
Recommended | Recommended
Fixed Charge Fixed Charge
$38.01 $39.53
$30.86 $32.09
$30.86 $32.09

Table 1-13: FYE 2019-FYE 2023 Recommended Variable Charges ($/ccf)

FYE 2019
Recommended

FYE 2020
Recommended

FYE 2021
Recommended

Customer Class

FYE 2022
Recommended

FYE 2023
Recommended

Variable Charge | Variable Charge | Variable Charge

Non-Residential
Commercial 50.62

$0.62

$0.64
$0.64

$0.67

Institutional 50.67

Variable Charge | Variable Charge

$0.70
$0.70

$0.73
$0.73

20
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2. INTRODUCTION

2.1 STUDY APPROACH

This report was prepared using principles established by the American Water Works Association (AWWA).
The AWWA “Principles of Water Rates, Fees, and Charges: Manual of Water Supply Practices M1 Manual (M1
Manual) establishes commonly accepted professional standards for cost of service studies. The M1 Manual
principles of rate structure design and the objectives of the Study are described below.

According to the M1 Manual, the first step in ratemaking analysis is to determine the adequate and
appropriate level of funding for a given utility. This is referred to as determining the “revenue requirements”.
This analysis typically considers the short-term and long-term service objectives of the utility over a given
planning horizon, including capital facilities, system operations and maintenance, and financial reserve
policies to determine the adequacy of a utility’s existing rates to recover its costs. A number of factors may
affect these projections, including the number of customers served, water-use trends, nonrecurring sales,
weather, conservation, water use restrictions, inflation, interest rates, wholesale contracts, capital finance
needs, changes in tax laws, and other changes in operating and economic conditions, among others.

After determining the utility's revenue requirement, the next step was determining the cost of service.
Utilizing the City's approved budget, financial reports, operating data, and capital improvement plans, a rate
study generally categorizes (functionalizes) system costs (e.g, treatment, storage, pumping, etc.), including
operating and maintenance and asset costs, among major operating functions to determine the cost of
service.

After the asset values and operating costs are properly categorized by function, these functionalized costs
are allocated first to cost causation components, and then distributed to the various customer classes (e.g,
single family residential, multi-family residential, commercial, and irrigation) by determining the
characteristics of those classes and the contribution of each to cost causation components such as customer
costs, supply costs, peaking costs, and delivery costs.

Rate design is the final element of the rate-making procedure and uses the revenue requirement and cost of
service analysis to determine rates for each customer class that reflect the cost of providing service to those
customers. Rates utilize “rate components” that build-up to the total commodity rates, and fixed charge rates,
for the various customer classes. In the case of tiered rates, the rate components allocate the cost of service
within each customer class, effectively treating each tier as a sub-class and determining the cost to serve
each tier. '
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2.2 LEGAL REQUIREMENTS
2.2.1 California Constitution - Article XIll D, Section 6 (Proposition 218)

Proposition 218, reflected in the California Constitution as Article XIII D, was enacted in 1996 to ensure that
rates and fees are reasonable and proportional to the cost of providing service. The principal requirements
for fairness of the fees, as they relate to public water or wastewater services are as follows:
1. Revenues derived from the charge shall not exceed the costs required to provide the property related
service,
2. Revenues derived from the charge shall not be used for any purpose other than that for which the
charge was imposed.
The amount of the charge imposed upon any parcel shall not exceed the proportional cost of service
attributable to the parcel.
4. No charge may be imposed for a service unless that service is actually used or immediately available
to the owner of property.

w

5. No charge may be imposed for general governmental services including, but not limited to, police,
fire, ambulance or library services, where the service is available to the public at large in
substantially the same manner as it is to property owners.

6. A public agency must hold a public hearing to consider the adoption of the recommended new or
increase in an existing charge; written notice of the public hearing and recommended charge shall be
mailed to the record owner of each parcel at least 45 days prior to the public hearing; if the public
agency receives written protests to the recommended charge from a majority of the property
owners, the charge may not be imposed.

As stated in AWWA's M1 Manual, “water rates and charges should be recovered from classes of customers in
proportion to the cost of serving those customers.” Raftelis follows industry standard rate setting
methodologies set forth by the AWWA M1 Manual to ensure this study meets Proposition 218 requirements
and develops rates that do not exceed the proportionate cost of providing water services.

2.2.2 Cost-Based Rate Setting Methodology

As stated in the AWWA M1 Manual, “the costs of water rates and charges should be recovered from classes of
customers in proportion to the cost of serving those customers.” To develop utility rates that comply with
Proposition 218 and industry standards while meeting other emerging goals and objectives of the City, there
are four major steps discussed below and previously addressed in Section 2.1.

1. Calculate Revenue Requirement _
The rate-making process starts by determining the test year (rate setting year) revenue requirement,
which for this study is FYE 2019. The revenue requirement should sufficiently fund the utility's O&M,
debt service, capital expenses, and reserves.

2. Cost of Service Analysis (COS)
The annual cost of providing service is distributed among customer classes commensurate with their
service requirements. A COS analysis involves the following:
a) Functionalize costs. Examples of functions are supply, treatment, transmission, distribution,
storage, meter servicing, and customer billing and collection
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b) Allocate functionalized costs to cost causation components. Cost causation components
include, but are not limited to, supply, base®, maximum day, maximum hour$, fire protection,
meter capacity, and customer service

¢) Distribute the cost causation components. Distribute cost components, using unit costs, to
customer classes in proportion to their demands on the system. This is described in the M1
Manual

A COS analysis for water considers both the average quantity of water consumed (base costs) and the
peak rate at which it is consumed (peaking or capacity costs as identified by maximum day and
maximum hour demands).” Peaking costs are costs that are incurred during peak times of
consumption. There are additional costs associated with designing, constructing, and operating and
maintaining facilities large enough to meet peak demands. These peak demand costs need to be
allocated to those imposing such costs on the utility. In other words, not all customer classes share
the same responsibility for peaking related costs. In addition, the proposed redesign rate structure,
herein, also accounts for the limited amount of groundwater available to the City and the amount of
imported water the City purchases to cover the overall water demand of City customers.

3. Rate Design and Calculations
Rates do more than simply recover costs. Within the legal framework and industry standards,
properly designed rates should support and optimize a blend of various utility objectives, such as
deterring water waste, supporting affordability for essential needs, and ensuring revenue stability
among other objectives. Rates may also act as a public information tool in communicating these
objectives to customers.

4. Rate Adoption
Rate adoption is the last step of the rate-making process to comply with Proposition 218. Raftelis
documents the rate study results in this Study Report to serve as the City’s administrative record and
a public education tool about the recommended changes, the rationale and justifications behind the
changes, and their anticipated financial impacts.

5 Base costs are those associated with meeting average day demands and unrelated to meeting peaking demands.

5 Collectively maximum day and maximum hour costs are known as peaking costs or capacity costs.

7 system capacity is the system’s ability to supply water to all delivery points at the time when demanded. Coincident peaking
factors are calculated for each customer class at the time of greatest system demand. The time of greatest demand is known
as peak demand. Both the operating costs and capital asset related costs incurred to accommodate the peak flows are
generally allocated to each customer class based upon the class’s relative demands during the peak month, day, and hour
event.
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3. KEY ASSUMPTIONS

The Study uses the City’s FYE 2018 budget as the base year and the model projects the City’s revenue
requirements through FYE 2027; however, the recommended water rates herein are for FYE 2018 through
FYE 2022, as the City will continue to periodically review rates and take a measured approach with any
potential rate adjustments. Certain cost escalation assumptions and inputs were incorporated into the Study
to adequately model expected future costs of the City expenses. Furthermore, the City has an adjudicated
right to extract 1,740 AF/Yr (acre-feet per year) of groundwater; however, when the groundwater level is
below 500 MSL (500 feet above mean sea-level), the adjudicated pumping rights are reduced to 980 AF/Yr.
Currently, the City is operating under its reduced groundwater allocation and the difference between
demand and allowable extraction is made up by imported water. The City purchases water from the San
Gabriel Municipal Water District. In FYE 2017, the City purchased 1,619 AF of water at a rate of $370/AF
(acre-feet), which is connected directly into the City’'s groundwater basin and pumped out to cover the City’s
total water demand. The difference of total water production of 2,081 AF and 980 AF of groundwater
availability results in 1,101 AF that is required to supply City demand. The amount of imported purchased
water is above the amount required to serve City demand, therefore, the surplus will be used to recharge
groundwater supply. For water loss, Raftelis reviewed total water production versus water sales based on
data provided by the City and confirmed with the City that their water loss is approximately 23.5%. This is
water loss is significantly higher than what is typically seen in the industry, which averages 10%. We
recommend that the City reinvest in its water distribution system to mitigate the amount of water loss,
which in turn, would allow the City to avoid imported water costs. Table 3-1 and Table 3-2 identify the
assumptions based on discussions with and/or direction from City management.

Table 3-1: Inflationary Factor Assumptions

Inflationary FYE | R
Factors 2019 2020 2021 2022 | 2023

General 3.0% 3.0% 3.0% 3.0% 3.0%
Salary 3.0% 3.0% 3.0% 3.0% 3.0%
Benefits 3.0% 3.0% 3.0% 3.0% 3.0%
Capital 3.0% 3.0% 3.0% 3.0% 3.0%
Energy 5.0% 5.0% 5.0% 5.0% 5.0%
Water loss 235% 235% 235% 235%  23.5%
Consumer

Price Index 2.0% 2.0% 2.0% 2.0% 2.0%
(CPIY)

1 For financial plan forecasting, a CPl index of 2% was assumed to
reflect increases of water rates. Actual increases will be based on the
actual percentages in the CPI index.
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Table 3-2: Growth, Water Supplies, Demand, and Revenue Assumptions

i R FYE FYE FYE FYE FYE
& 2019 2020 2021 2022 2023

Account Growth®

1 All Customer Classes 0% 0% 0% 0% 0%
2 (T:;)a' Waler Bragugtion 2081 | 2031 | zos1 | 2081 | 2081
| Groundwater Supply

3 Groundwater Supply (AF) 980 980 980 980 980

4 Groundwateniess WEtSr | oaedo et mage | 7SR, 7asG
Loss (AF)

5 Groundwater less Water' .50 re0 336560 326560 976569 326569
Loss (ccf)

Imported Water Supply
Purchased Imported

6 Water (AF) 1,619 1,619 1,619 1,619 1,619
# . | \mportedthatarte Seve . gan | qan | aded. | G104 G0l
Demand (AF)
Imported Water to Serve
8 Demand less water loss 842.27 842.27 842.27 842.27 842.27
(AF)
Imported Water for , )
9 Recharge (AF) 518 518 518 518 518
Water Sales
10 Total Usage (cef) 692,280 692,280 692,280 692,280 692,280
11 Water Demand Factor’ 100% 100% 100% 100% 100%
- Revenues Factors
12 Non-Operating Revenues 0% 0% 0% 0% 0%
13 Reserve Interest Rate 1% 1% 1% 1% 1%

1 For financial planning purposes, account growth was conservatively set at 0% which means that the
City is not relying on growth to help fund ongoing operating and maintenance costs.

2 Demand factors can be used to project changes in water usage and flow patterns. For the purposes of
this Study, no changes were made to either the water or flow patterns.
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4. WATER RATE STUDY

41 WATER UTILITY — FINANCIAL PLAN

This section describes the development of the water utility financial plan, the results of which were used to
determine the revenue adjustments needed to meet ongoing expenses and provide fiscal sustainability to the
City. Establishing a utility’s revenue requirement is a key step in the rate setting process. The review
involves analysis of projected annual operating revenues under the current rates, 0&M expenses, capital

expenditures, transfers between funds, and reserve requirements. This section of the report provides a
discussion of the projected revenues, 0&M and capital expenditures, the capital improvement financing plan,
and overall revenue requirements required to ensure the fiscal sustainability of the Water Utility.

4.1.1 Revenue from Current Rates

The current water rate structure consists of three main components:
1. Bi-Monthly Fixed Charge that varies by meter size (Table 4-1 summarizes the projected revenue).
2. Bi-Monthly Low Discount Fixed Charge that varies by meter size (Table 4-2 summarizes the
projected revenue).
3. City Usage Charge that varies by customer class and water usage (Table 4-3 summarizes the
projected city usage revenue).

In addition to these components, the City also charges a fire protection charge to those customers with
private fire lines. Private fire line customers are charged a bi-monthly fixed charge that varies by connection
size (Table 4-4 summarizes the connections by size, the current monthly Private Fire Line charges, and the
projected private fire protection revenue).

Table 4-1: Projected Annual Water Service Charge Revenue (Full-Rate)

Current Bi-Monthly | Projected Annual

WAL, s;lze # of Meters’ Water Service Water Service 2
[A] Charges Charge Revenue
[B] _ (AxBx6) :

3/4" or less 2,853 $79.68 $1,363,962
i 624 $107.00 $400,608
12" 227 $152.54 $207,759
o 100 $207.18 $124,308
3" 8 $334.68 516,065
il 1 $516.83 $3,101

Annual Water

Service Revenue
! Includes all customer classes except exempt meters.
2 Revenue was rounded to the nearest dollar.

3,813 $2,115,803
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Table 4-2: Projected Annual Low-Income Discount Fixed Charge Revenue

Current Bi-Monthly

Projected Annual Discount

Meter Size # of Meters’ Diseponbixed Fixed Charge Revenue’
[A] Charges (AxBx6)
[B]
3/4" or less 53 $51.79 $16,469
1" 7 $69.55 $2,921

Annual Discount

Fixed Revenue
! Includes only exempt meters.
2 Revenues were rounded to the nearest dollar.

60 $19,390

Table 4-3: Projected City Usage Charge Revenue

Projected City

: Projected Annual Current City
Current Tiers s e Usage Charge
Customer Classes : Usage Distribution Rate 1
(width) (A] [B] Revenue
(A x B)
Residential
Tier 1 {0-11) 271,186 52.69 $729,490
Tier 2 (12-33) 212,409 $3.47 $737,059
Tier 3 (34-66) 92,735 54.08 $378,359
Tier 4 (>66) 41,656 $5.55 $231,191

Non-Residential

Uniform N/A 74,294 $3.89 $289,004
City Distribution 692,280 $2,365,103
Revenue

1Revenues were rounded to the nearest dollar.

Table 4-4: Projected Annual Fire Line Charge Revenue

Projected :

| Current Fire Line Projected Fire Line
[ Number of i : 1
Connection Size i Service Charge Revenue

_ Connections (8] (AXBx6)

: [A] _
2" 6 $6.29 $226
4" 11 $38.95 $2,571
Fire Line Charge 17 " $2,797
Revenue

1Revenues were rounded to the nearest dollar.

Using account growth, water demand factors, and other revenue assumptions from Table 3-2, Raftelis
projected the revenues for the water utility®. Table 4-5 summarizes the rate revenue as well as other
revenues. As shown in the table, since Raftelis assumed zero growth and no increase in water demand, the

8 Although only the Study Period is shown here, Raftelis projected the revenues through FYE 2027.
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rates and rate revenue remained constant during the Study Period. The projected water sales by customer
class and tier remained constant and was based on the total FYE 2018 usage.

Table 4-5: Projected Water Revenues

m FYE 2018 FYE 2019 FYE 2020 FYE 2021 FYE 2022

Water Utility Revenues

4.1.2 O&M Expenses

1 Fixed Revenue $2,135,194  $2,135,194  $2,135,194  $2,135,194  $2,135,194
& Fire Revenue 52,797 $2,797 52,797 S2,797 52,797
3 Variable Revenue $2,365,103 $2,365,103 52,365,108 | 52,365,103 $2,365,103
4  Penalty Charges $700,000 $700,000 $700,000 $700,000 $700,000
5  Subtotal Rate Revenue $5,203,094  $5,203,094 $5,203,094  $5,203,094  $5,203,094
6 Other Revenues $71,000 $71,000 $71,000 571,000 $71,000
7 Total Revenues $5,274,094 $5,274,094 §5,274,094  $5,274,094  $5,274,094

The City’s FYE 2018 budget values and the assumed inflation factors (Table 3-1) for the study period were
used as the basis for projecting 0&M costs. Table 4-6 shows the total projected 0&M expenses for FYE 2018
through FYE 20229. Water purchase costs are calculated by taking the product of purchased water and the
rate charged by San Gabriel Municipal Water District. Total Production is the cost of electrical energy
required to pump groundwater from the basin and serve City customers. Also, as shown in the table (Line
10), the water utility currently has outstanding debt obligation.

'_ i O&M Categories

Table 4-6: Projected O&M Expenses

FYE 2018 FYE 2019 FYE 2020

$647,600

| FYE 2021

FYE 2022

1  Water Purchase Charge $599,030 $647,600 $647,600 $647,600
Expenditures
2  Total Personnel Services $827,900 $852,737 5878,319 $904,669 $931,809
3 Total Purchased Services $280,100 5288,503 $297,158 $306,073 $315,255
4 Total Purchased Materials $291,500 $300,245 $309,252 $318,530 $328,086
5 Total Cost Allocations $1,177,200  $1,212,516 51,248,891  $1,286,358 51,324,949
6  Total Utilities $15,700 16,485 $17,309 $18,175 $19,083
7 Total Capital Outlay — R&M $350,000 $360,500 $371,315 $382,454 $393,928
8 Total Production $508,300 $533,715 $560,401 $588,421 $617,842
9  Total Operating Expenditures $4,049,730 $4,212,301  $4,362,626  $4,518,659 $4,680,630
10 Debt Service $991,533 $731,709 $731,708 $731,708 $586,021
11  Total Expenses $5,041,263  $4,944,010 $5,094,334  $5,250,367 55,266,651

9 Although only the Study Period is shown here, Raftelis projected the expenses through FYE 2027,
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4.1.3 Capital Improvement Plan

The City provided the asset management plan to address future water capital improvement project (CIP)
needs. Raftelis worked closely with City staff to adjust the CIP to reflect a measured multi-year approach.
Based on discussions with City Staff, the 5-year average CIP costs were used as the baseline for each year of
the Study Period. Raftelis indexed the capital expenditures by a 3% inflationary compounding rate from
Table 3-1 to account for increased construction costs in future years,

Table 4-7 summarizes the 5-Year Average CIP (Line 1), the cumulative inflationary factor (Line 2), and the
resulting total anticipated CIP costs (Line 3).

Table 4-7: Water Utility Capital Improvement Plan™

— FYE 2018 FYE 2019 FYE 2020 FYE 2021 FYE 2022

1 Asset Management Plan (5-Yr Average) $304,500 $304,500 $304,500 $304,500 $304,500
2 Cumulative Inflationary Factor 100% 103% 106% 109% 113%
3 Inflated CIP $304,500 $313,635 $323,044 $332,735 $342,717

4.1.4 Reserve Requirements

In FYE 2018, the City’s projected beginning reserve balance for the water utility is approximately $747,740.
Currently, the City maintains a water operating fund and water replacement fund. As part of Best
Management Practices of utilities, it is recommended that a utility have at least 60-90 days of operating
reserves as well as sufficient funds available to ensure that the utility’s capital plan can move forward as
scheduled and is not delayed due to insufficient funds on hand.

4.1.5 Current Financial Outlook (Maintaining $5.2M Revenue)

Based on the financial plan review and maintaining total revenue at $5.275M for FYE 2019, the City would
only need modest cost of living adjustments for subsequent years (based on percentage change in the
consumer price index for Los Angeles-Orange-Riverside) (CPI). Without any revenue adjustments, the City
will not be able to fund operational and debt expenses in FYE 2023, as shown in Figure 4-1, where expenses
are shown by stacked bars and the total revenues at current rates are shown by the horizontal green trend
line. In addition, the City would alse be in technical default of its bond covenants starting in FYE 2023, which
require 120% debt coverage. Figure 4-3 illustrates the total reserves balances for each fiscal year after
operating and capital in funded.

10 There may be differences due to rounding.
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Figure 4-1: Operating Financial Position at Current Rates
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Figure 4-3: Projected Ending Water Reserves at Current Rates
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4.1.6 Current Financial Outlook (Base Rates Only)

In reviewing the utility with revenue solely generated from current base rates and miscellaneous revenues,
the water utility would only generate approximately $4.5M in FYE 2019 which is insufficient to meet the
costs of purchasing imported water, producing and delivering water to the customers and maintain
operation and maintenance costs and on-going funding for the City's capital improvement plan; the City also
fails to meet its bond debt coverage during the Study Period under the existing base rates. Figure 4-4
illustrates the operating position of the water utility, where expenses are shown by stacked bars; and the
total revenues at current rates are shown by the horizontal green trend line. As shown below, the City will
have negative net income for all fiscal years and would be unable to fund necessary capital reinvest into its
utility system to ensure the continued delivery of safe and clean water.
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Figure 4-4: Operating Financial Plan at Base Rates

. Operating Financial Plan
w 570 -
g
= $6.0
240 - I I l ‘ | . B |
| | i | ; | | | i i ‘ ! :
530 - i i L 3 | ‘ i : ‘ ! e
520 - | ‘
| | | i | | | | | | |
: S1.0 - . B N B e | |
- | G | | . =
50.0 - 5 B T B - T - — . B . T '. T T ™ .
$1.0 - .
1 52,0
FYE 2018 [FYE 2019 FYE 2020 FYE 2021 FYE 2022 FYE 2023 FYE 2024 FYE 2025 FYE 2026 FYE 2027
Operating Expenses I \Water Purchases . Delbt Service
’ . Net Income [No Dep) = Clrrent Revenue m— Proposed Revenue

4.1.7 Financial Plan Recommendations

After reviewing the City’s revenue requirements, reserve policies, capital planning schedule, and current
revenues, a financial plan was developed to meet the following criteria:

»  Ensure positive net operating cash income each Fiscal Year (FY) of the planning period with cost of
living indexing. This will allow revenues to exceed operational and maintenance expenses for each
fiscal year.

»  Generate $5.2M rate revenue in 2019 by establishing an infrastructure charge.

»  Establish pass-through charge for future increases of imported water costs not controlled by the City.

»  Meet the bond covenants for each fiscal year by meeting the required debt coverage of 120%.

»  Build up reserves through the Study Period (FYE 2019 - FYE 2023) with the following targets:

o Water Operating Fund - minimum of 60 days of operating expenses.
o Water Replacement Fund - 1 years’ worth of capital based on 5-Year Average of Capital
Improvement Plan.

»  For subsequent fiscal years, commencing in FYE 2020, the Financial Plan model assumes indexing
rates to the price change in the CPl-index for Los Angeles — Orange - Riverside to account for cost of
inflation.

With these elements, the City will be able to fund its operations and maintenance costs, meet the debt
coverage each fiscal year, and fund necessary capital during the Study Period.

4.1.7.1 Recommended Reserves
Raftelis recommends maintaining the following reserves:

Water Operating Reserve - The operating reserve is used primarily to meet ongoing cash flow
requirements. Raftelis recommends establishing an operating reserve target of 60-days of 0&M expenses. A
60-day reserve ensures working capital to support the operation, maintenance, and administration of the
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utility. Maintaining this level of reserves also provides liquid funds for the continued ongoing operations of
the utility in the event of unforeseen costs or interruption with the utility or the billing system.

Water Replacement Reserve — The replacement reserve is used primarily to meet the City's capital
improvement requirements. The City’s revised capital improvement plan—over the five-year period—is
approximately $1.6M. The ideal target for the capital reserve should be to have a reserve sufficient to fund a
year’s worth of capital costs, which would ensure that the City can continue to reinvest in the water system
and that necessary capital improvements are not delayed or deferred due to cash flow concerns. Raftelis
recommends establishing a capital reserve based on one years’ worth of the average 5-year asset
management plan, which is approximately $300K.

4.1.7.2 Pass-Through Provision
The City relies on imported water from the San Gabriel Valley Municipal Water District (SGVMWD) to cover a
majority of the City's total water usage. The proposed financial plan projected increases in the cost of
imported water that the City purchases; however, the proposed rates only include the current costs of
purchased water because Raftelis recommends that the City include authorization for autematic pass-
through adjustments to the rates for any increase in imported water cost above the rate known today (a
Pass-Through). Authorizing automatic Pass-Through adjustments mitigates the risk of unknown rate
increases by the SGVMWD as the City's water seller. Automatic Pass-Through adjustments in the rates are
allowed through the provisions of Government Code Section 53756 and provide the following benefits to the
City:
» Clear transparency between costs that are controlled by the City versus uncontrolled costs from
outside agencies.
»  Provides increased revenue stability.
»  Tracks increases in costs to the City from SGVMWD and recovers the incremental increase through a
direct rate adjustment.
o Any incremental increase in cost due to increase in the current rate charged for purchased
water would be spread over all units of water purchased.
o The “Pass-Through” adjustments would increase as SGVMWD imported water rates increase
and would also apply to increases in electric charges from Southern California Edison.

4.1.7.3 Infrastructure Charge

In addition to the recommendations mentioned above, Raftelis recommends implementing an Infrastructure
Charge beginning in FYE 2019. The purpose of the Infrastructure Charge is to provide funding for debt and
ongoing capital costs. The new rates will apply to all customers in the water system, and the charge will vary
by each customer’s meter size.

Table 4-8 summarizes the recommended financial plan (see Appendix A - Exhibit A for a detailed financial
plan). Figure 4-5 illustrates the operating position of the City where expenses, inclusive of reserve funding,
are shown by stacked bars and total revenues at both current rates and recommended rates are shown by
the horizontal trend lines. Figure 4-6 summarizes the projected CIP and its funding sources (100% PAYGO).
Figure 4-7 displays the ending total reserve balance for the water utility, inclusive of operating and capital
funds. Although the total reserve balances for each fiscal year are slightly under the minimum reserve target,
once water loss is mitigated through capital improvements, the City's avoided imported water costs should
provide additional reserve funding over time to reach the minimum target in certain fiscal years. The
horizontal trends line indicates the minimum and target reserve balances and the bars indicate ending

Comprehensive Water and Wastewater Cost of Service Study Report | 33



reserve balance. No new debt is recommended to be issued as part of the recommended five-year financial
plan.
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Table 4-8: Recommended Water Financial Plan

FYE 2018 FYE 2019 FYE 2020 FYE 2021 FYE 2022

Revenues
1 Rate Revenue $5,203,094 $5,203,094 $5,203,094 $5,203,094 5,203,094
2 Other Misc. Revenues* 571,000 $71,000 571,000 571,000 571,000
3 Proposed Additional Rate Revenue® S0 S0 $104,062  $210,205  $318,471
4 Total Pass-Through Revenue S0 548,570 $80,950 5114,949  $150,648
5 Total Revenues §5,274,094 $5,322,664 $5,459,106 $5,599,248 $5,743,213
Less: Expenditures
6  Water Purchases $599,030  $647,600 $647,600 5647,600  $647,600
7  Total Operating Expenditures 53,450,700 53,564,701 53,682,646 53,804,680 53,930,952
8 Total Debt Service $991,533 $731,709 $731,708 §731,708 $586,021
9 Total Expenditures $5,041,263 54,944,010 $5,094,334 §5,250,367 5,266,651
10 Net Cashflow (Line 5 — Line 9) $232,831 $378,654 $364,771 $348,881 $476,562
11 Total Depreciation $727,000 5748,810 $771,274 $794,413 $818,245
12  Net Cashflow w/ Depreciation (5494,169) ($370,156) ($406,503) ($445,532) ($341,683)
13  Operating Reserve
14  Beginning Balance S747,740  S$453,950 $473,931  $490,024  $506,670
15 Net Cashflow (Line 10) $232,831 5378,654 $260,710 5138,676 5158,091
{5 |Jrenstels T GRe - Capial $526,621 -$363,288 -$249,412 -$126989  -$145,976
Improvement Reserve
17  Ending Balance $453,950 §469,315 $485,229 $501,711 $518,785
18 Interest Income S0 54,616 54,796 54,959 85,127
Capital Improvement Reserve
19 Beginning Balance SO §222,121  $274,244  5307,568 5315,125
Plus:
Transfer In/Qut - from Operatin
R e (Li{] i g 8526621  $363,288  $353,474  $337,194  $464,447
21  New Debt Issue S0 S0 S0 S0 S0
Less:
22 Capital Projects ($304,500) ($313,635) ($323,044) ($332,735) ($342,717)
23 Ending Balance $222,121 $271,774 $304,674 $312,027 $436,855
24  Interest S0 52,469 52,895 53,098 53,760
25 Total Reserves — Ending Balance 5676,071 5741,089 5789902  5813,739  $955,639
26  Reserve Target3 51,407,925 51,430,973 51,454,843 51,479,567 51,505,177

1 Other Revenues are based on the City’s FYE 17-18 Budget and include transfers, fees, late charges, and other service charges.
2 For forecasting, CPI adjustments are assumed to be 2%, but the actual adjustment will be based on the percentage change in CPI for

Los Angeles-Orange-Riverside area.

3 Reserve target is based on 90 days of operating plus one year of depreciation.
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Figure 4-5: Operating Financial Position at Recommended Rates
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Figure 4-6: Recommended Water Capital Improvement Plan and Funding Source
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Figure 4-7: Projected Ending Water Reserves at Proposed Rates
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4.2 WATER UTILITY — COST OF SERVICE STUDY
4.2.1 Proportionality

Demonstrating proportionality when calculating rates is a critical component of ensuring compliance with
Proposition 218. For costs that are recovered through the City’'s recommended fixed meter charge, the Study
spreads the costs either over all accounts or by meter size, depending on the type of expense. As such,
customer classes and usage are not considered nor necessary for calculating each customer’s fixed charge.
Conversely, costs that were determined as variable are allocated among customer classes based on their
demand on the system and water supply. As stated in the Manual M1, the AWWA Rates and Charges
Subcommittee agree with Proposition 218 that “the costs of water rates and charges should be recovered
from classes of customers in proportion to the cost of serving those customers.,” The City's revenue
requirements are, by definition, the cost of providing service. This cost is then used as the basis to develop
unit costs for the water components and to allocate costs to the various customer classes in proportion to the
water services rendered.

Individual customer demands vary depending on the nature of the utility use at the location where service is
provided. For example, water service demand for a family residing in a typical single-family home is different
than the water service demand for an irrigation customer, primarily due to peak use behavior which drives
the need for and costs of sizing infrastructure to meet this demand. The concept of proportionality requires
that cost allocations consider both the average quantity of water consumed (base) and the peak rate at which
it is consumed (peaking). Use of peaking is consistent with the cost of providing service because a water
system is designed to meet peak demands and the additional costs associated with designing, constructing
and maintaining facilities required to meet these peak demands need to be allocated to those customers
whose usage requires the need to size facilities to meet peak demand.
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In allocating the costs of service, the industry standard, as promulgated by AWWA's M1 Manual, is to group
customers with similar system needs and demands into customer classes. Rates are then developed for each
customer class, with each individual customer paying the customer class’ proportionate, average allocated
cost of service. '

Generally speaking, customers place the following demands on the City's water system and water supply:
»  The system capacity™ (for treatment, storage, and distribution) that must be maintained to provide
reliable service to all customers at all times.
»  The level of water efficiency as a collective group.
»  The number of customers requiring customer services such as bill processing, customer service
support, and other administrative services.

A customer class consists of a group of customers, with common characteristics, who share responsibility for
certain costs incurred by the utility. Joint costs are proportionately shared among all customers in the
system based on their service requirements.

4.2.2 Cost of Service Process

A cost of service analysis distributes a utility's revenue requirements (costs) to each customer class. Figure
4-8 provides a general overview of a cost-of-service analysis. Each step shown below will be described in
greater detail in the next section.

Figure 4-8: Cost of Service Process

Step 4
Distribute Cost

Step1l

Determine Revenue
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Step2 Step 3
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/ Costs to Cost Components

Components to Customer
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4.2.3 Cost of Service Analysis

4.2.3.1 Step 1 - Determine Revenue Requirement

In this Study, water rates are calculated for FYE 2019 (known as the Test Year), by calculating water
purchase costs and by using the City's FYE 2018 budget and inflationary factors. Test Year revenue
requirements are used in the cost allocation process. Subsequent years’ revenue adjustments are
incremental and the rates for future years are based on indexed rate increases and are applied across-the-
board. The City should review the cost of service analysis at least once every five years to ensure that the
rates are consistent with the costs of providing service.

11 System capacity is the system's ability to supply water to all delivery points at the time when demanded. The time of
greatest demand is known as peak demand.
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The revenue requirement determination is based upon the premise that the utility must generate annual
revenues to meet Supply, O&M expenses, any debt service needs, reserve levels, and capital investment
needs.

4.2.3.2 Step 2 - Functionalize O0&M Costs
A cost of service analysis distributes a utility’s revenue requirements (costs) to each customer class. After
determining a utility’s revenue requirement, the total cost of water service is analyzed by system functions
to proportionately distribute costs in relation to how that cost is generally incurred. The water utility costs
were categorized into the following functions:

»  Groundwater Supply - Fixed costs incurred to use available groundwater.

»  Water Purchases - variable costs incurred to import water from the San Gabriel Municipal Water

District.

» Groundwater Recharge - variable costs incurred to replenish groundwater basin.

»  Operations & Maintenance (0&M) Expenses

o Total Personnel Services - Salaries and benefits of the staff dedicated to the water utility.

o Total Purchased Services - Contract and professional services.

o Total Purchased Materials - office supplies, maintenance of water supplies, and tools.

o Total Cost Allocations - Indirect costs related to bank service fees, administrative costs,
facilities, technology, personnel admin, self-insurance, vehicle maintenance, fuel, property
insurance, and fiscal agent service costs.

o Total Utilities - Utilities, gas, and energy related to water services.

o Capital Outlay (Repair and Maintenance) - costs related to capital /improving projects.

o Infrastructure - depreciation expense and additional planned capital costs.

»  Debt Service - Principle and Interest costs related to existing/outstanding debt.

Table 4-9 summarizes the functionalized costs prior to any offset adjustments.

Table 4-9: Functionalized Expenses

; Functionalized s 201_9
Line # Functionalized

Expenses Expdnses
1 Energy $533,715
2 Water Purchases $647,600
=) Total Personnel Services $852,737
4 Total Purchased Services $288,503
s $300,245
6 Total Cost Allocations 51,212,516
7 Total Utilities 516,485
8 Capital Qutlay — R&M $360,500
9 Infrastructure $748,810
10 Debt Service $731,709
11 Total O&M Expenses $ 5,692,820
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4.2.3.3 Step 3 - Allocate Functionalized Costs to Cost Components

The functionalization of costs allows Raftelis to better allocate the costs based on how they are incurred. This
is commonly referred to as cost causation. Essentially, cost causation means that the City incurs a cost of
providing service because of the demands or burdens the customer places on the system and water
resources. Raftelis used the Base-Extra Capacity method to allocate the functionalized costs to various rate
components (cost causation components), as described in the M1 Manual. The City’s costs were allocated to
the following cost causation components:

1. Customer Service includes customer related costs such as billing, collecting, customer accounting,
and customer call center. These costs are incurred at the same level regardless of the type of land use
or the total amount of water that the utility delivers.

2. Meter Capacity includes maintenance and capital costs associated with serving meters. These costs
are assigned based on the meter size or equivalent meter capacity.

3. Infrastructure includes depreciation expense and additional planned capital.

4. Groundwater Supply represents the costs to pump available groundwater to all City customers to
meet demands.

5. Imported Supply represents the cost of importing water from the San Gabriel Valley Metropolitan
Water District and delivered by the MWD.

6. Groundwater Recharge represents the cost of replenish groundwater supply for all City customers.

7. Fire Protection represents the costs incurred as a result of sizing the distribution infrastructure in
order to be able to serve fire protection infrastructure.

8. Base/Delivery are those operating and capital costs of the water system associated with serving
customers at a constant, or average, rate of use. These costs tend to vary with the total quantity of
water used.

9. Peaking Costs or Extra Capacity Costs represent these costs incurred to meet customer peak
demands for water in excess of average day usage. Total extra capacity costs are subdivided into
costs associated with maximum day and maximum hour demands. The maximum day demand is the
maximum amount of water used in a single day in a year. The maximum hour (Max Hour) demand is
the maximum usage in an hour on the maximum usage day (Max Day). Various facilities are designed
to meet customer peaking needs. For example, reservoirs are designed to meet Max Day
requirements and have to be designed larger than they would be if the same amount of water were
being used at a constant rate throughout the year. The cost associated with constructing a reservoir
is based on system wide peaking factors. For example, if the Max Day factor is 2.0, then certain
system facilities must be designed larger than what would be required if the system only needed to
accommodate average daily demand. In this case, half of the cost would be allocated to Base (or
average day demand) and the other half allocated to Max Day. The calculation of the Max Hour and
Max Day demands is explained below. '

Allocating costs into these components allows us to distribute these cost components to the various
customer classes based on their respective base, extra capacity, and customer requirements for service. To
allocate costs to delivery and peaking cost components, system peaking factors are used. The base demand is
assigned a value of 1.0 signifying no peaking demands. The Max Day and Max Hour factors shown in Table
4-10 were based on historical data and discussions with City staff. The peaking factors were calculated based
on system-wide max months and average months of recent consumption data provided by the City. A max
day peaking factor of 1.37 means that the system delivers approximately 1.37 times the average daily
demand during a peak day. A max hour peaking factor of 2.05 means that delivery during the max hour is
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approximately 1.5 times the average hour during the max day. Since certain facilities are designed to meet
max hour requirements while also meeting fire flow requirements, an allocation is provided for fire flow.
Based on Raftelis and City staff estimates, fire flow was assigned 8% of max day and max hour demands.

Table 4-10: System-Wide Peaking Factors

T et | e | WaxDay | Maxowr | e

Base 1.00 100.00% 0.00% 0.00% 0.00%
Max Day" 1.37 69.15%  22.85% 0.00% 8.00%
Max Hour? 2.05 46.10% 15.23% 30.67% 8.00%

1 Max Day = 1.37 times average day
2 Max Hour = 1.5 times the average hour during the max day

Specific Allocation

The Specific expenses consists of three functionalized categories: Water Purchases, Energy, and
Infrastructure. Table 4-13 details the breakdown of these specific allocation costs. The City currently
purchases more imported water than what is necessary to serve demand after groundwater is used.
Therefore, the amount of purchased imported water above what is needed to serve demand (32% of
purchased imported water) remains in the water basin as groundwater recharge. Table 4-11 details the
calculation of purchased imported water cost percentages.

Table 4-11: Calculation of Purchased Imported Water Cost Percentages

Water Source Amount of % of Demand
Water (AF) | (Source/Total Supply)

Imported water for

0,
Pt 518 32.00%
Impo.rted. Wa'terz'to 1,101 68.00%
Serve Demand
Total Production® 1,619 100%

1 Table 3-2 Line 8
2 Table 3-2 Line 7
3 Table 3-2 Line 6

The City has the right to extract 980 AF of groundwater. Based on total water production of 2,081 AF,
approximately 47% of demand is served by groundwater and approximately 53% of demand is served by
imported water. Energy costs are allocated between groundwater and imported water based on the pro rata
share of both supplies to accommodate demand. Table 4-12 details the calculation of energy cost
percentages for both water supplies. Imported water is directly discharged into to the City’s groundwater
basin and, thereby, all units of water regardless of their source incur pumping costs to distribute into the
system. Therefore, these same percentages were used to allocate energy costs between groundwater and
imported water. Lastly, 100% of infrastructure costs will be allocated to the Infrastructure Cost Component.
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Table 4-12: Calculation of Energy Cost Percentages per Supply

Water Source Amount of % of Demand
Water (AF) | (Source/Total Supply)

Ground Water

0,

Sl 980 47.09%
Imported Water to

101 2.919

Serve Demand® hile e

Total Production® 2,081 100%

1 Table 3-2 Line 3
2Table 3-2 Line 7
3 Table 3-2 Line 2

Table 4-13: Water Specific Allocation (%)

Line # Functionalized Expenses (%) | Infrastructure SR e A HIE NG O G el or Total
Supply* Supply Recharge

Water Purchases 68.00% 32.00% 100%
2 Energy 47.09% 52.91% 100%
3 Infrastructure 100% 100%

Functionalized Expenses (S)

a Water Purchases $440,400 5207,200  5647,600
5 Energy §251,326 5$282,389 $533,715
6 Infrastructure $748,810 $748,810
7 Total Specific Allocations’ $748,810 $251,326 $722,789 $207,200 51,930,125
8 O&M Allocation (%) 38.80% 13.02%  37.45% 10.74% 100%

1 Instead of one general water cost component, there are three water cost components to show separate unit prices for deriving
rates.
2 There may be slight differences due to rounding.

0&M Allocation

The 0&M expenses consist of six functionalized categories: Total Personnel Services, Total Purchased
Services, Total Purchased Materials, Total Cost Allocations, Total Utilities, and Total Capital Qutlay — R&M.
Raftelis reviewed the budget details related to the Operating Expenses to determine the most appropriate
method for allocating the functional costs to cost causation components. Total Personnel Services was
allocated 33% evenly to customer service, meter capacity, and base/delivery cost components. Total
Purchased Services were allocated based on max hour percentages from Table 4-10. Total Purchased
Materials was allocated 50% to Customer Service and 50% to Meter Capacity. The Cost Allocation-
functionalized expense was allocated 80% to customer service and 20% to base. Total Utilities were 100%
allocated to the Customer Service cost component as these costs are related to billing of customer accounts
and Total Capital Outlay - R&M was 100% allocated to Meter Capacity.

Using the relationship between Base, Max Day, Max Hour, and Fire, Raftelis allocated the 0&M costs. Table
4-14 summarizes the percent allocations for the City O&M Expenses, the costs (prior to offsets and
adjustments) allocated to the cost components, and the resulting 0&M Allocation (%). The 0&M Allocation
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(%) will be used to allocate the Operating Requirement, including any revenue offsets or adjustments, from
the revenue requirements (Table 4-16).

Table 4-14: Water O&M Allocation (%)

ey Functionalized Customer Meter Base Total
Expenses (%) Service Capacity Hour

Total Personnel

: 33.33% 33.33% 33.33% 100%

Services

y || ealRuelaie 8.00%  46.10% 15.23% 30.67%  100%
Services

3 Total ?urchased 50.00% 50.00% 100%
Materials

PRI 80.00% 20.00% 100%
Allocations

5 Total Utilities 100.00% 100%
Total Capital 5 5

o e 100.00% 100%
Functionalized
Expenses ($) .
Total Personnel

v Services 5284,246 $284,246 $284,246 $852,737

8 g::si';‘;“’“ase" $23,080 $132,996 $43,952 $88,474  $288,503
Total Purchased

2 Materials $150,123 $150,123 $300,245
Total Cost

1 Allocations 5970,013 $242,503 $1,212,516

11 Total Utilities 516,485 $16,485
Total Capital :

2 Qutlay 5360,500 $360,500
Total O&M

13 Miocationd? $1,420,866 $794,868 523,080 $659,745 543,952 $88,474 $3,030,986

14 (c: /S;M"A""‘atm" 46.88% 26.22% 0.76% 21.77% 145%  2.92% 100%

0

1 Total Purchased Services allocated based on Max Hour Peaking in Table 4-10.
2 There may be slight differences due to rounding.

Capital Allocation

Table 4-15 summarizes the percent allocations for the capital assets, the original cost asset values by asset
category as provided within the City’s detailed asset listing!? allocated to the cost components, and the
resulting Capital Allocation (%). The Capital Allocation (%) will be used to allocate debt service (since it will
be used to cover capital costs), including any revenue offsets or adjustments, from the revenue requirements
(Table 4-16).

12 Detailed Asset listing is on file with the City.
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Table 4-15: Capital Allocation (%)

Functionalized
nes | Ty | Fre | sme | warow | waxtow | Gewnl | Toal |
1

Equipment 100.00% 100%
2 Fire 100.00% 100%
3 Pump’ 8.00% 46.10% 15.23% 30.67% 100%
A S;S:Tydwater 100.00% 100%
5 Storage’ 8.00% 69.15% 22.85% 100%

Transmission and

6 Elssilistitior 8.00% 46.10% 15.23% 30.67% 100%
7 Land 100.00% 100%
8 Buildings 100.00% 100%
Functionalized
Expenses (S)
9 Equipment $62,053 $62,053
10 Fire $383,552 $383,552
11 Pump $318,297 $1,834,133 $606,143 $1,220,138 $3,978,712
12 ?&g;lr;dwater $4,209,927 94,209,527
13 Storage $1,398,224  $12,085,549 $3,994,027 $17,477,800
14 glj?rm;:i” and $628,499 43,621,623 41,196,872 $2,409,248 47,856,243
15 Land $3,938,669 $3,938,669
16 Buildings $315,374 $315,374
17 Total Assets” $2,728,573 $21,751,233  $5,797,042  $3,629,386  $4,316,095 $38,222,330
18 Capital Allocation 7.14% 56.91% 15.17% 9.50% 11.29% 100%
19 Debt’ $52,234 $416,395 $110,976 $69,479 $82,625 $731,709

1,3 Asset allocations based on Max Hour Peaking in Table 4-10.

2Asset allocation based on Max Day Peaking in Table 4-10.

4There may be slight differences due to rounding.

5Total cost of service requirement for debt was allocated to each cost component based on the capital allocation percentages from
Line 17.

Deductions are made to account for the required net cashflows (found in
Table 4-8 - Line 12) 13 and any mid-year adjustment!4, FYE 2019 cost of service to be recovered from the
City's water customers is shown in Table 4-16.

13 For the purposes of this Study, capital investments are funded through the Water Replacement Reserve. Meeting the
minimum replacement reserve target ensures the capital projects can be funded each year of the Study Period.

14 The proposed rates are expected to be in effect at the beginning of each Fiscal Year (July 1); therefore, a mid-year
adjustment does not apply.
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Table 4-16: Water Revenue Requirements

; ifi
Line # Reyenie Reuuirements SpeC .'c Operating Infrastructure Total
Allocation

1 Groundwater Supply $251,326 $251,326
) Water Purchases 5722,789 $722,789
3 Groundwater Recharge $207,200 $207,200
4 Total Personnel Services 5852,737 5852,737
5 Total Purchased Services 5288,503 5288,503
6 Total Purchased Materials $300,245 $300,245
7 Total Cost Allocations 51,212,516 51,212,516
8 Total Utilities $16,485 $16,485
9 Capital Outlay — R&M $104,500 $256,000 $360,500
10 Infrastructure (Depr. + $748,810 $748,810
Planned)
11 Debt Service $731,709 $731,709
10 i1 el Randnus $1,181,315  $2,774,986  $1,004,810  $731,709  $5,692,820
Requirements
Less: Revenue Offsets
13 Transfer In $14,000 514,000
14 Notices, Fees, Late $28,000 $28,000
Charges
15 Late Penalties 524,000 $24,000
16 Other Charges for Services $5,000 55,000
17 Local Grants S0 S0
18 Variable Pass-Through 548,570 $48,570
19 Total Revenue Offsets $48 570 $71,000 S S- $119,570
Less: Adjustments
D IR o Gt 465,000 $305,156 $370,156
Balance
21 Adjustment for Mid-Year
Increase =
22 Total Adjustments $- $65,000 $305,156 $- $370,156
o 7 cRevEnue ReguItmEents $1,132,745  $2,638,986  $699,654  $731,709  $5,203,094

from Rates

Table 4-17 shows the revenue requirements allocated to each of the cost causation components. Specific
revenue requirements were allocated based on the Specific Allocation % from Table 4-13, Operating revenue
requirements were allocated based on the O&M Allocation % from Table 4-14, and Capital revenue
requirements were allocated based on the Capital Allocation % from Table 4-15. The revenue requirement
for General costs were reallocated to Meter Capacity to ensure minimal rate change in the proposed service
charge for FYE 2019.
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Table 4-17: Water Allocation of Costs to Cost Components

| d
Reverlme Custo.mer Meter Capacity | Infrastructure MpoLte aw Base Max Day General FYE 2019
Requirements Service Supply Recharge

Groundwater

Suply $251,326 $251,326
|mported

6
Water* $674,219 $674,219
Groundwater
Riithistas $207,200 $207,200
Operation $1,237,104 $692,067 520,095 | §574,420  $38,268 $77,032 $2,638,986
Infrastructure $699,654 $699,654
Debt $52,234  5416,395 = $110,976 $69,479 582,625 §731,709
Cost of
Service $1,237,104 $692,067 6699,654 $251,326 $674,219 5207,200 $72,330 $990,814 5149244 $146,511  $82,625 $5,203,094
Requirement®
Reallocation 482,625 482,625
of General : 4
Cost of
Service $1,237,104 §774,692 $699,654 $251,326 $674,219 $207,200 572,330 $990,814 $149,244  $146,511 $0 $5,203,094

Requirement
1 Based on water purchases less pass-through revenue offset.
2There may be slight differences due to rounding,.

Table 4-18 summarizes the derivation of the allocation percentage for the Private Fire Protection. Raftelis
calculated the Private Fire Equivalent Units (or connections) and compared it to System-Wide Fire
Equivalents. The demand factor for each fire line size was calculated by using the Hazen-William equation,
which calculates the total flow capacity of a pipe, given its size (diameter). The diameter for each meter size
is raised to the 2.63 power to determine its hydraulic capacity, per the Hazen-Williams equation. The
demand factor was then multiplied by the number of connections for each respective size to determine the
fire demand equivalents. 460 fire equivalent connection were private compared to 49,979 being public. This
resulted in 1% allocation to System-wide and 99% to Private Fire Protection.
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Table 4-18: Private Fire Protection Allocation

Percent
Allocation Requirement
(D+ (E x $72,330)°
50,439) [F]
[E]

Demand Factor piraSemand

Hydrants/Lines # of Connections | Equivalents’

(A72.63)

8] [cl (BxC)

(D]

Private Fire Lines

2" 6.19 6 38
4" 38.32 11 422
Subtotal Private
; ; 4 .00 723
Equivalent Connections i Hack >
Public Fire Hydrants2 111.31 449 49,979 99.00% 571,606
50,439 100% $72,330

1 Rounded up to the nearest equivalent,
2 Based on historical data, assuming no new fire connections have occurred.
3 There may be slight differences due to rounding.

Before the net revenue requirements from Table 4-17 can be allocated to customer class and tiers, Raftelis
first needs to define the rate structure; therefore, Step 4 will be discussed in Section 4.2.4.4.

4.2.4 Rate Design

A key component of the Study includes evaluating the current rate structures and determining the most
appropriate structures to model moving forward. The following subsections discuss the recommended rate
structures, customer classes, and tier definitions for the water utility. Similar to the City's current rate
structure, the recommended rates will include a Bi-monthly Service Charge, a Bi-monthly Infrastructure
Charge, and a City Variable Usage Charge.

Tiered rates, when properly designed and differentiated by customer class as this Study does, allow a water
utility to send consistent price incentives for conservation to customers. Due to the heightened interest in
water conservation, tiered rates have seen widespread use, especially in the State of California. The
recommended variable rate structures vary by customer class and have been discussed below.

4.2.4.1 Residential Water Rate Structure and Tiered Allotments

Residential customers are currently charged a volumetric use rate on an inclining 4-tier rate structure,
where price per unit increases with each tier. Raftelis recommends moving to a 2-tiered rate structure for
single-family'5 customers that provides a straight-forward connection between available water supplies and
tiered allotments. The City has the rights té extract 980 AF per year from the groundwater basin. Howeéver,
due to water loss, the amount of available groundwater to serve customers is approximately 750 AF per
year. As part of the water rate design restructuring, the net amount of available groundwater is apportioned
evenly to all accounts, with duplexes counting as an additional single-family account. Doing so resulted in
each account receiving a fair share amount of groundwater equal to 14 ccf per account by billing period.
Therefore, the tiers for Single-Family Residential will account for the amount of available groundwater for
setting the Tier 1 allotment. For all other customer classes, the 14 ccf per account per billing period is
accounted for as part of the uniform rate structure by calculating a blended rate.

15 Single-family customers include single units and duplexes
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For single-family residential accounts, Tier 1 is based on the amount of groundwater allocated to the number
of residential accounts. Through this method, the Tier 1 allotment is 14 ccf and is deigned to recover costs
associated with delivering groundwater water for all residential accounts. Tier 2 would capture any usage
above 14 ccf, which would be fulfilled through imported water supplies. The current and recommended tier
widths are shown in Table 4-19.

Table 4-19: Residential Tier Adjustments

Current Tier | Recommended

Customer Class / Tiers Width Tier Width
(ccf) (ccf)

Single Family Residential

Tier 1 (0-11) (0-14)
Tier 2 (12-33) (>14)
Tier 3 (34-66) N/A
Tier 4 (+66) N/A

4.2.4.2 Non-Residential and Multi-Family Water Rate Structure

Raftelis recommends a uniform rate for Multi-Family and Commercial or Non-Residential accounts. For this
Study, Multi-Family accounts are those with more than two residential units. Because the number of units
vary between multi-family complexes and each complex has a master metered to serve the total units, a
uniform rate structure based on a blended rate is more equitable between complexes. The blended uniform
rate would account for groundwater available per account and the amount of imported water needed to
cover the remaining demand. Commercial uses and related water needs are not as homogeneous as
residential accounts. Consequently, developing a tiered rate structure that can be applied to all commercial
types and uses and their corresponding water needs would not be practical. As an example, the water usage
needs of a Starbucks versus a restaurant versus a bookstore are substantially different and a “one-size fits
all” tiered rate would unduly penalize certain commercial enterprises that use a high volume of water, even
though the business may be extremely efficient with its water use. Therefore, a uniform rate for non-
residential customers is a more equitable approach. Although implementing uniform rates is recommended,
it is important to note that the customer class is still paying its proportionate share of the costs of providing
the service based on the demand and burdens the class places on the system and is not being subsidized by
another customer class. A uniform rate provides the most appropriate and equitable rate structure between
accounts within this customer class.

4.2.4.3 Usage Under Recommended Tiers

The recommended tier structure increases the width of Tier 1 for single-family customers, leading to more
usage in the first tier (assuming the same level of usage). For example, a residential customer using 30 units
under the current structure would be billed 11 units at the Tier 1 rate and 19 units at the Tier 2 rate. Under
the recommended tier structure, the same customer using 30 units would be billed 14 units at the Tier 1 rate
and 16 units at the Tier 2 rate. Performing this same analysis for all accounts yields the tier totals found in
Table 4-20. Note that the total usage of 692,280 ccf is the same regardless of tier structure - only the usage
distribution in each residential tier is affected.
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Table 4-20: Usage by Customer Class and Tier

Current Tier Projected Tier
Customer Classes
Structure Structure

Single Family Residential’

Tier 1 271,186 237,004
Tier 2 212,409 301,594
Tier 3 | 92,735 =
Tier 4 41,656 -
Multi-Family - 79,388
Non-Residential ' 52,739 52,739
Irrigation 12,483 12,483
Institutional 9,072 9,072
Total Water Usage 692,280 692,280

1 Usage of multi-family customers under current tiered structure is
captured under single family residential because both customer classes
are charged the same tiered rates.

4.2.4.4 Step 4 - Distribute Cost Components to Customer Classes and Tiers

To allocate costs to different customer classes, unit costs of service need to be developed for each cost
causation component. The unit costs of service are developed by dividing the total annual costs allocated to
each parameter by the total annual service units of the respective component. The annual units of service for
each cost component from Table 4-17 are derived below and have been rounded up to the nearest whole

penny.

Customer Service Component

These costs are incurred at the same level regardless of the type of land use or the total amount of water that
the utility delivers; therefore, the Customer Service component is based on the number of bills and does not
fluctuate with increases in meter size. The number of bills can be determined by multiplying the number of
accounts, 3,873, times the number of billing periods, 6, in a year. The total Customer Service revenue
requirement from Table 4-17 of $1,237,104 is divided by the number of bills to determine the unit cost of
service shown in Table 4-21.

Table 4-21: Customer Service Component - Unit Rate

Customer Service Component ; |

Customer Service Revenue Rt:_‘ql.lirements1 §1,237,104
+ # of Bills (3,873 x 6) 23,238
Bi-Monthly Unit Rate’ $53.24

1Customer Service Component from Table 4-17.
2Customer Service rate was rounded up to the nearest penny.

Meter Capacity Component
The Meter Capacity Component includes costs related to a portion of personnel and materials, capital outlay,
and the public portion for fire protection (hydrants). Raftelis allocated these cost components based on
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meter size. To create parity across the various meter sizes, each meter size is assigned a factor relative to a
3/4" meter, which is given a value of 1. Larger meters have the potential to demand more capacity, or said
differently, exert more peaking characteristics compared to smaller meters. The potential capacity demand
(peaking) is proportional to the potential flow through each meter size. For the purposes of this study, the
safe maximum operating capacity by meter type, as identified in the AWWA M1 Manual, 6th Edition, Table B-
1, was used as a basis for calculating the equivalent meter ratio. As shown in Table 4-22, the safe maximum
operating capacity for each meter was divided by the base meters safe operating capacity (20 gpm) to
determine the equivalent meter ratio. The ratios represent the potential flow through each meter size
compared to the flow through a 3/4” meter. Multiplying the number of meters hy the AWWA Ratio results in
the Equivalent Meter Units (EMUs).

Table 4-22: Equivalent Meter Units

AWWA Number of Equivalent

Capacity Capacity Ratio® Accounts Meter Units | Annual EMUs
[A] [B] (€] [D] [E]
(gpm) (A + 30) (BxC) (D x 6)°

3/4" or less 30 30/30 = 1.00 2,906 2,906 17,436
1" 50  50/30=167 631 1,054 6,323
1.3/2" 100  100/30=3.33 227 756 4,535
20 160  160/30=5.33 100 533 3,198
3" 350 350/30=11.67 8 93 560
7 630  630/30=21.00 1 21 126
3,873 5,363 32,178

1Capacity ratios were around to the nearest tenth.
2There may be slight differences due to rounding.

Based on these ratios and taking into consideration the number of billing periods, the total annual equivalent
meters equals 32,178 (see Table 4-22). Table 4-23 shows the Meter Capacity costs and Fire Protection costs
from Table 4-17 allocated over the total annual equivalent meters.

Table 4-23: Meter Capacity Component — Unit Rate

' Meter Capacity Component ' : -

Meter Capacity Revenue Requirement $774,692
+ Fire Protection Requirement 572,330
Total Meter Requirements’ $847,022
+ Annual Equivalent Units 32,178
Bi-Monthly Unit Rate’ $26.33

1 Meter Capacity + Fire Protection revenue requirement from Table 4-17.
2Bi-monthly meter capacity rate was rounded up to the nearest penny.

Infrastructure Component

The Infrastructure revenue requirement of $699,654 from Table 4-17 was allocated to Infrastructure over
the annual equivalent meters of 32,178.

Table 4-24 summarizes the determination of the unit rate for the Infrastructure Component.
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Table 4-24: Infrastructure Component — Unit Rate

Infrastructure Component

Infrastructure Requirement1 $699,654
+ Annual Meter Equivalents 32,178
Bi-Monthly Infrastructure Rate” $21.75

Unfrastructure revenue requirement from Table 4-17.
2Bi-monthly infrastructure rate was rounded up to the nearest penny.

Groundwater Supply Component

The Groundwater Supply component is the cost required to pump water from the basin and deliver to
customers. The revenue requirement of $251,326 was divided by 326,569 ccf to develop a rate for all units of
groundwater currently available for customers. Table 4-25 summarizes the determination of the unit rate for
the Groundwater Supply Component.

Table 4-25: Groundwater Supply Component — Unit Rate

Groundwater Supply Component

GW Supply Revenue Requirement1 $251,326
+ GW Allotment less Water Loss® 326,569
Unit Rate (per ccf)’® $0.77

i Groundwater Supply revenue requirement from Table 4-16, Line 1
2 Groundwater Allotment less water loss from Table 3-2 Line 5
3 Groundwater Supply rate was rounded up to the nearest penny.

Imported Supply Component

The City incurs purchased water costs at a uniform rate; therefore, the Imported Supply cost is based on the
total units of potable water produced less available groundwater allotment (see Table 4-20). $674,219 was
divided by the imported amount purchased equal to 365,711 ccf for a unit rate of $1.85 per ccf. Table 4-26
summarizes the determination of the unit rate for the Imported Supply Component.

Table 4-26: Imported Supply Component — Unit Rate

Imported Supply Component |

Imported Supply Revenue Requirements’ $674,219
+ Total Usage less GW allotment (ccf)? 365,711
Unit Rate (per ccf)? $1.85

Umported Supply revenue requirement from Table 4-16, Line 2 less Line 18
2From Table 3-2 Line 10 less Line 5
3lmported Supply unit rate was rounded to the nearest penny.

Groundwater Recharge

The Groundwater Recharge Component recovers the cost of additional purchased imported water, above
demand, to replenish the groundwater basin. Doing so will provide the City with a more reliable water
source by increasing the elevation of the groundwater in the basin to over 500 MSL. The amount of required
imported water (1,101 AF) was derived by subtracting groundwater availability of 980 AF from total water
production of 2,081 AF. The City purchased 1,619 AF of water from SGVMWD, which is more than the
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requirement to supply City demand. The remaining 518 AF of imported water will be used to recharge
groundwater supply. The cost of groundwater recharge was calculated by multiplying 518 AF by the rate of
imported water of $400/AF. Therefore, the cost to recharge groundwater equals $207,200. This cost was
divided by total water sales of 692,280 ccf from Table 4-20. Because groundwater recharge generates water
reliability to all customers and potential access to additional groundwater availability, all units of water are
charged the cost associated with groundwater recharge. Table 4-27 summarizes the calculation of the unit
rate for the Groundwater Recharge Component.

Table 4-27: Groundwater Recharge Component

GW Recharge Calculation

1 Total Water Production® 2,081 AF
2 Less Groundwater Availability® -980 AF
3 Required Imported Water® 1,101 AF
4 Purchased Imported Water* 1,619 AF
5 Groundwater Recharge [Line 4 — Line 3] 518 AF
6 Imported Water Cost S400/AF
7 GW Recharge Cost [Line 5 x Line 6] $207,200
8 + Total Water Usage (ccf)® 692,280
9 Unit Rate (per ccf) [Line 7 + Line 8]° $0.30

1,2.3. % 5Water Supply information from Table 3-2.
sGroundwater Recharge unit rate was rounded to the nearest penny.

Base/Delivery Component

Delivery costs are those operating and capital costs of the water system associated with delivering water to
all customers at a constant average rate of use. Therefore, delivery costs are spread over all units of water,
irrespective of customer class or tiers, to calculate a uniform rate.

Table 4-28 summarizes the determination of the unit rate for the Base/Delivery Component.

Table 4-28: Base/Delivery Component — Unit Rate

Base/Delivery Component

Base Revenue Requiremente:1 $990,814
. + Total Projected Water Sales (ccf)* 692,280
Unit Rate (per ccf)’ $1.44

1Base/Delivery revenue requirement from Table 4-17
2Total water sales/usage from Table 3-2. Line 9
3Base/Delivery unit rate was rounded to the nearest penny.

Peaking Component

Extra capacity or peaking costs represent those costs incurred to meet customer peak demands for water in
excess of a baseline usage. Total extra capacity costs are apportioned between maximum day and maximum
hour demands based on the type of expense. The maximum day demand is the maximum amount of water
used in a single day in a year. The maximum hour demand is the maximum usage in an hour on the maximum
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usage day. Different facilities are designed to meet different peaking characteristics. Therefore, extra
capacity costs include capital improvements and power related costs, and have been apportioned between
base, maximum day, and maximum hour. Costs allocated to base are part of the delivery costs as defined
above. The Peaking Revenue Requirements, $295,755, were determined by adding the Max Day
Requirements of $149,244 and the Max Hour Requirements of $146,511.

Costs associated with peaking are apportioned to each defined customer class or tier based on its total
demand (total water used, weighted by a peaking factor). Peaking was calculated for each customer
class/tier based on City consumption data, which ensures that accounts within each customer class and tier
will only recover the costs allocated to their respective customer class/tier in proportion to the cost of
providing service. Table 4-29 provides the peak factor for each customer class or tier by taking the max
month usage compared to the average month usage. Table 4-30 shows the peaking costs allocated to each
customer class as well as the derivation of the unit rate. The peaking cost allocated to each customer
class/tier is derived by weighting the peaking factor based on the total amount of water usage that is
generating the peaking factor (product of Usage and Peaking Factor). The result is the weighted peaking
factor and peak costs are apportioned based on the percentage of peak (Table 4-30).

Table 4-29: Class Peaking Factors

; ' Max Month Average Peaking
Customer Class Usage Month Usage Factor
A B A+ B

Single-Family

Residential 125,466 89,766 1.40
Multi-Family 14,796 13,231 1.12
Non-Residential 11,667 8,790 1.33
Irrigatian 3,228 2,081 1.56
Institutional 2,578 1,512 1.71

1Peaking factors for each customer class were rounded up to the nearest tenth.

Table 4-30: Peaking Costs Allocated to Classes

" Projected Peaking Weighted % | Revenue Unit
i Usage (ccf) | Factor | Peaking Factor | Allocation [ Requirements | Rate
CustomerClass | [A] | [B] [c] L (E] | P
. | (AxB) ($295,755 xD)! | (E=A)
Ainglechamity 538,598 1.40 754,037 79.53% $235214  Further
Residential ; Allocated
Multi-Family 79,388 112 88,915  9.38% $27,742  $0.35
Non-Residential 52,739 1.33 70,143 7.40% $21,886  $0.42
Irrigation 12,483 1.56 19,473  2.05% $6,063  $0.49
Institutional 9,072 171 15,513 1.64% $4,850  $0.54
Totals 692,280 948,081 100% $295,755

IThere may be slight differences due to rounding.
2Unit rates were rounded up to the nearest penny.
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4.2.5 Recommended Water Rates

4.2.5.1

Fixed Charges

Currently, the City’s fixed monthly water charges generate approximately 48% of total rate revenues. The
new rate structure will recover approximately 54% of rate revenues on the fixed bi-monthly charges.
Recovering a greater portion of the costs over the fixed component will enhance revenue stability. Table
4-31 summarizes the Bi-Monthly Service Charges by meter size based on the unit rates developed in the Rate
Design section. The Customer Service Component does not vary based on meter size whereas Meter Capacity
increases as the size of the meter increases. The Meter Capacity rate is determined by multiplying the unit

costs of $26.33 (Table 4-23) by the appropriate capacity ratios.

In addition, the infrastructure cost will be charged to all customers as a fixed charge. Recovering a greater
portion of the infrastructure cost over the fixed component will allow the City to cover capital costs. Table
4-32 details the Bi-monthly Infrastructure Charge based on meter capacity.

Table 4-31: FYE 2019 Recommended Meter Service Charge ($/Bi-Month)

Capacity
Ratio

3/4" or
Ie/ss 1.00
1 1.67
1.4/2" 3.33
2" 533
i 11.67
4" 21.00

Customer
Service

[A]

$53.24

$53.24
$53.24
$53.24
$53.24
$53.24

Meter
Capacity
[B]

$26.33

$43.98
$87.68
$140.34
$307.28
$552.93

FYE 2019
Recommended
Service Charge

[C]
(A+B)

$79.57

$97.22
$140.92
$193.58
$360.52
$606.17

Current
Rates

$79.68

$107.00

$152.54
$207.18
$334.68
$516.83

Difference

-50.11

-$9.78
-$11.62
-$13.60

$25.84

$89.34

Table 4-32: FYE 2019 Recommended Infrastructure Charge ($/Bi-Month)

3/4" or

less
1"

12"

2"
3II
4"

4.2.5.2 Variable Rates

Similar to how costs may be apportioned to different groups of customers based on usage characteristics to
show proportionality, maximum day and maximum hour costs were apportioned between tiers based on the

| Capacity

Ratio l

|
1.00

1.67
3.33
5.33
11.67
21.00

FYE 2019
Recommended
Infrastructure
Charge

$21.75

$36.32
$72.43
$115.93
$253.82
$456.75
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unique usage characteristics of Single-Family Residential customers within each tier. As part of our
consumption analysis, Raftelis analyzed the water usage of each Single-Family Residential account for a 12-
month period and grouped customers based on which tier they fell within (“Tiered Customer Class”). Doing
so allowed Raftelis to group “like customers” together based on water usage and to allocate costs to each tier.
As such, the cost peaking costs allocated to the Single-Family Residential customer class is further allocated
between the 2 defined tiers proportionately. Table 4-33 details the derivation of the unit rates for Tier 1 and
Tier 2. The peaking cost allocated to each tier is derived by weighting the peaking factor based on the total
amount of water usage that is generating the peaking factor (product of Projected Usage and Peaking
Factor). The percentage allocation is based on the proportionate share of weighted usage, which is then used
to calculate the share of revenue requirements for both tiers. The unit rate is then derived by dividing the
revenue requirements by the projected usage for each tier.

Table 4-33: Peaking Factor for Single-Family Residential Tiers

Projected Baaklri Weighted vt
Usage € | Peaking | % Allocation ! Unit Rate®
Customer Class Factor Requirements !

(ccf) [B] Factor [D] [E] [F] (E + A)

[A] [C] (A x B)
Single Family
Residential RERIANA
Tier 1 237,004 1.00 237,004 19% 544,691 $0.19
Tier 2 301,594 3.36 1,013,356 81% $190,523 $0.64

1Unit rates were rounded to the nearest penny.

The components of the variable rate are added together to produce rates for each customer class and tier.
Residential customers in Tier 1 are not charged with the imported supply rate as their usage is made up by
groundwater allotment. Table 4-34 shows each City component rates and the final recommended FYE 2019
City Usage rates.
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Table 4-34: Recommended FYE 2019 City Usage Rates ($/ccf)

Recommended

Customer Imported GW Base Peaking Current .
FYE 2019 Difference
Classes Supply Recharge Component | Component Variahle Charge Charge

Single Family
Residential
Tier 1 $0.77 $0.00 $0.30 S1.44 50.19 $2.70 $2.69 $0.01
Tier 2 - $1.85 50.30 51.44 50.64 $4.23 S3.47 $0.76
Multi-Family* $0.77 51.85 50.30 S1.44 50.35 $3.73
Non- - : i . J
Residential’ S0.77 $1.85 $0.30 51.44 50,42 $3.71 $3.89 $0.18
Irrigation’ 50.77 51.85 50.30 51.44 50.49 $3.81 $3.89 -50.08
Institutional® 50.77 $1.85 50.30 51.44 $0.54 $4.10 $3.89 50.21

1 Multi-family is a blended rate based where approximately 20% of total usage is supplied by groundwater.

2z Non-Residential is a blended rate based where approximately 27% of total usage is supplied by groundwater.
3 Irrigation is a blended rate based where approximately 25% of total usage is supplied by groundwater.

+ Institutional is a blended rate based where approximately 3% of total usage is supplied by groundwater.

For subsequent years, starting in FY 2019-20, both fixed and variable rates will be adjusted based on
percentage change in the CPI for Los Angeles - Orange County - Riverside.
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5. WASTEWATER RATE STUDY

5.1 WASTEWATER UTILITY - FINANCIAL PLAN

This section describes the development of the wastewater utility financial plan, the results of which were
used to determine the revenue adjustments needed to meet ongoing expenses and provide fiscal
sustainability to the City. Establishing a utility’s revenue requirement is a key step in the rate setting process.
The review involves analysis of projected annual operating revenues under the current rates, 0&M expenses,
capital expenditures, transfers between funds, and reserve requirements. This section of the report provides
a discussion of the projected revenues, 0&M and capital expenditures, the capital improvement financing
plan, and overall revenue requirements required to ensure the fiscal sustainability of the Wastewater Utility.

5.1.1 Revenue from Current Rates

The current wastewater rate structure consists of a bi-monthly base charge per dwelling unit for all
customers, and rates per unit of flow for non-residential customers. The following tables summarize the
current wastewater rate structure of the City. Table 5-1 summarizes the projected number of dwelling units,
bi-monthly base charges, and the projected revenues. Table 5-2 summarizes the wastewater flows by
customer class, existing flow rates, and the projected revenues.

Table 5-1: Current Wastewater Bi-Monthly Base Charge

FYE 2018 Base Charge | Projected Base Revenue’

# of Units

Customer Class (A] (S/Bi-Month) [C]
- i [B] (AxBx6)
Residential 4,414 $32.24 $853,844
Commercial 94 $19.53 $11,015
Institutional 40 $19.53 54,687

Annual Wastewater

Base Revenue
1 Revenue was rounded to the nearest dollar.

4,548 $869,546

Table 5-2: Current Wastewater Variable Charge

Projected _ | Projected Flow

Customer Class | - | Revenue'[C]

Non-Residential
Commercial 15,954 50.72 $11,487
Institutional 16,614 50.43 $7,144
Annual Wastewater
Flow Revenue

1 Revenue was rounded to the nearest dollar.

$18,631
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Using account growth, flow factors, and other revenue assumptions from Table 3-2, Raftelis projected the
revenues for the wastewater utility?6. Table 5-3 summarizes the rate revenue as well as other revenues. As
shown in the table, since Raftelis assumed zero growth and no increase in wastewater demand, the rates and
rate revenue remained constant during the Study Period. The projected wastewater flow by customer class
remained constant and was based on the total FYE 2018 data.

Table 5-3: Projected Wastewater Revenues

Lihe Weastengtarusiny FYE 2018 FYE 2019 FYE 2020 EYE 2021 FYE 2022
# Revenues

1 Rate Revenues $888,177 5888,177 $888,177 5888,177 $888,177
2 Other Misc. Revenues $3,400 S400 5589 S400 S400
3 Total Revenues $891,577 $888,577 $888,766 $888,577 $888,577

5.1.2 O&M Expenses

The City's FYE 2018 budget values and the assumed inflation factors (Table 3-1) for the study period were
used as the basis for projecting O&M costs beyond FYE 2019. Table 5-4 shows the total projected 0&M
expenses for FYE 2018 through FYE 202217, As shown in the table (Line 6), the wastewater utility does
currently have outstanding debt.

Table 5-4: Projected Wastewater O&M Expenses

1  Total Personnel Services §511,200 §526,536 $5542,332 $558,602 $575,360
2  Total Purchased Services $58,700 $60,461 $62,275 564,143 $66,067
3  Total Purchased Materials 514,100 514,523 $14,959 515,407 515,870
4  Total Cost Allocations $304,400 $313,532 $322,938 $332,626 $342,605
6 Debt Service $57,202 550,702 $50,702 $50,702 o)
7 | Total Operating Expenses $945,602 $965,754 $993,206 51,021,480 $999,902
g | heserve DireetTranater $207,000  $213,210 $219,606 $226,194 $232,980

(Depreciation)

5.1.3 Capital Improvement Plan

The City provided the asset management plan to address future wastewater capital improvement project
(CIP) needs. Raftelis worked closely with City staff to adjust the CIP to reflect a measured multi-year
approach. Based on discussions with City Staff, the 5-year average CIP costs were used as the baseline for
each year of the Study Period. Raftelis indexed the capital expenditures by a 3% inflationary compounding
rate from Table 3-1 to account for increased construction costs in future years. Table 5-5 summarizes the 5-
Year Average CIP (Line 1), the cumulative inflationary factor (Line 2), and the resulting total anticipated CIP
costs (Line 3).

16 Although only the Study Period is shown here, Raftelis projected the revenues through FYE 2027.
17 Although only the Study Period is shown here, Raftelis projected the expenses through FYE 2027,
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Table 5-5: Wastewater Utility Capital Improvement Plan'®

Category FYE2018 | FYE2019 | FYE2020 | FYE2021 | FYE 2022

1 Asset Management Plan (5-Yr Average) $26,000 §26,000 526,000 $26,000 526,000
2 Cumulative Inflationary Factor 100% 103% 106% 109% 113%
3 Inflated CIP $26,000 $26,780 §27,583 $28,411 $29,263

5.1.4 Reserve Requirements

In FYE 2018, the City's projected beginning reserve balance for the wastewater utility is approximately
$333,177. Currently, the City maintains a wastewater operating fund and wastewater replacement fund. As
part of Best Management Practices of utilities, it is recommended that a utility have at least 60-90 days of
operating reserves as well as sufficient funds available to ensure that the utility’s capital plan can move
forward as scheduled and is not delayed due to insufficient funds on hand.

5.1.5 Financial Outlook at Current Rates

Revenues generated from current rates, and miscellaneous revenues are approximately $888K in FYE 2019,
which does not exceed current operational expenses. Without any revenue adjustments in the subsequent
years, the City will not be able to fund operational and debt expenses, as shown in Figure 5-1. The figure
illustrates the operating position of the wastewater utility, where expenses are shown by stacked bars and
the total revenues at current rates are shown by the horizontal green trend line. In addition, the City would
fail to meet the required 120% debt coverage. The City also needs to reinvest back into its utility system to
ensure the continued collection of wastewater. Furthermore, the City's annual planned capital projected is
over $26K and there are additional asset repair & replacement required above and beyond what is currently
planned. Figure 5-2 summarizes the baseline CIP and its funding sources by fiscal year (currently 100%
PAYGO). Based on the financial plan review, the City would need revenue adjustments for subsequent years.
Figure 5-3 illustrates the total reserves balances for each fiscal year after operating and capital in funded.

18 There may be differences due to rounding.
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Figure 5-1: Wastewater Operating Financial Position at Current Rates
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Figure 5-3: Projected Ending Wastewater Reserves at Current Rates
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5.1.6 Financial Plan Recommendations

After reviewing the City's revenue requirements, reserve policies, capital planning schedule, and current
revenues, a financial plan was developed to meet the following criteria:

Ensure positive net operating cash income each Fiscal Year (FY) of the planning period. This will
allow revenues to exceed operational and maintenance expenses beginning in FYE 2022,
Fully fund capital projects and deferred maintenance through Pay-As-You-Go (PAYGO)
Establish and maintain the following reserves by the end of the Study Period (FYE 2019 - FYE 2023):
o Wastewater Operating Fund - minimum of 60 days of operating expenses.
o Repair & Replacement Fund - 1 years’ worth of capital based on 5-Year Average of Capital
Improvement Plan.
Raftelis recommends that the City implements additional revenue adjustments commencing in FYE
2019 of 5% and adjustments in FYE 2020 through FYE 2023 of 4% each year to recover the City’s
wastewater revenue requirements, including capital costs and reserve funding. In subsequent years
outside of the five-year planning period (FYE 2023 and beyond), it is anticipated that the City would
need 3% revenue adjustments each year to fully fund reserves by FYE 2026 as shown in Figure 5-6.

5.1.6.1 Recommended Reserves
Raftelis recommends establishing the same reserves recommended for the water utility:

Wastewater Operating Reserve - The operating reserve is used primarily to meet ongoing cash flow
requirements. Raftelis recommends establishing an operating reserve target of at least 60-days of 0&M
expenses with an ideal target of 90-days of 0&M. A 60-day reserve ensures working capital to support the
operation, maintenance, and administration of the utility. Maintaining this level of reserves also provides
liquid funds for the continued ongoing operations of the utility in the event of unforeseen costs or
interruption with the utility or the billing system.
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Wastewater Replacement Reserve - The replacement reserve is used primarily to meet the City’s capital
improvement requirements. The City's revised capital improvement plan—over the five-year period—is
approximately $140K. The ideal target for the capital reserve should be to have a reserve sufficient to fund a
year’s worth of capital costs, which would ensure that the City can continue to reinvest in the wastewater
system and that necessary capital improvements are not delayed or deferred due to cash flow concerns.
Raftelis recommends establishing a capital reserve based on one years’ worth of the average 5-year asset
management plan, which is approximately $26K.

Table 5-6 summarizes the recommended financial plan (see Appendix A - Exhibit B for a detailed financial
plan)?, Figure 5-4 illustrates the operating position of the wastewater utility where expenses, inclusive of
reserve funding, are shown by stacked bars; and total revenues at both current rates and recommended
rates are shown by the horizontal trend lines. Figure 5-5 summarizes the projected CIP and its funding
sources (100% PAYGO). Figure 5-6 displays the ending total reserve balance for the wastewater utility,
inclusive of operating and capital funds. The horizontal trend lines indicate the target reserve balance and
the bars indicate ending reserve balance. No new debt is recommended to be issued as part of the
recommended five-year financial plan,

19 May be a slight difference due to rounding,
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Table 5-6: Recommended Wastewater Financial Plan

[Lne# |  category | FYE2018 | FVE2019 | FVE2020 | FYE2021 | FYE2022

Revenues
il Rate Revenues 5888,177 $888,177 $888,177 5888,177 5888,177
2 Proposed Additional Rate

Revenue $0 $40,708 $81,712 $120,508 $160,855
3 Other Revenues' $3,400 5400 $400 5400 5400
4 Total Revenues $891,577 $929,285 $970,289 $1,009,085 $1,049,432
5 Less: Expenditures
6 Total Personnel Services $511,200 $526,536 §542,332 5558,602 $575,360
7 Total Purchased Services 558,700 560,461 $62,275 564,143 566,067
8 Total Purchased Materials 514,100 514,523 514,959 515,407 515,870
9 Total Cost Allocations $304,400 $313,532 $322,938 $332,626 $342,605
10  Total Debt Service $57,202 $50,702 $50,702 $50,702 $0
11  Total Expenditures $945,602 $965,754 $993,206 $1,021,480 $999,902
12 Net Cashflow (Line 4 — Line 11) (654,024) (536,468) (522,916) (512,395) $49,530

Reserve Direct Transfer

207,000 21 : 94 p

13 (Depreciation) $207, $213,210 $219,606 §226,19 $232,980
1, . DNetiashiion vi/Beprecidtion ($261,024) ($249,678) ($242,522) ($238,590) ($183,450)

{Line 12 — Line 13)

15 Operating Reserve

16  Beginning Balance $333,177 572,153  (8177,526) (5420,048) (5658,637)

17 Net Cashflow ($261,024)  (5249,678)  ($242,522) ($238,590) ($183,450)

18 Transfers In/Out - Capital %0 & %0 %0 g0
Improvement Reserve

19  Ending Balance $72,153 ($177,526) ($420,048) ($658,637) ($842,087)

20  Interest income 50 S0 50 S0 50

21 Capital Improvement Reserve

22 Beginning Balance S0 $181,000 $370,172 $566,857 $771,298
Plus:

23 ;Z’;‘:{eer [n/(Qut) {ron Ogerating $207,000  $213,210  $219,606  $226,194  $232,980

24 New Debt Issue S0 S0 S0 ) S0
Less:

25  Capital Projects (526,000)  ($26,780) (527,583)  ($28,411) (529,263)

26 Ending Balance $181,000 $367,430 $562,195 $764,640 $975,015

27 Interest 50 S$2,742 54,662 S6,657 58,732

28 Total Reserves — Ending Balance 5253,153 5189,904 S5142,147 5106,003 5132,928

29 Reserve Target’ $429,100 5435,763 5442,626 5449,695 5456,976

1. Other Revenues are based on the City's FYE 17-18 Budget and include license fee, permits, and investment earnings.
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2. Reserve target is based on 90 days of operating plus one year of depreciation.
Figure 5-4: Operating Financial Position at Recommended Rates
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Figure 5-6: Projected Ending Wastewater Reserves at Projected Rates

Total Reserves
w 506 -
£
2
& 505 - B —
e p——
50.4
503 -
50.2 -
@ 501 -
| l
i 50.0 - s . ; e s — == . e =
‘ FYE 2018 FYE 2019 FYE 2020 FYE 2021 FYE 2022 FYE 2023 FYE 2024 FYE 2025 FYE 2026 FYE 2027 :
i e Total Reserves —— Minimum Reserve — Maximum Reserve ‘
' i

5.2 WASTEWATER UTILITY — COST OF SERVICE STUDY
5.2.1 Cost of Service Process

This section of the Report discusses the allocation of O&M expenses to the appropriate parameters
consistent with industry standards, the determination of unit costs, and calculation of costs by customer
class for the Wastewater Utility. The total cost of wastewater service is analyzed by system function in order
to equitably distribute costs of service to the various classes of customers. For this analysis, wastewater
utility costs of service are developed consistent with the guidelines for allocating costs detailed in the Water
Environment Federation (WEF) Manual of Practice No. 27, Financing and Charges for Wastewater Systems
2004, Figure 5-7 provides a general overview of a cost-of-service analysis. Each step shown below will be
described in greater detail in the next section.

Figure 5-7: Wastewater Cost of Service Process

VStep 3- g 7 Stéb 4

Allocate Functionalized Distribute Cost
Costs to Cost i Components to
Components ] Customer Classes

Step 1 Step 2

Determine Revenue s Functionalize O&M
Requirements y Expenses
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5.2.2 Cost of Service Analysis

5.2.2.1 Step 1 - Determine Revenue Requirements

In this Study, wastewater rates are calculated for the Test Year (FYE 2019), by using the City's FYE 2018
budget and inflationary factors. Test Year revenue requirements are used in the cost allocation process.
Subsequent year’s revenue adjustments are incremental and the proposed rates are based on FYE 2019 and
‘the recommended revenue adjustments in subsequent years to ensure full cost recovery of the City's
wastewater revenue requirements, including capital costs and reserve funding. The City should review the
cost of service analysis at least once every five years to ensure that the rates are consistent with the costs of
providing service.,

5.2.2.2 Step 2 - Functionalize 0&M Costs
A cost of service analysis distributes a utility’s revenue requirements (costs) to each customer class. After
determining a utility’s revenue requirement, the total cost of wastewater service is analyzed by system
functions to proporticnately distribute costs in relation to how that cost is generally incurred. The
wastewater utility costs were categorized into the following functions:

»  Operations & Maintenance (0&M) Expenses:

o Total Cost Allocations - Indirect costs related to bank service fees, administrative costs,
facilities, technology, personnel admin, self-insurance, vehicle maintenance, fuel, property
insurance, and fiscal agent service costs.

o Total Purchased Services - Contract and professional services.

Total Purchased Materials - office supplies, maintenance of water supplies, and tools.
Total Personnel Services - Salaries and benefits of the staff dedicated to the wastewater
utility.

o (Capital Outlay - depreciation expense and additional planned capital costs.

» Debt Service - Principle and interest costs related to existing/outstanding debt.

Table 5-7 summarizes the functionalized costs prior to any offset adjustments.

Table 5-7: Functionalized Expenses

| FYE2019
Functionalized Expenses | Functionalized
Expenses
Total Personnel Services $526,536
Total Purchased Services S60,461
Total Purchased Materials $14,523
Total Cost Allocations $313,532
Existing Debt $50,702
Total Capital Outlay $213,210
Total O&M Expenses S 1,178,964

5.2.2.3 Step 3 - Allocate Functionalized Costs to Cost Components
The wastewater utility is comprised of various facilities, each designed and operated to fulfill a given

function. To provide adequate service to its customers at all times, the utility must be capable of collecting
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and conveying the total amount of wastewater generated. The separation of costs by function allows
allocation of such costs to the functional cost components. The City's costs were allocated to the following
cost causation components:

1. Accounts includes related fixed costs, such as billing, collecting, customer accounting, and other
customer related costs. These costs are incurred at the same level regardless of the type of land use,
amount of flow, or the wastewater strength.

2. Flow (ccf) is the amount of wastewater estimated to enter the collection system.

0&M Allocation

The O&M expenses consist of five functionalized categories: Total Personnel Services, Total Purchased
Services, Total Purchased Materials, Total Cost Allocations, and Total Capital Outlay. Raftelis reviewed the
budget details related to the Operating Expenses to determine the most appropriate method for allocating
the functional costs to cost causation components. Total Personnel Services and Total Purchased Services
were 100% allocated to the Account cost component as these costs are related to billing of customer
accounts. Total Purchased Materials were 100% allocated to Flow. Total Cost Allocations was allocated 50%
evenly Accounts and Flow cost components, and Total Capital Outlay was 100% allocated to the Accounts
cost component.

Table 5-8 summarizes the percent allocations for the City’s 0&M Expenses, the costs (prior to offsets and
adjustments) allocated to the cost components, and the resulting 0&M Allocation (%). The O&M Allocation
(%) will be used to allocate the Operating Requirement, including any revenue offsets or adjustments, from
the revenue requirement (Table 5-10).

Table 5-8: Wastewater O&M Allocation (%)

Functionalized Expenses Accounts ' Flow

% Allocation

Total Personnel Services 100.00% 100%
Total Purchased Services 100.00% 100%
Total Purchased Materials 100.00% 100%
Total Cost Allocations 50.00% 50.00% 100%
Total Capital Qutlay 100.00% 100%

$ Allocation

Total Personnel Services $526,536 ; $526,536
Total Purchased Services 560,461 $60,461
Total Purchased Materials 514,523 514,523
Total Cost Allocations $156,766 $156,766 $313,532
Total Capital Outlay $213,210 §213,210
Total O&M Expenses $743,763 $171,289 $1,128,262
O&M Allocation (%) 84.82% 15.18% 100%
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Capital Allocation

Table 5-9 summarizes the percent allocations for the capital assets, the original cost asset values by asset
category as provided within the City's detailed asset listing2® allocated to the cost components, and the
resulting Capital Allocation (%). The Capital Allocation (%) will be used to allocate debt service (since it will

be used to cover capital costs), including any revenue offsets or adjustments, from the revenue requirements
(Table 5-10).

Table 5-9: Wastewater Capital Allocation (%)*'

Functionalized Assets | Accounts | __Flow | Total |

Allocation (%)

1 Building 100.00% 100%
2 Collection 100.00% 100%
3 Equipment 100.00% 100%
Allocation (S)
4 Building $315,499 $315,499
5 Collection $8,628,178  $8,628,178
6 Equipment $267,840 $267,840
7 Total Assets $583,339 $8,628,178 59,211,517
8 Lﬁ:‘:;f‘::;" 6.33% 93.67% 100%
9 Debt" $3,211 $47,491 $50,702

5Total cost of service requirement for debt was allocated to each cost component based
on the capital allocation percentages from Line 8.

The revenue requirement determination is similar to what was described for the water utility and is based
upon the premise that utility must generate annual revenues to meet O&M expenses, any debt service needs,
reserve levels, and capital investments. However, the City's wastewater enterprise’s rate revenue currently
does not fully recover its annual revenue requirements. The wastewater enterprise is projected to recover
its annual operational costs starting in FYE 2022 and begin to build back up reserves to the recommended
targets. For FYE 2019, the cost of service to be recovered from the City’s wastewater customers is shown in
Table 5-10, which includes deductions to account for revenue offsets, and resulting net cashflows (found in
Table 5-6 - Line 14}, and any mid-year adjustments?22,

20 Detailed Asset listing is on file with the City.
2L There may be slight differences due to rounding.
22 The mid-year adjustment takes into account rates not being implemented at the beginning of the fiscal year.
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Table 5-10: FYE 2019 Wastewater Revenue Requirements

Revenue Requirements Operating Capital

Operating Expenses 51,128,262 51,128,262
Existing Debt 550,702 $50,702
Total Revenue Requirements $1,128,262 $50,702 $1,178,964

Less: Revenue Offsets
TRANSFER IN 5400 | S400
Total Revenue Offsets $400 i) 5400

Less: Adjustments

Adjustment for Cash Balance $249,678 $249,678
Adjustment for Mid-Year Increase -53,701 -$3,701
Total Adjustments $249,678 ($3,701)  $245,978
Revenue Requirements from Rates $878,184 §54,402  $932,586

Table 5-11 shows the revenue requirements from Table 5-10 allocated to each of the cost causation
components. Operating revenue requirements and capital expenses were allocated based on the 0&M
Allocation (%) and Capital Allocation from Table 5-8, and Table 5-9 respectively.

Table 5-11: Wastewater Allocation of Costs to Cost Components

Revenue Requirements Accounts Flow Total

Operating $744,861 $133,323 $878,184
Capital $3,445 $50,957 $54,402
Cost of Service Requirement = $748,306 $184,280 $932,586°

1There may be differences due to rounding.
2Total revenue requirement of rates from Table 5-9.

Before we can allocate the cost of service requirements from Table 5-11 to customer classes, we first must
define the rate structure; therefore, Step 4 will be discussed in Section 5.2.3.2.

5.2.3 Rate Design

A key component of the Study includes evaluating the current rate structure and determining the most
appropriate structures to model moving forward. To determine the appropriate rate structure for meeting
the City's revenue requirements, Raftelis reviewed the current rate structure and flow data, worked closely
with City staff, and, where possible, incorporated feedback on policies and objectives. As such, Raftelis
recommends maintaining the same rate structure for the wastewater utility.
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5.2.3.1 Flow by Customer Class

Table 5-12 shows the derivation of the projected residential flow. Using the number of residential units
(column A) as provided by the City, assumed gallons per capita per day (column B), and the assumed persons
per household (column C), Raftelis projected the residential flow (ccf per year).

Table 5-12: Residential Flow (ccf/ Yr)

# of Units | GPCD PPH Projected Flow (ccf)
Customer Class [A] [B] [€] [D]

(A*B*C*365) + 748.05"
Residential 4,414 55 2.29 271,264
11 ccfis equivalent to 748.05 gallons of water.

The remaining non-residential customer flows were estimated based on consumption data provided by City
staff. Table 5-13 summarizes the projected flow for non-residential customers. Winter average flows were
used to determine the projected annual flow, with a 10% discount factor to account for water usage that
converts to discharge into the sewer system. Raftelis assumed a 90% return rate, as not all water will enter
the sewer system for collection. Even though Raftelis is using winter average, there still may be a small
portion of water usage that is used for exterior landscape.

Table 5-13: Estimated Non-Residential Flow (ccf/ Yr)

Winter 90% Return
Average Rate
Flow (ccf/ Yr)
(cefl Yr)'! [B]
[A] (A x 90%)

Non-Residential

Customers

Non-Residential

Commercial 15,954 14,359
Institutional 16,614 14,953
Total Non-Res. Flows 32,568 29,311

Winter averages were determined by averaging flows of winter
billing periods and annualizing them based on a bi-monthly basis.

5.2.3.2 Step 4- Distribute Cost Components to Customer Classes
To allocate costs to different customer classes, unit costs of service need to be developed for each cost
causation component. The unit costs of service are developed by dividing the total annual costs allocated to
each parameter by the total annual service units of the respective component. Table 5-14 summarizes the
derivation of each of the annual units of service. The numbers shown in Table 5-14 are derived as follows:
»  Number of Accounts - Residential units were provided by the City and the Non-Residential was
based on the accounts detailed in the consumption database.
»  Annual Accounts - # of Accounts times the number of billing periods (6).
»  Flow (ccf / Yr) - Residential Flow was derived in Table 5-12 and Non-Residential Flow was derived
in Table 5-13.
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Table 5-14: Determination of Units of Service

Customer Class Billable Flow
Units | (CCF/Yr)

Residential 4,414 26,484 271,264
Non-Residential

Commercial 94 564 14,359
Institutional 40 240 14,953
Total 4,548 27,288 300,576

The annual units of service for the fixed components from Table 5-11 is shown on the next page, and the
derived rates for each component have been rounded up to the nearest whole penny. The variable revenue
requirements for each component have been allocated to each customer class. Residential units will see the
variable rate incorporated as a component of the fixed charge based on the average usage for residential
units.

Account Component

These costs are incurred at the same level regardless of the type of land use, amount of flow, or the
wastewater strength; therefore, the Accounts Component is based on the number of annual accounts/bills.
The number of bills can be determined by multiplying the number of units, 4,548, times the number of billing
periods, 6, in a year. The total Accounts Requirement from Table 5-11 of $748,306 is divided by the number
of annual accounts to determine the unit cost of service shown in Table 5-15.

Table 5-15: Account Component - Unit Rate

Account Component

Account Revenue Requirements® $748,306
+ # of Annual Accounts (Table 5-14) 27,288
Bi-Monthly Unit Rate’ $27.43

1Cost of service requirement for Accounts from Table 5-11.
2Unit rate was rounded up to the nearest penny.

Flow Component

Raftelis allocated the Flow Requirement of $184,280 from Table 5-11 to each customer class based on their
proportionate share of the projected flow as shown in Table 5-16. For example, since Residential units
accounted for 90.25% of projected wastewater flow, Residential customers were allocated 90.25% of the
revenue requirement for Flow.

Table 5-16: Flow Component Allocated to Classes

_ Projected Flow i . Allocated |
Customer Class (HCE) % Allocation Recpereyt |

Residential 271,264 90.25% $166,310
Non-Residential

Commercial 14,359 4,78% 58,803
Institutional 14,953 4.97% 59,167
Total 300,576 100% $18‘!I-,28('.'|z

IThere may be slight differences due to rounding.
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2Total allocated revenue requirement for Flow from Table 5-11.

Next, the allocated variable revenue requirements were calculated to determine the total variable
requirement by customer class. The total requirement was then divided by the total billable units to
determine the variable unit rate for each customer class as shown in Table 5-17.

Table 5-17: Variable Unit Rate

Billable Bl

Customer Classes Charge®

Units (B)

(C) [A/B]
Residential $166,310 271,264 $0.62

Non-Residential
Commercial - $8,803 14,359 $0.62
Institutional $9,167 14,953 $0.62

1Units were rounded up to the nearest penny.

5.2.4 Recommended Wastewater Rates
5.2.4.1 Fixed Charges

For residential units, the bi-monthly fixed charge consists of an Accounts component combined with flow
charge component based on the estimated flow from such units. The flow or usage units for residential is
listed in.

Table 5-18. Gallons per Day per Person were multiplied by the average number of residents to arrive at the
Gallons per Day per Household. Next, the total units were multiplied by their respective Gallons per Day per
Household. This total was then multiplied by 365 days in one year to arrive at the total estimated usage for
each residential class in gallons. This usage was then converted to ccf and used to calculate an average usage
per two months.

Table 5-18: Residential Fixed Average Usage

Customer | Gallons per Day | Average Number | GallonsperDay | Awverage ccf per

Class 5 per Person |  of Residents’ per Household Bi-Month

Residential 55 2.29 126 10.24
1Average number of residents per household is based on 2015 Environmental Analysis for Sierra Madre
General Plan Update Draft.

The average bi-monthly usage was then multiplied by the variable rate of $0.62 (from Table 5-17) to create
the flow charge component listed in Table 5-19 for Residential customers. Non-Residential customers fixed
bi-monthly charge will only consist of the Account component totaling $27.43 (from Table 5-15).
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Table 5-19: Fixed Wastewater Charge by Class

Recommended
Accounts Flow Charge | FYE 2019 Fixed Citrert
Customer Class Component | Component' | Charge ($/Bi- ch Difference
[A] [B] Month) P
[D] (A + B+C)
Residential $27.43 $6.36 $33.79 $32.24 $1.55
Non- Residential o SRR s $27.43 $19.53 $7.90

1Flow charge was rounded up to the nearest penny.
2 The Flow charge component was calculated by multiplying the 10.24 from .

Table 5-18 by $0.62 from Table 5-17,

5.2.4.2 Variable Rates
Table 5-20 details the recommended variable rate for non-residential customers. Since they do not exhibit
the same wastewater patterns as residential customers, non-residential customers are charged at a uniform

rate per ccf.
Table 5-20: Recommended Variable Wastewater Charge ($/Bi-Month)

FYE 2019
Current

Customer Class Recommended Difference

Variable Rate Chorae

Non-Residential
Commerecial $0.62 50.72 -50.10
Institutional $0.62 50.43 $0.19

Applying the proposed revenue adjustments of 5% in FYE 2019 and 4% for each of the remaining years of
the Study Period (FYE 2020 through FYE 2023) yields the Proposed Rates shown in Table 5-21 and Table
5-22.

Table 5-21: FYE 2019-FYE 2023 Recommended Bi-Monthly Fixed Charges
| FYE 2019 i FYE 2020 FYE 2021 FYE 2022 FYE 2023

Customer Class Recommended | Recommended | Recommended | Recommended | Recommended
| i Fixed Charge } Fixed Charge Fixed Charge Fixed Charge | Fixed Charge
Residential $33.79 $35.14 $36.55 $38.01 $39.53

Non-Residential
Commercial §27.43 $28.53 §29.67 $30.86 $32.09
Institutional $27.43 §28.53 $29.67 $30.86 $32.09
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Table 5-22: FYE 2019-FYE 2023 Recommended Variable Charges ($/ccf)

FYE 2019 FYE 2020 FYE 2021 FYE 2022 FYE 2023
Customer Class Recommended | Recommended | Recommended | Recommended | Recommended

Variable Charge | Variable Charge | Variable Charge | Variable Charge | Variable Charge

Non-Residential

Commercial 50.62 50.64 50.67 50.70 $0.73
Institutional S0.62 S0.64 S0.67 50.70 50.73
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Exhibit A- Water Utility Detailed Financial Plan

Revenues
FYE 2018 FYE 2019 FYE 2020 FYE2021 FYE 2022 FYE 2023 FYE 2024 FYE 2025 FYE 2026 FYE 2027
Projected Projected Projected Projected Projected Projected Projected Prajected Projected Projected
Rates $4,503,094  $4,503,094 54,503,094  $4,503,004  $4,503,094  $4,503,094 54,503,094 54,503,094 54,503,094  $4,503,094
Penalty Fzes $700,000 $700,000 $700,000 5700,000 $700,000 $700,000 $700,000 $700,000 $700,000 $700,000
Subtotal 55,203,094  $5,203,094 45,203,094 45,203,094  $5203,094  $5,203,094  §$5,203,094 55,203,034  §5,203,094 35,203,094
Additional Revenue Required:
Fiscal
Year
50 40 50 50 30 50 50 50 50 30
FYE 2013 50 40 50 30 50 50 50 50 so 50
FYE 2019 S0 50 $a 50 50 50 50 50 50
FYE 2020 5104,062 $5104,062 5104,062 5104,062 5104062 5104,062 5104,062 5104,062
FYE 2021 5106,143 5106,143 5106,143 5106,143 5106,143 $106,143 5106,143
FYE 2022 5108,256 £108,266 $108,266 $108,266 5108,266 5108,266
FYE 2023 5110,431 5110,431 5110,431 5110,431 5110431
FYE 2024 3112640 112,640 5112,640 5112,640
FYE 2025 514,893 5114,893 5114,893
FYE 2026 5117,181 3117,191
FYE 2027 5119,534
Takal Additional Revenue 30 30 $104,062 520,205 5318471 5428,502 $541,542 5E56,435 773,525 893,160
Takal Rates 55,203,094  §5,203,094 55,307,156 §5413,299  $5,521565  $5,631,996 55,744,636 55,859,529 55975719 35,095,253
Incrementil Pass-Through Revenus
Variable Pass Thraugh 50 548,570 580,950 SL14,949 5150,6438 5188,132 5227,490 5263,316 $5312,208 5357,770
Tatal Pass-Through Revenue 50 548,570 40,930 514,949 5150,548 5188,132 $227,490 3268,815 3312008 357,770
Other Mise. Reyenue
TRAMSFER 1M 14,000 514,000 $14,000 S14,000 $14,000 514,000 514,000 514,000 514000 REEEY
MOTICES, FEES, LATE CHARGES 528,000 523,000 3,00 528,000 £23,000 523,000 528,000 528,000 523,000 523,000
JLATE PENALTIES FOR UTILITY BILS 524,000 524,000 524,000 524,000 524,000 524,000 524,000 324,300 524,000 324,000
OTHER CHARGES FOR SERVICES $5,000 55,000 55,000 55,000 5,000 55,000 35,1000 35,000 $5,000 35,000
LOCAL GRANTS 50 50 50 50 50 50 50 50 51 B
Otlver Mise. Revanes 71,000 571,000 H71,000 STE000 571,000 471,000 BTLANI0 71,000 71,000 H71,000
TDTAL 55,274,094 §5,322,569 55,459,105 $5599,248 155,743,213 45,891,128 36,043,126 SE 193344 5651359,927 55,525,024
Expenditures & Net Cashflow
(EXPENSES ; f i
Takal Purchase Water Change: 5599030 5547600 S679,930 ETL0T9 5749578 S787,162 5825,520 857,345 SorL2is 5955,800
Dperating Expenses
Taral Personnal Savicss B327 3R BA52 737 5873303 FHIL 6 2331309 559,763 B3AR5G SLIRL213 51,043,753 1,030,222
Tkl Punchassd Sarvices 520,10 5284,503 5237,158 FUNE7 BIL5,255 5324713 B3I AY PHECRE ] B354 A2 53135, 467
Tatal Purchuassd Mizparials PR b b 53130245 NI 252 534,50 w324,086 5337528 LN H5E,500 5353,263 WAL
Tl Cast allaaydons SLATZ 20 51203548 SLAEIAL SLIAEEEE 51324849 51,364 697 SLAMSG SLAETA0E  SL4L242 0 SRS
Tual Ukilites 515,700 516,445 L7303 H18.175 515,033 5204334 BALIE0 22091 FLE UM PR LT
Tizal Ciapriead Quiday - REM 5350000 $:31513,500 BITLINS IR 454 53911,324 LA LR LT BUL7, 0L BENLASE BAA3RTT BASEGETL
Tizkal Prodipdian 5508900 B85, 7105 560,401 PRI BEL7 A2 53348, 734 BEALLTL B715,223 S750391 573540
Tatal Dperating Exgyewses 32450,700 83,554,701 SLSALEYE  SIA0AS0  3RS0952  SG0ALELY  SOL95S9E  BEEIETI S4A48LN4E S4EILSTS
Tkl Delt Servles Bxperses F99L4,532 571,709 BTRLINE BFRLLTGE BFAR021 A58B021 5585021 FE3502L Ssapa2L FRABA2L
TTAL EXPENSES 35,064,253 54,944,010 FE009.30  FE2HLIST 3RnMNwL SSM48802 35509084 ARTMEIS  SS9TANE 35174397
ek Cash Flw 3232831 3178554 554, TTL 548,881 S475,562 $AGE, 125 STz $4028,58% Sas,as SIsn527
Tezbal Deguacliniian GTLT NI 74330 GTTLLTE GIELAL EALE, 245 AL, 732 FAHANTE SR T SN FHNTET
et Cash Flowwy Deprectation {9494, 159)  [H3F0,155) ISeona3)  [ReASSRY [SMMLHBY)  [BISEMER) (DU M8S4Rl  [§Ragns)  [Bo9R9sE)
Reserve Bireck Tramshar Sra7000 ST4R3LD SIrLavd ST AL $818,245 842792 5858078 BEML L8 Soan,ug2 $948,570
Cithodizhsd Dbt vz Rk 123 LI THIM R0 i A73%: T7ER L7 1% LR
Rspuined RS Covesings lirda 1205 % LU L% TUI% T2 12Tk LI T LUT%:
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Reserves

Reserve Interest Rate 0.0% 1.0% 1.0% 1.0% 1.0% 1.0% 1.0% 1.0% 1.0% 1.0%

FYE 2018 FYE 2019 FYE 2020 FYE 2021 FYE 2022 FYE 2023 FYE 2023 FYE 2025 FYE 2026 FYE 2027

Projected Projected Projected Projected Projected Projected Projected Projected Projected Projected
Operating Reserve ' TR T L=y i & E SRS ) ' ,
Beginning Balance §747,740 5453,950 $473,931 $490,024 $506,670 §523,912 $541,773 §560,277 579,443 5$593,315
Nat Cashflow 5232,831 $378,654 $364,771 $348,881 $476,562 $458,326 422,742 3408,685 5381,025 $3250,627 |
Transfers In/Out - Capital Improve -§526,621 -$363,288 -$353,474 -5337,194 -5464,447 -5443,767 -5420,720 -5395,183 -$367,025 -5336,107,
Ending Balance 553,950 $469,315 $ags,229 $501,711 $518,785 $536,471 $554,734 $5713,779 $503,450 $613,839
Interest Income s0 84,616 84,796 34,559 45,127 $5.302 35,483 85,670 85,864 s6,066 |
|
O8&M Reserve Target (Min) $453,950 546,315 $485,229 $501,711 8518,785 5536,471 5554,794 $573,779 5593,450 $613,834 l
O&M Reserve Target (Viax) §680,925 703,973 5727,843 $752,567 5773,177 S204,707 $332,192 5R50,669 $830,175 920,751 E

Capltal Improvement Reserve (R&R)

Beginning Balance S0 5222120 5274,244 4307,568 $315,125 £440,615 451386,242 4599,022 5525,802 §613,260 |
Plus: |
Transfer in/(0ut) - from Operating $526,621 $362,288 5353,474 4337,194 $464,447 6443,767 420,720 535,183 5367,025 $336,107 |
New Debt Issua 50 50 50 50 50 50 50 50 50 50 |
Less: |
Capital Projects (5304,500)  (5313,535) (5323,044) (3332,735) (5342,717) (55352,993} {5363,589) (5374,437) {53us,731) (5397,303)
Ending Balance §222,421 271,774 $304,674 $312,027 $436,855 §531,382 4553,374 $619,709 4607,005 4552,064 :
Interest lncame ) 82,459 82495 53,098 83,760 S¢,860 45,1548 56,054 86,164 55,827 I

|

A&R Raserve Target $313,479 $312,479 5318473 $318,479 313,479 6318,479 $318,475 S318,479 5318,479 5318,479 =
wadmum Balance $727,000 £727,000 5727,000 4727,000 5727,000 5727000 5722,000 S727,000 727,000 5727600 |
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Exhibit B - Wastewater
Plan

Utility Detailed Financial

Revenues
Projected Budget: FYE 2018 FYE 2019 FYE 2020 FYE 2021 FYE 2022 FYE 2023 FYE 2024 FYE 2025 FYE 2026 FYE 2027
Calculated Projected Projected Projected Projected Projected Projected Projected Projected Projected Projected
REVENUE
Rate Revenue from Existing Rates $888,177 $888,177 $888,177 $888,177 $888,177 $888,177 $888,177 $888,177 $888,177 $888,177
Additional Revenue Required:
Fiscal
Year
FYE 2019 540,708 544,409 544,409 544,409 544,459 $44,409 544,409 544,403 $44,409
FYE 2020 537,303 $37,303 $37,303 537,303 $37,303 $37,303 537,303 537,303
FYE 2021 $38,796 $38,796 538,756 $38,796 538,796 $38,796 538,796
FYE 2022 540,347 540,347 440,347 540,347 540,347 540,347
FYE 2023 541,961 841,961 $41,961 541,961 541,961
FYE 2024 532,730 532,730 532,730 532,730
FYE 2025 833,712 $33,712 533,712
FYE 2026 534,723 $34,723
FYE 2027 535,765
Total Additional Revenue s0 $40,708 $81,712 $120,508 $160,855 $202,817 $235,546 $269,258 $303,981 $339,746
Total Revenue from Rates $2338,177 4928883 $969,889  $1,008,685  $1,049,032  $1,090,994  $1,123,720  $1,157,435  $1,192,158  $1,227,923
QOther Operating Revenue
TRANSFER IN 5400 5400 5400 Sdon 5400 8400 S400 5400 5400 5400
INTEREST FROM INVESTEMENTS SLH00 S0 50 30 30 S0 50 50 30 50
Total Operating Revenue $3,400 $400 $400 $400 $400 5400 $400 $400 4400 $400
TOTAL REVENUE 3891577 $929,285 $970,289 31,009,085  $1,045,432 $1,091,3%4 $1,129,124 $1,157,835 §1,192,558 $1,228,323
Expenditures and Net Cashflow
eenses
Operating Expanses
Total Personnsl Services SSLLUN S526,536 $542,332 5558602 $575,360 5592521 S61,400 5624,712 5547573 $667,(4H)
Total Purchasad Services 558,700 SR461 562,275 564,143 566,067 570,091 572,194 574,353 576,59
Total Purchased Materials 314,100 514,959 515,407 15,870 S16,836 S17.361 S17,851 518,57
Total Cost Allocations 530,408 5322938 $332,624 2342,605 5¥52,483 $363,470 5374374 SN #3717
Total Capival Cutlay 50 50 53 50 50 50 51 50
Tutal Deht Sarvice 5ty 50 50 Sty 50 50 30 20 5@)_
Tokal Depragiation B207,100 $211,210 B219,608 52265.193 5232980 L1557 S27159 5238,584 527,48
Total Operating Expenses $1,095400  $1128.262 $1,162,110  $1,196,973 31,232,832 51,269,869 $1,307,965 51,347,204 $L387520  $1,429,24%
Debt Servine |
Ssansr Fund R0, AL 841, 702 50,702 550,702 5 B 50 5y 5 50
Exparnse Nobes SA50 4] L] 5 ] Hy 503 S0 B 8|
Progiysed Debit X 54 50 50 S Sy I Sy S =Y
Total Delot Servica Expenses #357,202 $50,702 350,702 850,702 50 $0 $0 40 0 30
TOTAL EXPENSES SLUs2600 4LATS 54 $L202,310  $L247,675 41282882 41269869 $L107,965  $12847,204 BLIS7520 51429249
iMat Cash Flow w/Depreciation [s261,020) [3249,678)  (5202,522) ($238,590) ($183,450) (5173.475) (3183.841) [5189,369) ($195.063)  ([5200,925)
IRaserve Diract Transfer 5207,000 3213,210 5219,6086 8226,194 $232,980 4$239,970 3247169 4254534 $262,221 5270088
IMet Cash Flow [554,024) [535,463) [522,918) [512,395) 549,530 $6L495 563,328 465,215 567,160 569,163
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Reserves

Reserve Interest Rate 0.0% 1.0% 1.0% 1.0% 1.0% 1.0% 1.0% 1.0% 1.0% 1.0%

FYE 2018 FYE 2019 FYE 2020 FYE 2021 FYE 2022 FYE 2023 FYE 2024 FYE 2025 FYE 2026 FYE 2027
Projected Projected Projected Projected Projected
3 S i EEr —iee

Projected Projected Projected Projected Projected

BaREhYE e = AT e b £ O TR O s = A
ﬂa;l:iim-m—'g Balance $333,177 $72,153 [$177,528) (5420,048) ($658,637) ($842,087)  ($1,020,562)  (51,204,404)  ($1,393,772)  ($1,588,834)
Net Cashflow ($261,024)  ($245,678) [$242,522)  ($238,550)  ($183,450) [$178,475) ($183,841) ($189,369) ($195,062) (5200,925)
Transfers In/Out - Capital Improvement Re 50 S0 50 30 S0 50 50 S0 S0 50
Ending Balanee 472,153 [$177,526) (5420,0a8)  ($658,637)  ($842,087) ($1,020,562)  ($1,204,404) (31,393,772]  [$1,588,834)  (31,789,759)
Interest lncome 50 50 Su S0 50 s0 50 50 50 50
O&M Reserve Target (Min) 5148,067 $152,509 $157,084 $161,796 5166,650 5171,650 $176,799 $182,103 $187,566 $193,193
O&M Resarve Tarzet (Max) $222,100 $228,763 $235,626 $242,695 $249,976 $257,475 $265,199 $273,155 $281,350 $289,790

Beginning Balance 50 $181,000 $370,172 $566,857 $771,298 $583,747 $1,200,462  $1,433,711  $1,671,768 31,918,917

Plus:

Transfer In/{Owut] - fram Operating Rasenn $207,000 $213,210 $219,605 5226194 $232,930 5239,970 5247,169 $254,584 $262,221 $270,088

Naw Debt Issue 50 50 50 50 50 50 $0 %0 50 S0

Less:

Capital Projects {326,000) ($26,780) {827,583 (528,911} ($29,263) {$30,141) {$31,045) ($31,977) (532,936) {$33,924)
Ending Balance $181,000 $367,430 $362,195 $764,640 $975,015 $1,193,575 $1,420,585  $1,656318  $1,901,053  $2,155,081

Intarest bicome 50 52,742 54,652 36,657 83,732 510,387 513,125 525,450 817,864 520,370

RER Reserve Tamgat 527,154 $27,194 527,194 527,154 827,194 527,194 $27,194 827,194 527,194 827,194
Magimum Balancs 5207,000 $207,000 §207,000 $207,000 S07,000 $207,000 $207.000 5207,000 207,000 $207,000
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NOTICE TO SIERRA MADRE WATER/SEWER CUSTOMERS AND PROPERTY OWNERS OF A PUBLIC HEARING FOR
A MULTI-YEAR WATER AND SEWER RATE ADJUSTMENT

DRAFT

Name
Address
City, State Zip

Public Hearing Notice is Hereby Given

That the Sierra Madre City Council will hold a public hearing on Tuesday, July 24, 2018, at 6:30 pm in the City Council
Chambers, City Hall, 232 W. Sierra Madre Boulevard, Sierra Madre, California, 91024, to consider adopting rate
adjustment for water and sewer fees.

The Water rate adjustment would be implemented on August 1, 2018. The rate adjustment in 2018 wilt maintain current
base rate revenus, and future years will only need modest cost of living adjustments (COLA) {based on percentage change
in the consumer price index {CP1) for Los Angeles-Orange-Riverside). The COLA adjustment would he implementad on July
1, 2018, July 1, 2020, July 1, 2021, and July 1, 2022,

The first rate adjustment for Sewer would increase sewer rates by 5% and occur on August 1, 2018, followed by increases
of 4% annually on July 1, 2019, July 1, 2020, July 1, 2021, and July 1, 2022,

Submitting a Protest
Any property owner or water ang/or sewer customer directly responsible for paying the water and/or sewer bill may

submit 2 protest. To protest the proposed water and/or sewer rate adjustments, you may sither use the protest form
provided below, or you may submit 3 written notification specifying your waier and/or sewer rate increase protest. if you
use the form below, please return the protest in accordance with the instructions in your protest balloi. Please note, the
form below has been creaked for your specific City utility account. (f this form is used by somenne other than the person
identified at the top of this letier, it will be nacessary to cross out the pre-printed information and write-in the address
and City Water Account number for the individual actually using the form. if you do not know your City Uiility Account
MNumber, the number can be located on your ity water bill.

Only one waber protest and one sewer protest will be counbed per parcel [Parce! s defined as 2 Cily water meter for
witich there is @ Uiy water accoums o 3 City sewer account.) ¥ you decide not to use the form below, you may subwnita
writien protest by including the foilowing information: ideatify the property owner or water andfor sewer customar wha
is opposed to the proposed sewer or waker rabe inorzass; identify wiidh vate —water, sewer, or both —you are protesting;
the location of the propenty, by street address and by the appropriate City Account Nomber; and incude the onginat
sigrizture of the properhy owaer or waber andfor sewer customer as identified in the Tity's water and/for sewer billing
systzm.  Plaase identify on the froot of the sealed envelape for any profest, whether maied or submitied in par"gn_\ Hrat
7 “Wwter or Sewer Fee Profest & baclosed.”

Please mall ar persanally deliver your protest to:

ity Hall
Aftrenizon: Wieber o Sewer Protest
233 W, Sierna Wadre Boubeward
Simra Wadnz, 04 TI0%E,

if yau do oot wish o protest Sie wates or szeer e adjustments, you do nof eeed (o ke any acbon.  For additigmed
infarmation please s=e the endossd "Guidelines for Sufmission and Telulstion of Protesis”.

Phaame vie e Oiy's welvalie atwww.cityofsierramadre.com/transparency fiar @ copy of e Faftalic rmhe shudy.
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Water and Sewer Rate Study

The City of Sierra Madre retained the services of Raftelis Financial Consultants, Inc. to complete a comprehensive water
and sewer rate study to determine the appropriate level of revenue required to fund the water and sewer utilities. Proper
funding of the water and sewer utllity enables the City to ensure the delivery of reliable, guality water that meets or
exceeds all state and federal standards; and ensures that the sewer system is maintained and minimizes the possible
occurrences of sewage back-ups and overflows into the storm drain system, which could subject the City to large fines
and penalties. A copy of the complete draft water and sewer rate study can be found on the City's website at
http://www.cityofsierramadre.com/transparency

Water Rate Study Findings/Reasons for Rate Adjustment

The City imposes water rates in order to fund the costs of operating and maintaining the water system, as weli as to pay
off the costs of improvements previously made to that system (bond debt). The Water Department has worked within its
budget for all routine operational costs and has been successful in reducing costs in some areas, far example; refinancing
bonded debt resulting in significant savings, automating processes to reduce personnel costs, and significantly reducing
the cost of overhead charged to the Water fund. However, Sierra Madre’s sole water aquifer is in critical decline from
overproduction over several decades and, because of this, the City is only able to produce 48% of the demand of residents
through the use of ground water. The remaining water needs {52%) of Sierra Madre residents is comprised of imported
water. In order to meet the needs of Sierra Madre residents the City must import water, which is significantly more
expensive, for both resident demand and aquifer replenishment. Even with prudent management of the aguifer, it is
unlikely Sierra Madre will be able to meet local water demand in the future without importing water.

As proposed, the water rate study would be implemented on August 1, 2018. The rate adjustment in 2018 will maintain
current base rate revenue, and future years will only need modest cost of living adjustments (COLA) {based on percentage
change in the consumer price index (CPI) for Los Angeles-Orange-Riverside). The COLA adjustment would be implementead
on July 1, 20189, July 1, 2020, July 1, 2021, and July 1, 2022.

The proposed water study establishes an infrastructure fixed fee and impacts rates for both the fixed meter costs and
rates for the variable water usage costs by the amount shown in the tables below.

The proposed water rates are a combination of 1) fixed bi-monthly charges, including customer service, meter capacity,
and infrastructure charge (fire line charge for accounts with a private fire line), and 2} bi-monthly vartable charges,
determined by units (748 gallons/unit) of water consumed in each billing period.

In calendar year 2017 the City was able to locally produce 48% of the water necessary to meet local demand. The
remaining 52% of water necessary to meet demand was imported into Sierra Madre. Imported water is significantly more
costly than water which is produced locally. As part of the water rate design, the net amount of availabie groundwateris
apportioned evenly to alt single-family residential accounts, with duplexes counting as an additional single-family account.
Doing so resulted in each single-family residential account receiving a fair share amount of groundwater equal to 14 ccf
(units) per account by billing period. For single-family residential accounts, the bi-monthly variahle charge in the proposed
rate study will evenly allocate the amount of water the City can produce locally to each single-family residential water
custamer in the City. Under the proposed ptan each single-family residential account will be allocated 14 ccf of water,
which is what Sierra Madre produces locally, in each bitling cycle at tier 1 water rates. Every unit of water for residential
customers consumed at 15 units and above, which is imported water, will be billed at tier 2 water rates.

For alt other customer classes, the 14 ccf per account per billing period is accounted for as part of the uniform rate
structure hy calculating a blended rate,
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Proposed Water Rates

Current and Recommended Variable Rate Structure

Current Tier | Recommended

Tiets Width Tier Width
(hef) (hef)

SingleFamily'

Customer Class /

TRl g s M e LA

 Sameas . . :
Residential

Uniform

‘i": " '?L

Multi Family

(UBREREsHentir

! Single Family accounts consist of single unit housing and duplexes [wo umits].

As shown in the table above, the cusrent four-tier system will be collapsed into a two-tier system. Tier 1 in the
proposed rate structure will consist of water Sierra Madre can produce from its ground source. Tier 2 will consist
of water which Sierra Madre must import to maet consumption demand.

The water rate each single-family residential customer will pay will be comprised of fixed bi-monthly charges, including
customer service, meter capatity, and infrastructure charge {fire fine charge for accounts with a private fire line) plus the
variable charge of water usage from Tier 1 andfor Tier 2.

The water rate each non-residential and muli-family residential customer will pay wilf be comprised of fixed bi-monthly
charges, including customear service, meter capacity, and infrastructure charge {fire line charge for accounts with 2 private
fire line} plus 3 uniform rate a5 shown in the table, FYE 2019 Recommended Vorioble Chorge {5/cf), betow.

The next three tables below show the current Bi-Monthly fixed, variable, and fire line charges

Current Bi-Monthly Water Charges

: FYE 2018 Water FYE 2018 Low

Meiter Size | Service Charge | Income Discount
{S / Bi-Month) {S / Bi-Month)

47968 85179

510700 56955
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Current Variable Usage Charge

FYE 2018 Water
Usage Charge

__5/heh)

Customer Class /
Residential
Tier 2

" Tier4

Current Fire Line Service Charge

Connection 1‘ FYE 2018 Rate
Size ! ($/Bi-Month)

S e 56.29

The water rate study proposes the rate adjustment in water will [please see the tables below for specific service

charges):
»  Maintain base revenue at 55.2 million in FYE 2018.
»  Cowarincreasss i imported water through pass-through charges.

»  Emsurs future years in the glanning peried are indexed to cost of fiving a5 cpposed o annusl set percentage

Noresses.
»  Fund capital projects and & portion of deferred maintenance.

FYE 2019 Recommended Bi-Monthly Fixed Service Chaiges’

FYE 2012
Recommended |

Meter Size Bi-Monthly

Service Charge

34" or less b © 747957

GO T

¥ atze for sulbsequentt years afen FE 205D dhall adist based on the persemkge dhangs i TP
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FYE 2019 Recommended Infrastructure Fixed Charge (5/Bi-Month)?

FYE 2019
Recommended
Infrastructure
Charge

Meter Size

FYF 2019 Recommended Variable Charge (S/hcf)’?

| FYE2019
Customer Class | Recommended
Variable Charge

Single Family

Tier2

Pt |
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Sample calculation of water rates based on proposed new rate structure,
including all fixed and variable charges

Single Family Residential, Bi-Menthly Impact at Various Use Points
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Non-Residential, Bi-Monthly Impact at Variaus Use Points
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Sewer Rate Study Findings/Reasons for the Rate Increase

A complete listing of rates is shown in the tables helow. At the adoption of the previous Sewer Rate study (2013), operations
in the Sewer fund were exceeding revenues collected through sewer rates. Instead of increasing rates as proposed, the
City Council directed the Sewer Fund to draw down on the fund balance to pay for ongoing operations. The drawing down
of reserves is now complete and without the recommended increases to the Sewer Rates, the Sewer Fund will be negative
in the first half of the 2018-19 Fiscal Year. The proposed increases to the Sewer Rates will allow the Sewer Fund to pay for
ongoing expenses and infrastructure.

Sewer rates pay for the maintenance and operation of the sewage collection and disposal system. Maintenance of the
system includes annual cleaning of the entire system for removal of impediments to proper flow, and for more frequent
cleaning in a number of problem areas where due to pipe slope, adjacent land uses, or damage to the existing system a
higher frequency of cleaning andfor inspection is necessary to assure that the system is functioning properly.
Maintanance also includes any necessary repairs and replacements of the infrastructure and the eguipment necessary to
maintain the sewer system. if the sewer system is not adequately maintained, a possible overflow could occur,  If the
proposed rate increase is approved the sewer fund is projected o attain seif-sufficiency (meaning that the fund would
cease using reserves to pay for current operations) in Fiscal Year 2019-2020.

Proposed Sewer Rates

The proposed sewer rates would increase the current bi-monthly charges by 5% on August 1, 2018, followed
by 4% increases on July 1, 2019, July 1, 2020, July 1, 2021, and July 1, 2022

Table 5-1: Current Wastewater Bi-Monthly Base Charge

FYE 2018 Base Charge

Customer Class J (5/Bi-Monthly)

Residential 1d 53224

TEoninteraial s : 3
institutional , 519.53

Table 5-2: Current Wastewater Varioble Charge

‘ FYE 2018
Flow Rates

($/cci)

Customer Class

Non-Residential
Colmbiiiel o
shituttonal
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Toble 5-21; FYE 2019-FYE 2023 Recommended Bi-Monthly Fixed Charges

FYE 2019 FYE 2020 FYE 2021 FYE 2022 : FYE 2023

Customer Class %Recommended Recommended | Recommended Recommended | Recommended
| Fixed Charge Fixed Charge | Fixed Charge Fixed Charge |  Fixed Charge

Residential s3379 = $3514 $36.55 . $38.01 43953

Non~Re51dentiaI

‘lnstitutiona]. '5-2‘7.43 L 52_.53 T s 530 86 $32.09
Table 5-22: FYE 2019-FYE 2023 Recommended Variable Charges (5/ccf)

FYE2020 | FYE2021 | FYE2022 = = FYE2023
Recommended | Recommended | Recommended | Recommended
Variable Charge | Variable Charge | Variable Charge | Variable Charge

Customer Class f Recommended |
E Variahle Charge |
Non-Residential i 45

[ FYE2019 |
|
|

TROED. T . GOEE 7 T R T $0.73




11 |

Use this form to Protest the Proposed Water and/or Sewer Rate Increase

protest this proposed increase to water rates.

{Print first and last name)

protest this proposed increase to sewer rates.

(Print first and last name)

Property Address : Mail Merge and, City Water Account No: Mail Merge

Signature Date:
(Must be signed and dated by property owner or water customer as identified in City Water Billing system.)




wf‘

D)
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Guidelines for the Submission and Tabulation of Protests

Under Proposition 218, Sierra Madre is required to hold a protest hearing for certain property related
assessments, charges and user fees, prior to the creation of, or increase in certain property related fees.
The City of Sierra Madre has mailed a protest form to all water/sewer billing customers regarding a
proposed increase in water rates and sewer fees.

The process of submitting, validating, counting and processing the protests is the following:

SUBMISSION OF PROTESTS

1

A protest ballot will be mailed to all water/sewer customers directly responsible for paying a
water and/or sewer bill. The envelope will include a letter describing the rate adjustment, the
reason for any changes to previous rates, stating the effective date of the adjustment if
approved, advising the customer of the protest procedure, and stating the date of the public
hearing. A ballot, along with the Guidelines for Submission and Tabulation of Protests, will be
included in the mailing.

A utility customer or a property owner may submit a protest of the sewer or water rate
increase. Each parcel gets one protest, which may be cast by the property owner or the utility
customer. But only one protest per parcel will be counted.

The protest ballot is included in the City mailing to make it easier to submit a protest; however,
it is not a requirement that protests be submitted using the protest ballot. Written protests are
also allowed. A written protest must be legible and identify the affected property (by assessor’s
parcel number or street address) and include the signature of the utility customer or record
property owner. The written protest must also state that the individual is protesting the water
and/or sewer rate increase.

All protests must be mailed or hand delivered in a sealed envelope addressed to the City of
Sierra Madre, Attention: Water or Sewer Protest, 232 W. Sierra Madre Boulevard, Sierra Madre,
CA 91024,

To be valid the protest must bear the original signature of the utility customer or property
owner of record with respect to the property identified on the protest. Emailed protests,
unsigned protests, illegible protests, or protests not bearing the original signature cannot be
accepted. Although oral comments at the Public Hearing will not qualify as a formal protest
unless accompanied by a protest ballot or written protest, the City Council welcomes input from
the community during the public hearing on the proposed fee.

If a parcel served by the City is the service location for more than one customer or is owned by
more than a single property owner, each customer or owner may submit a protest, but only one
protest will be counted per parcel and any one protest submitted in accordance with these rules
will be sufficient to count as a protest for that property.

Any person who submits a protest may withdraw it by submitting a written request that the
protest be withdrawn. The withdrawal of a protest shall contain sufficient information to
identify the affected parcel and the name of the property owner or utility customer who
submitted both the protest and the request that it be withdrawn.

A fee protest proceeding is not an election.

u\‘ ‘l
|



TABUEATION OF PROTESTS

1. Written protests and protest ballots will remain sealed until tabulated.

Protests will be tabulated in public view, an July 24, 2018, at 3:00 a.m. in the City Council
Chambers at 232 W. Sierra Madre Boulevard. The public hearing regarding the water/sewer
rate increase is being held on the same date, July 24, 2018, at 6:30 pm,

3. The sealed protests will be opened and tabulated by Sierra Madre Staff members who do not
reside in the City of Sierra Madre, as such, they do not have a vested interest in the outcome of
the proposed fee.

4. The City Clerk and City Manager or designee shall determine the validity of all protests. The City
Clerk and City Manager or designee shall not accept as valid any protest if the City Clerk and City
Manager or designee determines that any of the following conditions exist:

a. The protest does not identify a property served by the City by an accurate City utility
account number and street address.

b. The protest does not bear an original signature of a property owner of record, or the
responsible utility customer identified on the protest,

c. The protest is a duplicate protest for the parcel {defined as a “water meter”) identified
on the protest.

The protest does not state its opposition to the proposed water or sewer fee.
The protest was not received by the City before the close of the public hearing on the
proposed fees,

f.  Arequest to withdraw the protest is received prior to the close of the public hearing on
the proposed fees.

g. Awritten protest is illegible such that the City is unable to verify that the signatory is
either the record parcel owner or the customer responsible for the water and/or sewer
bill.

5. The City Clerl’s and City Manager or designee’s decision that a protest is not valid or does not
apply to a specific fee shall constitute a final action of the City and shall not be subject to any
appeal.

6. A majority protest exists if protests are timely submitted and not withdrawn by the record
owners or utility customers of a majority of the parcels {water meters) subject to the proposed
fee.

7. At the conclusion of the public hearing, the City Clerk and City Manager or designee shall verify
the tabulation of all protests received, including those received during the public hearing and
shall report the results of the tabulation to the City Council upon completion. If review of the
protests received demonstrates that the number received is manifestly less than one-half of the
parcels (water meters}) served by the City with respect to the fees which are the subject of the
protest, then the City Clerk and City Manager or designee may advise the City Council of the
absence of a majority protest without determining the validity of all protests.

8. At the conclusion of the protest verification process, the protests and any resources used to
analyze the ballots are deemed public records subject to public disclosure and will be made
available for inspection by any interested person. Protests shali be preserved for two years,
after which time the protests will be destroyed.




Definitions:

Proposition 218 is the Right to Vote on Taxes Act that was approved by California Voters in November
1996. Proposition 218 added Articles XIll C and D to the California Constitution. A State Supreme Court
Case, Bighorn-Desert View Water Agency v. Beringson (July 2006} determined that utility rates (Water
and Sewer) are subject to the requirements of Proposition 218, specifically, the majority protest
procedure.

Parcel is defined as a “water meter” and a “Sierra Madre Utility Account Number.”
Property Owner is the owner of record as determined by the Los Angeles County Assessor’s office.

Utility Customer/Water Customer is the individual who is listed, by name, in the City’s Utility Billing
System as the individual in whase name the bill is mailed. Responsible tenant is also the individual who
is named in the City's Utility Billing System and in whose name the bill is mailed.

Protest is either a written protest or a protest ballot.
Protest ballot is the ballot that is included in the City’s mailing to facilitate the submission of a protest.

Written Protest is correspondence addressed to the City that: (1) identifies the affected property (by
City Utility/Water Account Number and the street address), (2) includes the original signature of the
utility customer or record property owner, and (3) states that the individual is protesting the water
and/or sewer rate increase.

Majority Protest occurs if protests are received from 50% plus 1 of the affected parcels. (A parcel is
defined as a water meter.}

Duplicate Protest occurs when more than ane protest is received for a single parcel {a parcel is defined
as a water meter) and a withdrawal request{s} is not received. Only one ballet will be counted.
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Proposition 218 Notification

Notice of Public Hearing
On Water and Sewer Rate Adjustments

Hearing Date and Time: July 31X, 2018, at 6:30 PM
Hearing Location: City Council Chambers, 232 W. Sierra Madre Boulevard, Sierra Madre, CA 91024

NOTICE TO SIERRA MADRE WATER and/or SEWER CUSTOMERS AND PROPERTY OWNERS OF A PUBLIC
HEARING FOR A MULTI-YEAR WATER AND SEWER RATE ADJUSTMENT

Public Hearing Notice is Hereby Given

That the Sierra Madre City Council will hold a public hearing on Tuesday, July 3124, 2018, at 6:30 pm in the City Council
Chambers, City Hall, 232 W. Sierra Madre Boulevard, Sierra Madre, California, 91024, to consider adopting rate
adjustment for water and sewer fees.

Water and Sewer Rates

The City provides water and sewer services to more than X06¢aeeeunts-3,800 accounts within the city limits. The Water
and Sewer utilities must be financially self-sufficient. Each utility operates independently from one another. Rates paid
by users are the primary source of revenue. All revenue generated from your utility bills is used to maintain the water
and sewer systems; it is not used for other general governmental purposes. These revenues must meet costs such as
water production, imported water purchases, electricity, chemicals, infrastructure replacement, infrastructure renewal
and maintenance, and costs or personnel in each utility enterprise.

Water and Sewer Rate Study

The City of Sierra Madre retained the services of Raftelis Financial Consultants, Inc. to complete a comprehensive water
and sewer rate study to determine the appropriate level of revenue required to fund the water and sewer utilities. Proper
funding of the water and sewer utility enables the City to ensure the delivery of reliable, quality water that meets or
exceeds all state and federal standards; and ensures that the sewer system is maintained and minimizes the possible
occurrences of sewage back-ups and overflows into the storm drain system, which could subject the City to large fines
and penalties. A copy of the complete draft water and sewer rate study, along with additional information, can be found

on the City’'s website at http://www.cityofsierramadre.com/transparency

If you are unable to access the report and information electronically, please call City Hall at (626) 355-7135%% and the
information will be previded-teyeumade available for your review in hard copy.

Water Rate Study Findings/Reasons for Rate Adjustment
The City imposes water rates in order to fund the costs of operating and maintaining the water system,_replacing
infrastructure, as well as to pay off the costs of improvements previously made to that system (bond debt).

As proposed, the water rate study would be implemented on August 1, 2018. The_proposed rate adjustment in 2018
establishes an infrastructure fixed charge and impacts rates for both the fixed meter costs and rates for the variable water

usage costs by the amounts shown in the tables in this notice. willmaintain-current-baseraterevenuerand In future years

water rates will only need modest cost of living adjustments (COLA) (based on percentage change in the consumer price
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index (CPI) for Los Angeles-Orange-Riverside). The COLA adjustment would be implemented on July 1, 2019, July 1, 2020,
July 1, 2021, and July 1, 2022,

Proposed Water Rates

The proposed water rates are a combination of 1) fixed bi-monthly charges, including customer service, meter capacity,
and infrastructure charge (fire line charge for accounts with a private fire line), and 2) bi-monthly variable charges,
determined by units (748 gallons/unit) of water consumed in each billing period.

In calendar year 2017 the City was able to locally produce 48% of the water necessary to meet local demand. The
remaining 52% of water necessary to meet demand was imported into Sierra Madre. Imported water is significantly more
costly than water which is produced locally. It is unlikely the City of Sierra Madre will be able to meet the water demand
of Sierra Madre residents through locally produced water alone in the foreseeable future. In order to meet demand in
excess of what can be produced locally, the City must import water.

As part of the water rate design, the net amount of available groundwater is apportioned evenly to all single-family
residential accounts, with duplexes counting as an additional single-family account. Doing so resulted in each single-family
residential account receiving a fair share amount of groundwater equal to 14 ccf (units) per account in a bi-monthly billing
period. Every unit of water for residential customers consumed at 15 ccf (units) and above, which is imported water, will
be billed at tier 2 water rates.

For all other customer classes, the 14 ccf per account per billing period is accounted for as part of the uniform rate
structure by calculating a blended rate.

Current and Recommended Variable Rate Structure

Current Tier | Recommended

Customer Class /

Tiers Width Tier Width
(hcf) (hcf)

Single Family*

Tier 1 (0-11) (0-14)

Tier 2 (12-33) (>14)

Tier 3 (34-66) N/A

Tier 4 (>66) N/A

. 3 Same as :

Multi Family Residential Uniform
Non-Residential Uniform Uniform

: Single Family accounts consist of single unit housing and duplexes (two units).

As shown in the table above, the current four-tier system will be eellapsed-intereplaced with a two-tier system. Tier 1 in
the proposed rate structure will consist of water Sierra Madre can produce from its ground source. Tier 2 will consist of
water which Sierra Madre must import to meet consumption demand.

The water rate each single-family residential customer will pay will be comprised of fixed bi-monthly charges, including
customer service, meter capacity, and infrastructure charge (fire line charge for accounts with a private fire line) plus the
variable charge of water usage from Tier 1 and/or Tier 2.
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The water rate each non-residential and multi-family residential customer will pay will be comprised of fixed bi-monthly
charges, including customer service, meter capacity, and infrastructure fixed charge plus a uniform rate as shown in the

tables below.

The following tables show the current and proposed bBi-mMonthly fixed, and variable charges, and also show the
establishment of an infrastructure charge in the proposed rates.

Current Fixed Charge

Current Fixed Water Service Charge

(S / Bi-Month)

5/8" $79.68
3/4" $79.68
1" $107.00
1y2" $152.54
2! $207.18
g $334.68
4" $516.83

Proposed Fixed Charge

FYE 2019 Recommended Fixed Service Charge

(S / Bi-Month)

5/8" $79.57
3/4" $79.57
1* $97.22

1 12t $140.92
Al $193.58

3" $360.52

4" $606.17

Current Variable Usage Charge
FYE 2018 Water

Customer Class /

: Usage Charge
Tiers (&/hcf)
Residential
Tier 1 (0-11) $2.69
Tier 2 (12-33) S3.47
Tier 3 (34-66) $4.08
Tier 4 (>66) $5.55

Non-Residential
Uniform N/A 53.89

Proposed Variable Charge (5/hcf)*

FYE 2019 Recommended Variable
Customer Class

Charge

Single Family

Tier 1 $2.70
Tier 2 54.23
Tier 3 Eliminated in Recommended Study
Tier 4 Eliminated in Recommended Study
Multi-Family $3.73
Non-Residential $3.71
Irrigation $3.81
Institutional $4.10

FYE 2019 Recommended Infrastructure Fixed Charge (5/Bi-Month)?

1 Rates for subsequent years after FYE 2019 shall adjust based on the percentage change in CPI.
2 Rates for subsequent years after FYE 2019 shall adjust based on the percentage change in CPI.
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FYE 2019 Recommended
Infrastructure Charge

Meter Size

3/4" or less
1|r

it

2"

3"

4Il

The recommended infrastructure charge is a new charge in-waterbilling-and will be established if the rates are adopted
and implemented. The infrastructure charge will be used for the replacement of water mains and other infrastructure
needs in the Water utility.

Sewer Rate Study Findings/Reasons for the Rate Increase

A complete listing of rates is shown in the tables below. At the adoption of the previous Sewer Rate study (2013), the cost
of sewer operations eperatiens—eestsin-the Sewerfund-were exceeded theing revenues collected through sewer rates.
Instead of increasing rates as proposed, the City Council directed the Sewer Fund to draw down on the fund balance to pay
for ongoing operations. The drawing down of reserves is now complete and without adopting the recommended increases
to the Sewer Rates, the Sewer Fund will-ke fully deplete its operating reserves. The proposed increases to the Sewer Rates
will allow the Sewer Fund to pay for ongoing expenses and infrastructure.

The proposed sewer rates would increase the current bi-monthly charges by 105% on August 1, 2018, followed by 43%
increases on July 1, 20189, July 1, 2020, July 1, 2021, and July 1, 2022

Proposed Sewer Rates

Non-
Residential
Commercial £19.53 $27.43 $28.52 $2967 $30.-86 $32.09
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Current and Recommended Bi-Monthly Fixed Charges

$32.24 $35.36 $36.42 $37.51 $38.64

Residential 39.80

Non-

Residential

Commercial 19.53 28.70 $29.56 $30.45 $31.36 $32.30

Institutional 19.53 28.70 $29.56 $30.45 $31.36 32.30
Current and Recommended Variable Charges (S/ccf)

Non-

Residential

Commercial 0.72 0.65 $50.67 $0.69 $0.71 0.7
Institutional 0.43 0.65 $0.67 $0.69 $0.71 0.7

W jw
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How to Protest the Proposed Adjustments

As the owner of record of a parcel, or a water and/or sewer ratepayer subject to the imposition of the proposed rate
adjustments, you may submit a written protest against the proposed rate changes. If the City receives written protests
against the proposed water and sewer rates by a majority or the affected property owners or rate payers prior to the end
of the hearing, the fees may not be increased. Only one water protest and one sewer protest will be counted per parcel.
Please note that written protests will not be accepted by email or fax. Only one written protest will be counted per
identified parcel, filed either by an owner or a tenant of a parcel.

You have the right to withdraw a written protest that you previously submitted priorte-5:00-pm-erno later than at the
close of the public hearing on July, 3136¢2018.

The City Council will count all written protests received at the public hearing:
1. If submitted by mail, the protest must be received (not postmarked) no later than 9%:380 apm on July 3136¢, 2018
at the mailing address on the form addressed to the City Clerk; or
2. If hand delivered, the protest must be delivered to the City Clerk no later than at the close of the public hearing
on July 313¢, 2018.

A written protest must include (1) your name and the original signature; (2) identification of the parcel by address; (3) the
assessor’s id-ID or parcel number; (4) whether you are the owner of the parcel or the person receiving the service for

which the fee is charged;-and (5) City Utility Account Number; and (6) your statement of the specific rate changes (water
and/or sewer) for which you protest the increase in the fee. Written protests will not be accepted by e-mail or by fax.
Verbal protests will not be counted.

Please identify on the front of a sealed envelope for any protest, whether mailed or submitted in person, that a “Water
or Sewer Fee Protest is Enclosed.” \Written protests may be submitted by mail or in person only to:

City Hall
Attention: Water or Sewer Protest
232 W. Sierra Madre Boulevard
Sierra Madre, CA 91024

If you do not wish to protest the water or sewer rate adjustments, you do not need to take any action.

Please visit the City’s website at www.cityofsierramadre.com/transparency for a copy of the Raftelis rate study.

Use this form to Protest the Proposed Water and/or Sewer Rate Increase

1, protest this proposed increase to water rates.
(Print first and last name)

1, protest this proposed increase to sewer rates.
(Print first and last name)

Parcel Identification by Address :

Assessor’s |D or Parcel Number:
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Property Owner (Yes or No): Person Receiving Service (Yes or No):
City Water Account No: Mail-Merge-
Signature Date:

(Must be signed and dated by property owner or water customer as identified in City Water Billing system.)



ATTACHMENT C

DRAFT

Guidelines for the Submission and Tabulation of Protests

Under Propasition 218, Sierra Madre is required to hold a protest hearing for certain property related
assessments, charges and user fees, prior to the creation of, or increase in certain property related fees.
The City of Sierra Madre has mailed a protest form to all water/sewer billing customers regarding a
proposed increase in water rates and sewer fees.

The process of submitting, validating, counting and processing the protests Is the following:

SUBMISSION OF PROTESTS

1

A protest ballot will be mailed to all water/sewer customers directly responsible for paying a
water and/or sewer bill. The envelope will include a letter describing the rate adjustment, the
reason for any changes to previous rates, stating the effective date of the adjustment if
approved, advising the customer of the protest procedure, and stating the date of the public
hearing. A ballot, along with the Guidelines for Submission and Tabulation of Protests, will be
included in the mailing.

A utility customer or a property owner may submit a protest of the sewer or water rate
increase. Each parcel gets one protest, which may be cast by the property owner or the utility
customer. But only one protest per parcel will be counted.

The protest ballot is included in the City mailing to make it easier to submit a protest; however,
it is not a requirement that protests be submitted using the protest ballot. Written protests are
also allowed. A written protest must be legible and identify the affected property (by assessor’s
parcel number or street address) and include the signature of the utility customer or record
property owner. The written protest must also state that the individual is protesting the water
and/or sewer rate increase.

All protests must be mailed or hand delivered in a sealed envelope addressed to the City of
Sierra Madre, Attention: Water or Sewer Protest, 232 W. Sierra Madre Boulevard, Sierra Madre,
CA 91024,

To be valid the protest must bear the original signature of the utility customer or property
owner of record with respect to the property identified on the protest. Emailed protests,
unsigned protests, illegible protests, or protests not bearing the original signature cannot be
accepted. Although oral comments at the Public Hearing will not qualify as a formal protest
unless accompanied hy a protest ballot or written protest, the City Council welcomes input from
the community during the public hearing on the proposed fee. i

If a parcel served by the City is the service location for more than one customer or is owned by
more than a single property owner, each customer or owner may submit a protest, but only one
protest will be counted per parcel and any one protest submitted in accordance with these rules
will be sufficient to count as a protest for that property.

Any person who submits a protest may withdraw it by submitting a written request that the
protest be withdrawn. The withdrawal of a protest shall contain sufficient information to
identify the affected parcel and the name of the property owner or utility customer who
submitted both the protest and the request that it be withdrawn.

A fee protest proceeding is not an election.



TABULATION OF PROTESTS

Written protests and protest ballots will remain sealed until tabulated.

Deleted: 24

L. | Deleted: 0

;
The sealed protests will be opened and tabulated by Sierra Madre Staff members who donot [ Deletad: 25

T, | T

reside in the City of Sierra Madre, as such, they do not have a vested interest in the outcome of
the proposed fee.

The City Clerk and City Manager or designee shall determine the validity of all protests. The City
Clerk and City Manager or designee shall not accept as valid any protest if the City Clerk and City
Manager or designee determines that any of the following conditions exist:

a. The protest does not identify a property served by the City by an accurate City utility
account number and street address.

b. The protest does not bear an original signature of a property owner of record, or the
respensible utility customer identified on the protest.

c. The protestis a duplicate protest for the parcel {defined as a “water meter”) identified
on the protest.

The protest does not state its opposition to the proposed water or sewer fee.

e. The protest was not received by the City before the close of the public hearing on the
proposed fees.

f. A request to withdraw the protest is received prior to the close of the public hearing on
the proposed fees.

g. A written protest is illegible such that the City is unable to verify that the signatory is
either the record parcel owner or the customer responsible for the water and/or sewer
hill.

The City Clerk’s and City Manager or designee’s decision that a protest is not valid or does not
apply to a specific fee shall constitute a final action of the City and shall not be subject to any
appeal.

A majority protest exists if protests are timely submitted and not withdrawn by the record
owners or utility customers of a majority of the parcels (water meters) subject to the proposed
fee.

At the conclusion of the public hearing, the City Clerk and City Manager or designee shall verify
the tabulation of all protests received, including those received during the public hearing and
shall report the results of the tabulation to the City Council upon completion. If review of the
protests received demonstrates that the number received is manifestly less than one-half of the
parcels (water meters) served by the City with respect to the fees which are the subject of the
protest, then the City Clerk and City Manager or designee may advise the City Council of the
absence of a majority protest without determining the validity of all protests.

At the conclusion of the protest verification process, the protests and any resources used to
analyze the ballots are deemed public records subject to public disclosure and will be made
available for inspection by any interested person. Protests shall be preserved for two years,
after which time the protests will be destroyed.



Cefinitions:

Proposition 218 is the Right to Vote on Taxes Act that was approved by California Voters in November
1996. Proposition 218 added Articles XIIl C and D to the California Constitution. A State Supreme Court
Case, Bighorn-Desert View Water Agency v. Beringson (July 2006) determined that utility rates (Water
and Sewer) are subject to the requirements of Proposition 218, specifically, the majority protest
procedure,

Parcel is defined as a “water meter” and a “Sierra Madre Utility Account Number.”
Property Owner is the owner of record as determined by the Los Angeles County Assessor’s office.

Utility Customer/Water Customer is the individual who is listed, by name, in the City's Utility Bitling
System as the individual in whose name the bifl is mailed. Responsible tenant is also the individual who
is named in the City’s Utility Billing System and in whose name the bill is mailed.

Protest is either a written protest or a protest ballot.
Protest ballot is the ballot that is included in the City's mailing to facilitate the submission of a protest.

Written Protest is correspondence addressed to the City that: {1) identifies the affected property (by
City Utility/Water Account Number and the street address), {2) includes the original signature of the
utility customer or record property owner, and (3) states that the individual Is protesting the water
and/or sewer rate increase,

Majority Protest occurs if protests are received from 50% plus 1 of the affected parcels. (A parcel is
defined as a water meter.)

Duplicate Protest occurs when more than one protest is received for a singie parcel (a parcel is defined
as a water meter) and a withdrawal request{s) is not received. Only one ballot will be counted.




ATTACHMENT D

Denise Delmar, Mayor

John Harabedian, Mayor Pro Tem
Rachelle Arizmendi, Council Member
John Capoccia, Council Member

City of Sierra Madre ~ GemeGoss Councilteter
Agenda Report Sue Spears, City Clerk,

Michael Amerio City Treasurer

TO: Honorable Mayor and Members of the City Council

FROM: Jose Reynoso, Utility Services Director

REVIEWED BY:  Gabriel Engeland, City Manager M Co PY
DATE: May 22, 2018

SUBJECT: Implementation of Proposition 218 Process for Water and
Sewer Rate Adjustments

STAFF RECOMMENDATION

Staff is recommending the City Council:

1. Adopt the draft City of Sierra Madre Comprehensive Water and Wastewater Cost of
Service Study.

2. Direct staff to initiate the Proposition 218 Notification and Protest ballot process based
on the recommendations of the April 23, 2018 Comprehensive Water and Wastewater
Cost of Services Study (Attachment A).

3. Review and approve supporting documentation for the Proposition 218 process
comprised of the Official Protest Ballot (Attachment B) and the Guidelines for the

Submission and Tabulation of Protests (Attachment C).

4. Set July 24, 2018 at 9:00am at Sierra Madre City Hall for the public tabulation of protests
and July 24, 2018 at 6:30pm at Sierra Madre City Hall for the Public Hearing as required
by Proposition 218. '

ALTERNATIVES

1. City Council may recommend changes to the supporting documentation.

2. City Council may delay or decline the implementation of the Proposition 218 process.

FOR CITY COUNCIL AGENDA ATTACHMENT D



IMPLEMENTATION OF PROP. 218 PROCESS FOR WATER AND SEWER RATE

ADJUSTMENTS [CICOPY

May 22, 2018
Page 2 of 7

SUMMARY

City Staff and the Water Subcommittee have been working with Raftelis Financial Consultants,
Inc. to produce an updated Comprehensive Water and Wastewater Cost of Service Study
Report (Study). It has been determined that an updated Study was needed due to considerable
changes in the delivery of water and sewer services to the community.

1. The City is now importing more than 50% of its water to meet consumption demand.

2. Water customers have expressed the complexity of the current billing structure is
unacceptable.

3. A focus on infrastructure improvements has been proven to be paramount in the short
and long-term viability of the Water Department.

4. Current and expected improvements in operational efficiencies should be reflected in cost-
of-service determinations for the next five years.

The full Study is included as Attachment A in this report, and staff has provided a summary with
illustrations and analysis below.

ANALYSIS

Proposition 218 Process

Under Proposition 218, the amount of the charge imposed upon any parcel of land must not
exceed the proportional cost of service attributable to the parcel. The costs of water (and sewer)
rates and charges should be recovered from classes of customers in proportion to the cost of
serving those customer classes. Prop 218 provides that utility rates cannot be arbitrary and
capricious. Raftelis has strictly followed the guidelines of Proposition 218 in order to ensure that
the proposed rates are equitable for all customers. Critical to the design of the utility rates is the
nexus between the costs incurred and the rates established. Once revenue goals are set, there is
limited flexibility in rate design, other than pass-through costs of imported water or electricity
costs and modest cost of living adjustments for subsequent years, both of which are built into
the new rate structure.

The Proposition 218 election process requires a 45-day notice and a public hearing.

At the direction of Council, staff will mail protest ballots (Attachment C) to explain the process as
well as findings for the proposed new rates.

If, at the close of the July 24, 2018 Public Hearing, the City does not receive the required 50%
plus one protests, the new rates will go into effect beginning on August 1, 2018, followed by
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potential cost of living increases on July 1, 2019, July 1, 2020, July 1, 2021, and July 1, 2022,
should a COLA as calculated in the rate study be necessary, or should pass-through costs to the
City for imported water or electricity increase. Additional guidelines will be provided to water
customers in the mailing and are included with this report as (Attachment B).

Proposed Water Rates
Current and Recommended Variable Rate Structure

Current Tier | Recommended

Customer Class /

el Width Tier Width
(hcf) {hcf)
Single Family® _
B R ) (0-14)
Tier 2 (12-33) (>14)
Tier 3 _ (34-66) N/A
Tier 4 ~(>66) N/A
: s Same as )
Multi Family T Uniform
Non-Residential Uniform Uniform

! Single Family accounts consist of single unit housing and duplexes (two units).

As shown in the table above, the current four-tier system will be collapsed into a two-tier
system. Tier 1 in the proposed rate structure will consist of water Sierra Madre can produce
from its ground source. Tier 2 will consist of water which Sierra Madre must import to meet
consumption demand.

The water rate each single-family residential customer will pay will be comprised of fixed bi-
monthly charges, including customer service, meter capacity, and infrastructure charge (fire
line charge for accounts with a private fire line) plus the variable charge of water usage from
Tier 1 and/or Tier 2.

The water rate each non-residential and multi-family residential customeér will pay will be
comprised of fixed bi-monthly charges, including customer service, meter capacity, and
infrastructure charge (fire line charge for accounts with a private fire line) plus a uniform rate as
shown in the table, FYE 2019 Recommended Variable Charge (5/hcf), below.
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The next three tables below show the current Bi-Monthly fixed, variable, and fire line charges.

Current Bi-Monthly Water Charges

FYE 2018 Water FYE 2018 Low

Service Charge | Income Discount
(S / Bi-Month) | (S /Bi-Month)*

5/8" $79.68 $51.79
3/4" T 0%k $51.79
1" $107.00 $69.55
11/2" $152.54 ~ $99.15
3" $207.18 $134.67
3" $334.68 Csg17sa
4" $516.83 $335.94

*Low Income Discount are subsidized by the General Fund
and not by the rate payers and the Water Fund.

Current Variable Usage Charge

Customer Class / e Wgter
Tiefs- ‘ ‘ Usage Charge
: ($/hcf)

Residential

Tier 1 (0-112) TSR

Tier 2 (12-33) 53.47
Tier3 (34-66) $4.08

Tier4 (>66) $5.55

__Ntn_n-Résidential
Uniform N/A $3.89

Current Fire Line Service Charge

FYE 2018 Rate

LConnection Size {$/Bi-Month) ‘

2" $6.29

4" : $38.95
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The water rate study proposes the rate adjustment in water will (please see the tables below
for specific service charges):

»

»

»

Maintain base revenue at $5.2 million in FYE 2019.

Cover increases in imported water through pass-through charges.

Ensure future years in the planning period are indexed to cost of living as opposed to annual set
percentage increases.

Fund capital projects and a portion of deferred maintenance.

nthly Service Charges®
FYE 2019

FYE 2019 Recommended Bi-Mo

e ! Recommended ‘
Meter Size Bi-Monthly ‘
Service Charge

3/4" or less $79.57
kTR $97.22
11/2" $140.92
L $193.58
3" $360.52
4" $606.17

FYE 2019 Recommended Infrastructure Fixed Charge (S/Bi-Month) ?

FYE 2019
2 Recommended
Weter Slze | Infrastructure
[ Charge

3/4" or less | §21.75
i $36.32
11/2" $72.43
2" '$115.93
3" $253.82
4" . $456.75

1Rates for subsequent years after FYE 2019 shall adjust based on the percentage change in CPI.
2 Rates for subsequent years after FYE 2019 shall adjust based on the percentage change in CPI.
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FYE 2019 Recommended Variable Charge (S/hcf)’

FYE 2019
Recommended
. Customer Class \iariable/Charse
Per Unit
Single Family
Tier 1 52.70
Tiera $4.23
Multi-Family $3.73
Non-Residential L S3.71
irrigation $3.81
Institutional $4.10

Sewer Charges
At the adoption of the previous Sewer Rate study (2013), operations in the Sewer fund were

exceeding revenues collected through sewer rates. Instead of increasing rates as proposed, the
City Council directed the Sewer Fund to draw down on the fund balance to pay for ongoing
operations. The drawing down of reserves is now complete and without the recommended
increases to the Sewer Rates, the Sewer Fund will be negative in the first half of the 2018-19
Fiscal Year. The proposed increases to the Sewer Rates will allow the Sewer Fund to pay for
ongoing expenses and infrastructure.

The proposed sewer rates would increase the current bi-monthly charges by 5% on August 1,
2018, followed by 4% increases on July 1, 2019, July 1, 2020, July 1, 2021, and July 1, 2022

FYE 2019-FYE 2023 Recommended Bi-Monthly Fixed Charges

I

FYE 2021 EYE 2022 I FYE 2023
Recommende | Recommende | Recommende

FYE 2019 FYE 2020
Customer Class | Recommende | Recommended

d Fixed Charge | Fixed Charge | d Fixed Charge { d Fixed Charge | d Fixed Charge
Residential $33.32 | $34.66 $36.05 $37.49 $38.99
Non-
Residential
Commercial $27.48 $28.58 $29.72 $30.91 $32.15
Institutional $27.48 $28.58 §29.72 $30.91 $32.15

3 Rates for subsequent years after FYE 2019 shall adjust based on the percentage change in CPI.
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FYE 2019-FYE 2023 Recommended Non-Residential Variable Charges (S/ccf)

FYE 2019 FYE 2020 FYE 2021 FYE 2022 FYE 2023
Customer Recommended | Recommended | Recommended | Recommended | Recommended
Class Variable Variable Variahle ‘Variable Variable

Charge Charge Charge . Charge Charge

Non-
Residential
‘Commercial 8057 15059  $0.61 - $0.63 $0.66
Institutional $0.57 $0.59 $0.61 $0.63 $0.66

FINANCIAL REVIEW

The financial impacts of implementing the Proposition 218 process consists of an
estimated $5,000 for the printing and mailing of ballots plus staff time for the tabulation
of protests and reporting of results. There will also be staff time dedicated to updating
the utility billing rate structure software.

PUBLIC NOTICE PROCESS

This item has been noticed through the regular agenda notification process. Copies of
this report are available at the City Hall public counter, at the Sierra Madre Public
Library, and can be accessed on the City's website at www.cityofsierramadre.com.
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